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General 


Wan Li at Opening of UNESCO Education Meeting 
OW2711135889 Beijing XINHUA in English 
1302 GMT 27 Nov 89 


[Text] Beijing, November 27 (XINHUA)—An interna- 
tional meeting on “The Qualities Required of Education 
Today To Meet the Demands of the 21st Century” 
opened here this morning. 


The week-long meeting is being conducted by the Edu- 
cational, Scientific and Cultural Organization of the 
United Nations (UNESCO). 


Some 80 representatives and observers from more than 
20 countries, and more than 10 international organiza- 
tions including Australia, Bulgaria, the Soviet Union, the 
United States and China are participating in the 
meeting. 


Wan Li, chairman of the National People’s Congress 
Standing Committee, attended the opening ceremony. 


Chinese State Councillor Li Tieying, who is now visiting 
Africa, had a speech read out at the opening ceremony. 
He said that education faces a serious and grave chal- 
lenge as the 21st century approaches. 


He recalled that in the past 40 years China has estab- 
lished a socialist educational system, and formulated a 
set of correct policies, namely, that education must face 
the future, must serve socialist construction and must be 
combined with labor. China has decreased its illiteracy 
rate from more than 80 percent of the population in 
1949 to 20.6 percent at present; the number of teachers 
has reached 10 million, and the number of young people 
in school is 200 million. 


‘4 sai that the State Council has been drafting an 
vutlin« for educational development to the year 2000. In 
the country’s modernization process China will give high 
priority to education. 


C.N. Power, assistant director-general for education of 
UNESCO, also made a speech at the ceremony. He said 
that education should help young people to adapt them- 
selves to the demands of the 21st century. The present 
meeting will discuss the philosophical, sociological and 
psychological aspects of the educational challenge, he 
said. 


A round-table discussion followed the opening cere- 
mony. 


Later, symposia will be held on the influence of cultural 
and scientific developments on education, and the rela- 
tionship between ethics and education. 


The meeting will end December 2. 
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Li Tieying Speech Read 


OW 2811022389 Beijing Domestic Service 
in Mandarin 1030 GMT 27 Nov 89 


[By reporter Liang Yue; from the “National Hookup” 
program] 


[Text] An international symposium on the quality of 
education required to meet the demands of the 2Ist 


century opened in Beijing today. 


Wan Li, chairman of the National People’s Congress 
Standing Committee, attended the opening ceremony. 


Li Tieying, state councillor and minister in charge of 
State Education Commission, who is now visiting 
Africa, had a speech read at the meeting. 


In his written soeech, Li Tieving said: In the past 40 
years, educationa! underiakings in China, like the Peo- 
ple’s Republic itscif, have gone through a lot of twists 
and turns, toiling and probing around along the way, but, 
at the same time, have managed to advance ahead. We 
have established a socialist educational system for the 
New China, truly made the principle that every person 
has equal opportunity to pursue education a reality, and 
have formulated the correct policies. China’s educa- 
tional structure has constantly undergone readjustments 
to meet the needs of society. After 40 years of efforts, 
China has reduced its illiteracy rate from more than 80 
percent of the population to 20.6 percent, and now 
boasts the world’s largest educational system, with 10 
million teachers and 200 million people studying in 
school. 


Li Tieying stated: In the spring of last year, the State 
Council organized a special research group composed of 
officials from all ministries and commissions concerned. 
The group has since been drafting an outline for educa- 
tional development toward the year 2000. The State 
Educational Development Research Center has given 
top priority to the study of intermediate- and long-term 
strategies for educational development. 


Some 80 representatives and observers from more than 
20 countries, as well as from special United Nations 
agencies and other international organizations, are 
taking part in the symposium. 


Prior to the opening ceremony, Chairmar. Wan Li met 
with participating top officials of the Educational, Sci- 
entific, and Cultural Organization of the United 
Nations, and other representatives. 


IMF Director Praises State's Reform Policies 


OW2811103389 Beijing XINHUA in English 
0901 GMT 28 Nov 89 


[Text] Hong Kong, November 28 (XINHUA}—China 
was apparently succeeding in efforts to get a grip on its 
economy and had done so without seeking financial help 


es 


from ihe International Monetary Fund (IMF), head of 
the organization was quoted by local press today as 
Saying. 


Michel Camdessus, managing director of the IMF, was 
quoted by “THE HONG KONG STANDARD” as 
noting also that China’s annual inflation raie had gone 
down from 25 percent to 10-12 perceni. He added that 
“this is an important and positive development,” 


Camdessus made these remarks while addressing the 
10th International Management Conference of the Asian 
Association of Management Organization here on 
Monday, the paper said. 


Camdessus said, “I hope the Chinese authorities will be 
successful in these stabilization policies and be encour- 
aged to go ahead with their program of economic 


The paper mentioned a recent visit to China by a team of 
IMF staff members, adding that it was compiling a 
detailed report on China's economic situation. 


On what would happen to Hong Kong in 1997, Camdes- 
sus, former head of France's central bank, said, “Hong 
Kong is now a major intcrnational financial and trading 
center. I see every reason for this role to continue.” 


The IMF director also dwelt on Hong Kong’s active role 
in the development of Guangdong Province, which leads 
the country in foreign trade, with about 121.68 billion 
U.S. dollar worth of goods traded during the first six 
months of this year, most of that is with Hong Kong. 
according to the paper. 


International Strategic Situation Symposium Held 


OW2711222589 Beijing Domestic Service in Mandarin 
2230 GMT 23 Nov 89 


[From the “News and Press Review” program] 


[Text] China’s first symposium to examine the interna- 
tional strategic situation was held in Beijing from 21 to 
23 November. The symposium was sponsored by the 
International Strategic Research Fund. More then 100 
experts and scholars from more than 23 units, including 
foreign affairs, economic affairs. military affairs, scien- 
tific research and international relations research orga- 
nizations, attended the meeting. 


Research on international strategy is a new and impor- 
tant subject that has developed since World War II. It 
stresses the comprehensive analysis of political, military. 
economic, scientific, technological and cultural affairs in 
international relations. 


Under the present circumstances, the exchange of 
research findings on international strategy will have a 
positive influence on doing a good job in improving the 
economic environment and rectifying the economic 
order, keeping to reform and the open policy, and 
promoting socialist economic construction. 
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The participating experts and scholars, taking the cur- 
rent actual international situation as the point of depar- 
ture, discussed the changes and development of interna- 
tional strategy and put forward many incisive 
viewpoints. They made many valuable suggestions on 
developing relations between the Ea‘, and the West, 
promoting regional economic cooperation, and other 
issues. 


Li Ximing Attends Asian Games Volunteer Meeting 


OW 2811084589 Beijing XINHUA Domestic Service 
in Chinese 1325 GMT 25 Nov 89 


[By reporters Wang Wei (3769 5588) and Li Li (2621! 
5461)} 


[Excerpts] Beijing, 25 Nov (XINHUA}—A group com- 
prising 200,000 persons volunteering their services for 
the |ith Asian Games was set up today. The Asian 
Games Organizing Committee and the host city of 
Beijing established the group according to international 
practice and after taking into consideration the strong 
desire of youths and other people in the city to con- 
tribute to the Asian Games. This marked the beginning 
of a new phase of Beijing's preparatory work for the | | th 
Asian Games. 


Li Ximing, Chen Xitong. Wu Shaozu. He Zhenliang. 
Zhang Baifa, Chen Xian, Li Laizhu, Zhang Baoshun, and 
other principal responsible persons of the | ith Asian 
Games Organizing Committee, the State Physical Cul- 
ture and Sports Commission, the Beying Municipal 
Party Committee, the Beijing Municipal Government, 
the Central Committee of the Communist Youth 
League, and the Beijing Military Region attended the 
group's inaugural meeting. [passage omitted] 


Wu Shaozu, executive chairman of the [lth Asian 
Games Organizing Committee and minister of the Stat 
Physical Culture and Sports Commission, and Li Xim- 
ing, secretary of the Beijing Municipal Party Committee, 
addressed the meeting. They said: The establishment of 
the volunteer group shows that the Asian Games are 
becoming a banner under which the strength of the 
people is being pooled. It reflects the strong desire and 
practical action of the people in the capital, including 3 
million young people, in involving themselves with and 
in supporting the Asian games. It also shows that the 
preparatory work for the Asian games 1s proceeding 
smoothly. 


At the conclusion of the meeting. 25.000 volunteers sang 
their group song, “We Are Walking Toward the Asian 
Games.” They then labored voluntarily to tidy up the 
environment of the Asian Games Village. 


oe 
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United States & Canada 


State Rebuts U.S. on Tibet, June Events 


OW28 11032489 Beijing XINHUA in English 
0243 GMT 28 Nov 89 


[“China Retorts U.S. Accusations on Tibet, Event in 
June (by Su Yuanchun)”—XINUAH headline] 


[Text] United Nations, November 27 (XINHUA)— 
China today sharply retorted the U.S. attack on so-called 
China's human rights violations both in Tibet last March 
and in Beijing last June. 


In reply to the accusations made by an American dele- 
gate this morning in his statement at the current U.N. 
General Assembly's Third Committee, Chinese Repre- 
sentative Chen Shiqiu elaborated on three points. 


On the question of Tibet, he pointed out: “The riots that 
occurred last March in Lhasa of China's Tibetan Auton- 
omous Region were neither a question of ethnic religion 
nor a question of human rights. They were, rather, 
activities instigated by a small number of splittists aimed 
at separating China’s territory of Tidet from the rest of 
the country.” 


“In order to safeguard state sovereignty and territorial 
integrity and maintain law and order,” he said, “the 
Chinese Government took measures to siop the riots. 
This is entirely proper and legai which brooks no foreign 
interference.” 


Chen noted: “Since 1300 A.D., Tibet has been an 

inalienable part of China’s sacred territory. This fact has 

= recognized by all countries including the United 
tes.” 


Referring io the American delegate’s mention of “a 

pro-independence demonstration” in his statement, 

Chen noted: “One wonders if the American position is 

going to be changed to one of open support for activities 

=. at undermining China’s unification and splitting 
ina.” 


“At present,” he continued, “seme countries are 
attempting to meddle in the Tibetan question and sup- 
port the Dalai Lama and the small number of splittists in 
disregard of norms governing international relations. 
This constitutes a gross interference in the internal 
affairs of China.” 


On the question of peaceful expression of political views, 
Chen said: “There are some people who try to make a big 
deal from the June incident in Beijing. They slander and 
attack the Chinese Government. They confound right 
and wrong, deliberately confusing the political turmoil 
and rebeliion aimed at violent overthrow of the Chinese 
Government and the socialist system in the country, 
with peace assemblies and demonstrations and vilify our 
government's quelling of the rebellion according to law 
as suppression of pro-democracy movement.” 


INTERNATIONAL AFFAIRS 3 


“They did this only to serve the purpose of finding 
excuses for their interference in the internal affairs of 
China and exerting pressure on the Chinese Govern- 
ment,” Chen noted. “The fundamental reason for the 
United States and some other Western countries to have 
gone out of their way to attack China on human rights in 
recent years is that the state of affairs in China has not 
developed in the direction they would have wished.” 


On the question of the continued policy of reform, the 
Chinese delegate pointed out: ““Adherance to reform and 
opening up is our established state policy. But the 
question is that some foreign countries are trying to 
pressure China into a kind of reform along their lines by 
imposing sanctions and blockade and brandishing the 
human rights clubs.” 


“This is by no means acceptable to the Chinese people,” 
he stressed. The Chinese Government and people “have 
never bowed to foreign pressure, nor will they do it in 
future,” he said. 


Article Cites Sanctions Bill ‘Slander’ 


HK2811125089 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 48, 27 Nov 89, p 27 


[Article by Wei Guogiang (7614 0948 1730): “Another 
Serious Step Taken by U.S. Congress in Worsening 
Sino-U.S. Relations”] 


[Text] The two chambers of the U.S. Congress—the 
Senate and the House of Representatives—passed the 
bill on imposing further “sanctions” against China sep- 
arately on 15 and 16 November. The bill disregarded the 
true facts and went all out to slander the Chinese 
Government, which, based on its constitutional respon- 
sibilities and powers, took actions to suppress a counter- 
revolutionary rebellion in order to ensure the smooth 
implementation of the opening and reform policy in our 
country and in order to achieve the four modernizations 
goal. The bill vilified the Chinese government for “mer- 
cilessly” “suppressing the prodemocracy movement” 
and “infringing on human rights.” 


This decision of the U.S. Congress took the form of an 
amendment to the Law of Authorization to the State 
Department for Foreign Relations. If the amendment 1: 
signed by the president, it will become law. 


The amendment not only supports continuing the sus- 
pension of military equipment exports to China, suspen- 
sion of contacts of senior officials of the two countries, 
and suspension of cooperation with China in nuclear 
energy, but also opposes the extension of loans to China 
by international monetary organizations, demands the 
suspension of insurance services given by American 
overseas private investment companies to American 
busines-*men who made investment in China, and 
demands an end to the use of funds provided under the 
“Foreign Aid Appropriations Bill” by the “Trade Devel- 
opment Office” on China-related activities. The amend- 
ment threatens that if China's measures for quelling the 
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rebellion “continue to develop in depth.” the president 
should “reassess” the most-favored-nation treatment for 
China, all trade agreements between the two countries, 
and China’s observer status in the GATT. 


In addition, the amendment also calls on the United 
Nations to “condemn” China’s “brutal suppression™ 
and “large-scale arrests.” It proposes that the U.S. policy 
toward China should “be clearly tied with the situation 
in Tibet,” and it demands that the “sanctions” be 
aligned with China’s position on the Hong Kong issue 
and China’s policy toward the Cambodian issue. 


The amendment stipulates that if the U.S. president can 
submit a report to Congress to show that China has made 
progress in political reforms or that the “state interests” 
of the United States have to be taken into account, then 
the sanctions against China can be lifted. 


This amendment passed by U.S. Congress will undoubt- 
edly further hurt the feelings of the Chinese people and 
has, as a matter of course, greatly infuriated the Chinese 


people. 


As is known to all, since former U.S. President Nixon 
paid the first visit to China in 1972, Sino-U.S. relations 
have made substantial development in the political. 
economic, and trade aspects and in military, cultural, 
scientific, and technological exchanges according to the 
principles specified in the three joint communiques. 
especially according to the principles of mutually 
respecting each other's territorial sovereignty and integ- 
rity and non-interference in each other's internal affairs. 
although there were also some iwists and turns in the 
past more than 10 years. The development of Sino-U.S. 
relations has also brought substantial benefit to both 
sides. However, it should also be noticed that the anti- 
China force in the United States has never given up its 
purpose of effecting “peaceful evolution” in China. They 
often sought various excuses and attempted by various 
means to force the Chinese government and the Chinese 
people to change China's socialist nature and to take the 
capitalist road according to their will. 


The U.S. Government announced the imposition of 
“sanctions” on China after the Chinese government took 
decisive measures to suppress the counterrevolutionary 
rebellion in Beijing last June. Certain U.S. congressmen 
also clamored to impose ‘all-out sanctions” in an 
attempt to exert political and economic pressure on 
China and to cause difficulties to China, thus forcing the 
Chinese government to yield. Meanwhile, the United 
States, in disregard of the guiding principles of interna- 
tional law, gave shelter through its embassy in Beijing to 
Fang Lizhi, who is on the Chinese Government's wanted 
list for instigating the counterrevolutionary rebellion: it 
then permitted such people as Yan Jiaqi and Wuer Kaixi 
to carry out anti-China activities in the United States. 


On more than one occasion, some U.S. congressmen also 
“demonstrated and protested” in front of the Chinese 
Embassy in the United States. The U.S. propaganda 
apparatus has also spared no effort to distort facts, attack 
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and sling mud at the Chinese government and Chinese 
leaders, and malign China’s image. For some time an 
anti-China upsurge was whipped up in the United States. 


The above-mentioned facts showed that in Sino-U.S. 
relations, it was the United States that rudely interfered 
in China’s internal affairs and worsened relations 
between the two countries. The Chinese leaders pointed 
out more than once that the Chinese Government's 
action of quelling the counterrevolutionary rebellion was 
purely an internal affair of China, and no other country 
has the right to interfere in this matter; and that the U.S. 
side took this event as an excuse for disrupting the 
normal development of Sino-U.S. relations, and China 
was a direct victim. Therefore, the U.S. side should be 
the first to take positive steps to change the current 
situation and to make relations between the two coun- 
tries continue to develop in the direction that comes into 
line with the interests of both peoples. 


However, so far, the U.S. side has not taken any positive 
steps yet; on the contrary, U.S. Congress even went 
farther to pass the amendment on expanding the scope of 
the “sanctions” against China and is attempting to 
codify the “sanctions” into a law. This cannot but be 
considered as a serious step to deliberately worsen rela- 
tions between the two countries. 


The conduct of U.S. Congress, which has caused the 
furthcr deterioration of Sino-U.S. relations, serves no 
othe, purpose than trying to force the Chinese govern- 
meni and the Chinese people to yiecicl under the current 
international climate. However, facts will prove that this 
is sheer wishful thinking. Over the last 40 years, the 
Chinese people, under the leadership of the CPC and 
relying on their own efforts, have crushed the “isolation 
policy” that certain Western countries have adopted 
toward China as well as their “economic blockades.” 
Having surmounted all kinds of difficulties other inter- 
national forces have imposed on China, socialist New 
China now stands tall among all the other nations in the 
world. On their way to building a socialist society today, 
the Chinese people will never yield to any foreign pres- 
sure, nor will they renounce the socialist course or their 
national independence and dignity. The U.S. “sanc- 
tions” will not shake the Chinese people's determination 
to build a stronger country through hard work by relying 
on their efforts; moreover, the “sanctions” will make the 
Chinese people more aware of the importance of relying 
on their own efforts to build their country. The United 
States will just eat its own bitter fruit of imposing 
“sanctions” on China. 


On 26 November, the American weekly TIME carried a 
report submitted by Nixon to the U.S. Congress about 
Sino-U_.S. relations after his visit to China. Th report 
said that the U.S. side should consider lifting the eco- 
nomic sanctions against China. Some former senior 
government officials in the United States also hold that 
the U.S. influence on China's policies is “limited” and 
the new “sanctions” imposed by the United States will 
undoubtedly “cause relations between the two countries 


y ,) 
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to further deteriorate,” thus jeopardizing the long-term 
interests of the United States. 


Here, we shouid advise some people in the United States 
not io try to have a hand in China’s internal affairs. not 
to put their stakes on a small number of so-alled 
“democratic movement champions” who are hostile to 
the Chinese government, and not to draw Sino-U-S. 
relations, which were not developed easily. onto a wrong 
road. It must be pointed out here that the present serious 
damage of Sino-U.S. relations was completely caused by 
the U.S. side which violated the basic norms in interna- 
tional relations. “The bell has to be untied by that who 
tied it.” The U.S. Government has responsibility to take 
effective measures, explicitly oppose the new amend- 
ment of U.S. Congress, and remove all other hindrances 
detrimental to relations between the two countries. 
People will wait and see how the U.S. Government will 
act. 


New Ambassador Zhu Meets Secretary Baker 


OW2811015389 Beijing XINHUA in English 
0115 GMT 28 Nov 8&9 


[Text] Washington, November 27 (XINHUA)}—Zhu 
Qizhen, new Chinese ambassador to the United States. 
met with U.S. Secretary of State James Baker at the State 
Department today. 


They frankly exchanged views on international issues 
and Sino-U.S. relations. 


This is the first time that Ambassador Zhu met with 
Secretary Baker since he took up his post. Zhu arrived 
here on October 20. 


Article Examines New U.S. Policy on Cambodia 


HK2211035589 Beijing SHIJIE ZHISH1 in Chinese 
No 21, 1 Nov 89 pp 2-4 


[Article by Guo Xiangang (6753 2009 4854): “Readjust- 
ment of U.S. Policy Toward Cambodia™] 


[Text] After Bush became master of the White fouse, he 
e.amined and substantially revised various major for- 
eign policies. This made opinion circles show high 
interest in the emergence of “Brchism.” At present, 
Washington has made the initial , icy adjustment on 
the Cambodian issue, in which it ha. been rather deeply 
involved. People will soon see some new changes, new 
conditions, and a new impact on some relevant issues. 


Focus and Tendency 


The policy adjustment made by the Bush administration 
on the Cambodian issue m-inly concentrates on two 


aspects. 


First, excluding the Khmer Rouge and offering military 
assistance to the Sihanouk ard Son Sann factions. In the 
Reagan era, U.S. support for the resistance forces in 
Cambodia was mainly demonstrated in moral support 
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and in the supply of some nonlethal equipment and 
materials. The Bush administration changed this prac- 
tuce. In May this year, the United States worked out a 
secret pi. for providing rifles and other light weapons 
for the noncommunist resistance forces. The purpose 
was to strengthen the Sihanouk faction and the Son Sann 
faction and to counter and eventually eliminate the Pol 
Pot faction. The ultimate aim was to lay the foundation 
for the replaceme “t of the Heng Samrin regime with a 
noncommunist government. The military assistance 
plan put forward by the Bush administration was fiercely 
debated in the two houses of Congress. Some con- 
gressmen opposed ihis plan because they feared that 
some of the assistance would be seized by the Khmer 
Rouge, and they warned that if the plan were put into 
practice, the United States mighi become entangled in 
the Cambodian war. However. the House of Represen- 
tatives and the Senate still passed the revised bill in June 
and in July respectively, and agreed to authorize the 
administration to provide secret military assistance to 
the noncommunist resistance forces in Cambodia. 


It seems that although the United States hopes for a 
political solution, it 1s still making preparations for both 
eventualities: If there 1s a possibility of realizing s 
political settlement after Vietnam's troop withdrawal, 
the U.S. military assistance can strengthen the bar- 
gaining position of the noncommunist resistance forces 
in the negotiations: if a “civil war” situation appears, the 
U.S. weapons and military equipment will at least 
increase the military strength of the Sihanouk and Son 
Sann factions in the tria! of strength with the Hun Sen 
regime and the Khmer Rouge. In both circumstances, the 
influence of the United States in Cambodia can be 
expanded. So, no matter whether the situation develops 
in the direction of war or peace negotiations, the United 
States will still be able to conditionally and gradually 
expand the variety and scale of its military assistance to 
ensure the growth of the resistance forces excluding the 
Khmer Rouge. 


Second, the main target of containment will be shifted to 
the Khmer Rouge. In the past, the main target the 
United States tried to attack in Cambodia was Vietnam 
and its puppet regime in Phnom Penh. However, when 
the date for the Vietnamese troop withdrawal was 
drawing near. the United States changed its attitude. In 
June this year, THE LOS ANGELES TIMES revealed 
that the U.S. Government had decided to accept the 
compromise scheme with Sihanouk and Hun Sen jointly 
holding power. In late July, Secretary of State Baker 
seemed to take a more moderate attitude toward the 
Khmer Rouge at the international conference on the 
Cambodian issue in Paris, but, in fact, the United States 
condemned the Khmer Rouge more severely than the 
Phnom Penh regime did. Baker declared that “the 
United States resolutely insists that the Khmer Rouge 
must not be allowed to play any part in Cambodia tn the 
future” and that “the degree of support given by the 
United States to any government in Cambodia will be 
directly related to and inversely proportional to the 


degice of participation of the Khmer Rouge in the 
government.” As for the Phnom Penh region, Baker 
indicated that the United States did not agree with the 
continuing existence of the current 2hnom Penh regime, 
but agreed that some officials of the Phnom Penh regime 
could be incorporated in any transitional coaiition gov- 
ernment. In mid-September, Assistant Secretary of State 
Solomon revealed that the Bush administration had 
formulated a plan for preventing the Khmer Rouge from 
controlling the future government in Cambodia. In addi- 
tion, the United States also demanded many times that 
China halt further assistance to the Khmer Rouge. 


The above-mentioned facts show that the United States 
may take a more and more severe attitude toward the 
Khmer Rouge and, if it is necessary in a particular 
situation, the United States may even encourage Siha- 
nouk to align with Hun Sen. 


As compared with U.S. policy toward Cambodia since 
1979. the above-mentioned adjustment reflects the fol- 
lowing fundamental changes: The United States is trying 
to change the previous strategic position of not b-ing 
directly involved in Cambodian affairs and is trying to 
interfere more directly in order to ensure that the settle- 
ment of the Cambodian issue will be favorable to its 
interests. The United States is now trying 10 open a 
breach for its return to Indochina by making use of the 
changes in the Cambodian situation, thus to a certain 
degree restoring the strategic position of the United 
States in this region. 


The Major Background and the Minor Climate 


After the Lon Nol regime collapsed in 1975, the United 
States lost its superior strategic position in Cambodia. 
For many years, being constrained by various domestic 
and international factors, the United States could not 
but remain in the second line when approaching the 
Cambodian issue. At present, as there are changes in the 
world situation and in the Cambodian situation, the 
United States holds that it is time for it to finally step 
forward from the second line to the frontline. 


The relaxation of U.S.-Soviet relations is obviously the 
major background for the adjustment of U.S. policy 
toward the Cambodian issue. At present, although the 
United States still regards the Soviet Union as its pri- 
mary r‘val in Southeast Asia, it does not think the Soviet 
Union will adopt an expansionist policy in this region 
because the Soviets are facing increasing difficulties at 
home. The United States can thus expand its ir fluence 
through containing the Khmer Rouge. Because of the 
relaxation of U.S.-Soviet relations, the *'nited States no 
longer fears estranging itself from China on the Cambo- 
dian issue. 


The stalemate in the process of seeking a peaceful 
solution to the Cambodian issue provides an opportu- 
nity for the United States to further interfere in Cambo- 
dian affairs. The international community has tried 
many times to arrange meetings between all parties in 
Cambodia and between Sihanouk and Hun Sen, but all 
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efforts have been futile. This year’s Paris conference on 
the Cambodian issue also failed to achieve any results. 
The settlement of the Cambedian tissue was again and 
again mired in the complicated situation. In order to 
increase their strength. Sihanouk and Son Sann tried 
more urgently to seek military assistance from ail parties 
concerned, especially from the West. The United States 
thus found that it could obviously do something to bring 
the development of the Cambodian issue more closely 
into line with the interests of the United States. 


In addition, the attitude of ASEAN also influenced the 
change in U.S. policy to a certain degree. In October 
1988, the drafi resolution submitted by ASEAN together 
with Japan to the UN General Assembly for the first 
tume included the point of precluding the Pol Pot faction 
from regaining state power in Cambodia. Since July 
1988, ASEAN has prompted Sihanouk and Hun Sen to 
hold informal talks several times. As the main ally of the 
United States in Southeast Asia, these changes in the 
attitude of ASEAN naturally found expression in US. 
policy toward the Cambodian issuc 


The United States also makes its own calculations con- 
cerning the resistance forces in Cambodia. At present. 
the armed forces led by Sihanouk and Son Sann have 
expanded to a considerable size. It 1s estimated that 
Sihanouk has 12,000 to 19,000 troops and Son Sann has 
about 5,000 troops. It is said that Sihanouk and Son 
Sann plan to expand their troops to 46,000 by the end of 
this year. Some congressmen in the United States expect 
that if they obtain American weapons. the troops led by 
Sihanouk and Son Sann may be doubled. However, the 
Khmer Rouge still has considerable strength, and the 
United States is afra*d that it is very likely to again 
control Cambodia. Therefore. the United States regards 
it as immediately necessary to strengthen the former and 
restrain the latter. 


For the United States. it 1s also the right time to adjust its 
policy toward Cambodia. The Soviet Union ts reducing 
its external influence. In particular, the withdrawal of 
Soviet troops from Afghanistan to a certain degree 
restored the confidence of the United States public in 
their country’s ability to interfere in external affairs, and 
the pressure of opinicn from those who oppose US. 
interference in Indochinese affairs 1s decreasing. 


Impact in Some Aspects 


The adjustment of U.S. policy toward the Cambodian 
issue is an integral part of U.S. global «trategy. It will 
naturally have a certain impact on changes in the Cam- 
bodian situation, on the Southeast Asian situation, and 
on U.S.-Chinese and U.S.-Soviet relations. 


Al present. although Vietnam announced that ut had 
completely withdrawn all its troops from Cambodia, it 
has in ct lefi several tens of thousands of Vietnamese 
soldiers, disguised as Carabo.'\\an puppet troops, and 
several hundred thousand Vii “amcse immigrants in 
Cambodia. Th: Cambodian resistance forces are still 
facing strong enemies. In the future. a certain political 
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solution may be concluded, but the possibility of another 
war cannot be ruled out. Therefore, U.S. military assis- 
tance will strengthen the anti-Vietnamese forces as a 
whole inside Cambodia and will increase pressure on 
Vietnam and its puppet regime in Phnom Penh. 


In addition, the policy adjustment will also help the 
United States restore its strategic superiority in South- 
east Asia. After the end of the Vietnam war. the Soviet 
Union gained some footholds in Indochina as the influ- 
ence of the United States rapidly receded. At p: esent. 
Soviet influence has also begun to recede. and the 
situation on the Cambodian battlefield again requires 
something from the United States. By increasing its 
military assistance, the United States will certainly fur- 
ther weaken Soviet influence. The United States holds 
that as long as a noncommunist regime 1s set up in 
Cambodia. U.S. influence will certainly return to 
Indochina. 


The United States’ adoption of 2 tough attitude toward 
the Khmer Rouge also came into line with the intentions 
of the Soviet Union. On 29 July. the Soviet and U.S. 
foreign ministers held 3-hour secret talks in Paris. Then 
the United States showed a negative attitude toward the 
Khmer Rouge at the Paris conference, and the Soviet 
Union openly accepted the U.S. proposal concerning 
settling the Cambodian issue in the United Nations. 
There were complicated reasons for the change in the 
Soviet attitude toward the United Nations issuc. but 
this, in general, reflected the fact that the United States 
and the Soviet Union shared more common points on 
the Cambodian issue. 


In short, the development of the Cambodian situation 
hes come to another new crucial juncture. The Bush 
administration will further consider the adjustment of its 
policy toward Cambodia, and the U.S. Congress and 
public opinion in the United States will also unfold a 
new round of debates on the Cambodian policy. People 
should continue to pay close attention to the further 
changes in U.S. pohcy toward the Cambodian issue 


Soviet Union 


Border Disarmaivent Talks Conclude 27 Nov 


OW 2711160189 Beijing XINHUA in English 
153) GMT 27 Now &9 


[Text] Moscow, November 27 (XINHUA}—A group of 
Sino-Soviet diplomatic and military experts ended their 
first round of negotiations here today. 


The two sides agreed after their 15-day negotiation that 
mutual reduction of armed forc.s along the Sino-Soviet 
borders and the promotion of trust in the military fieid 
will be of significance in the development of their 
neig™dorly relations 


Soviet Deputy Foreign Ministers Victo, Karpov and Igor 
Rogachev met the Chinese representatives on separate 
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occasions. Chinese ambassador to Moscow, Yu Hon- 
gliang. was present at both meetings. 


Officials from the Soviet Defense Ministry had a discus- 
sion with the representatives from the Chinese side. 


The experts of both sides agreed to continue the negoti- 
ations in Being. 


Southeast Asia & Pacific 


Sihanouk Proposal Fvcludes Khmer Rouge 


OW 2711130389 Beyine VINHU 4 in English 1242 
GMT 27 Now &Y 


[Text] Beying. November 27 (XINHUA}—Democratic 
Kampuchean President Norodom Sihanouk today 
offered a six-pornt >roposal aimed at preventing the 
Khmer Rouge from retaking power by force. 


Ata press conference held here today. he explained that 
the terms of the proposal included the sationing in 
Kampuchea of the United Nations International Control 
Mechanism (LU NICM) and the United Nations Interna- 
tional Peace-Keeping Force (UNIPKF) for five years. 
And the term can be extended for another five years at 
the request of the Kampuchean government. 


In this way. the UU NICM and the UNIPKF will be able to 
protect the Kampuchean people for 10 years. 


The proposal suggests a general disarmament of all 
Kampuchean factions under the control of the UNICM 
ard the UNIPKF. Otherwise, each faction could reduce 
its armed forces te 10,000 troops. 


The other armed forces of all factions should be demo- 
bilized and their weapons and ammunition destroyed by 
the UNICM and the UN\PKF, while the remaining 
10,000 troops of each faction should be confined to 
barracks chosen by the UNICM and the UNIPKF. 


The proposal suggests that the UNICM and the 
UNIPKF act as police to maintain the peace, security 
and safriy of the Kampuchean people, and beth the 
Coalition Government of Democratic Kampuchea and 
the Hun Sen-Heng Samrin governme.at be replaced by a 
new. provisional four-party government. 


Sihanouk said that «f certain personalities of the Khmer 
Rouge are reyected by other factions, they will not be 
appointed to the new government. 


He said the four-party government will last no more than 
one year. Then there will be a general election under the 
control of the L NICM and the UNIPKF. 


He said that the Khmer Rouge has promised if they are 
defeated in the clection they will allow other parties to 
govern the country 
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Talking about the Vietnamese military withdrawal, Sih- 
anouk said the Resistance Forces of Kampuchea 
demanded that the United Nations send a delegation to 
supervise the withdrawal. 


He said the fact that Vietnam and the Hun Sen regime 
have refused any supervision of the withdrawal by any 
international organization shows they have something to 
hide. 


He said there are more than one million Vietnamese left 
in Kampuchea. Many small villages and towns are pop- 
ulated by Vietnamese and even the names of those towns 
have been cLanged into Vietnamese. 


He said that the election to be organized by the Hun Sen 
regime in a few months will be absolutely illegal. 


He said if there is any governmen, which has the right to 
organize elections it is the Coalition Government of 
Democratic Kampuchea, which continues to be recog- 
nized by the United Nations. 


He said a serious, fair, free and genuinsly democratic 
general election in Kampuchea can take place only after 
the re-establishment of peace, stability and safety for the 
people for Kampuchea. 


He said that if his four-party government proposal is 
rejected, he will accept a United Nations trusteeship in 
Kampuchea until a general election is held. 


He added that he would consider Australia’s recent 
proposal for a settlement of the Kampuchea issue. How- 
ever, he stressed, before the total dismantling of the 
pro-Vietnam Hun Sen regime, a complete Vietnamese 
military withdrawal and we presence in Kampuchea of 
the UNICM and the UNIPKF, the legal United Nations 
membership of the Coalition Governmer: of Demo- 
cratic Kampuchea cannot be cancelled. 


Near East & South Asia 


Trade Revision Plan Finalized With Iran 


OW’28 11043889 Beijing XINHUA in English 
1433 GMT 27 Nov 89 


[Text] Tehran, November 27 (XINHUA)}—China and 
Iran have agreed in principle to change their clearing 
account formula in trade into cash as of next year to 
promote overall cooperation between the two countries. 


The new formula also [word indistinct] economic, scien- 
tific, and technological cooperation between the two 
countries. 


The decision was announced here today by visiting 
Chinese Minister of Foreign Relations and Trade Zheng 
Tuobin and Iranian Economcs and Finance Minister 
Mohsen Nurbakhsh at the opening session of the China- 
Iran Joint Commission on Economic, Trade, Scientific, 
and Technological Cooperation. 
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The new formula, effective on January 1, 1990. was 
worked out by experts of the two countries before the 
commission met in its fifth session since it was estab- 
lished in 1985. A memorandum is expected to be signed 
at the end of the session on Tuesday. 


Both Zheng and Nurbakhsh expressed the hope that by 
adopting the new formula the two countries would be 
able to solve their pending issues and further their 
frendly and cooperative relations. 


They did not say what ** 
Nurbakhsh said Iran 


1g issues were. 


ches importance to its tradi- 
tional “ood relations © C' ina, hoping the current 
session would succeed .. » wa settling the old prob- 
lem; but also in seeking new areas for cooperation. 


Zheng replied that “We are ready io play a part in Iran's 
reconstruction and economic development, and make 
common efforts to promote the friendly, economic, and 
trade relations between the two countries.” 


The two ministers held discussions in a “very cer‘ial 
atmosphere™ on the problems needed to be solved and 
reached a consensus during their |-hour meeting. 


They also agreed to set up four groups te follow up the 
discussions and go into details about ways to further ties 
in economy, trade, science, and technology. 


The volume of trade between the 2 countries reached 
164 million U.S. dollars in 1988, a |.5-fold increase over 
that in 1979. 


Contracts on 19 projects have beer. signed between the 
two countries since 1984, totalling 66.74 million dollars. 
These projects cover thermoelectricity, hydroelectricity, 
atomic energy, dam designing. nonferrous metal, geology 
and mine, light industries, and fishery. 


China exports to Iran machinery, equipment, metals. 
minerals, light industrial and chemical producis, cereals, 
oil foodstuffs, and medicines in return for Iran's crude 
oil, which accounts for more than 80 percent of the total 
Iranian exports to China. 


State Maintains Highways to Nepr' 


iwew Road in Progress 
OW 281 (020989 Beijing XINHUA in English 
1535 GMT 27 Now 8&9 


{Text} Lhasa, November 27 (XINHUA)}--A 120 km road 
is being built from Lhasa, the capital of southwest 
Ck:-2's Tibet Autonomous Region, to Dazhuka, a town 
near the bord<r with Nepal. 


China’s Central Government decided tc build the new 
road := 1987? and has allocated 87 million yuan (about 23 
million U!.S. dollars) for the proy. i. 
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So far, the roadbed and 22 bridges along the road have 
been built, and it is expected to open in October next 
year. 


A local official said that the road will greatly conve- 
nience tourists as it will be much lower than the other 
approaches to Tibet and will be less subject to bad 
weather. 


Police Role Cited 


OW 2611102989 Beijing Television Service 
in Mandarin 1100 GMT 18 Nov 89 


{From the “National News Hookup” program] 


[Text] [Video begins with a long shot of a mountain 
range and then cuts to show uniformed soldiers working 
On a rugged section of a road with spades and a bulldozer 
removing earth] Cadres and fighters of the second traffic 
detachment of the Armed Police responsible for ensuring 
traffic on the Zhangyou section of the Sino-Nepalese 
highway, overcoming various unthinkable difficulties 
and braving menacing dangers and perils, have worked 
quietly here for 3 years, thus ensuring communication 
along the highway. 


The Sino-Nepalese highway was built on high mountain 
ranges and is the only road leading from China to 
neighboring Nepal. A 500-meter-long part of the 
Zhangyou section about 5 km from the Sino-Nepalese 
boundary has been named the death bottleneck by 
inhabitants of the Sino-Nepalese border areas. Here, 
landslides are very frequent, and several may occur 
within | hour during the rainy season. In the past 3 years 
the cadres and fighters have worked hard, rain or shine, 
withstanding the test of heavy physical labor and 
enduring the lack of material and cultural life. While 
ensuring that no fatal accidents have occurred, every 
year they have overfulfilled road maintenance task 
assigned by their superiors, thus ensuring the transport 
of aid materials from China to Nepal according to 
schedule. [Video ends with a wide shot of a convoy of 
trucks, led by a truckload of soldiers, winding through a 
small road on the rugged slope of a mountain] 


Li Peng Sends Cable to Nepalese King 


OW2311222389 Beijing XINHUA Domestic Service 
in Chinese 1418 GMT 21 Nov 89 


[Text] Beijing, 21 Nov (XINHUA}—When Chinese Pre- 
mier Li Peng concluded his visit to Nepal and left 
Kathmandu today, he sent a cable message to Nepalese 
King Birendra, expressing his heartfelt appreciation of 
the warm hospitality accorded him by the King and 
Queen and the Nepalese Government and people. 


The cable said: “I and Your Majesty have exchanged 
ideas on how to further strengthen Sino-Nepalese rela- 
tions of friendship and cooperation and on international 
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and regional issues of mutual concern; and shared iden- 
tical views on a wide range of subjects. In this connec- 
tion, I feel extremely satisfied. To strengthen Sino- 
Nepalese relations of friendship and cooperation is the 
common aspiration of the two governments and the two 
peoples. I believe, with the joint efforts of the two sides, 
new progress will definitely be made in further strength- 
ening the profound friendship between China and 
Nepal.” 


Palestine Trade Union Group Arrives 


OW 2711135489 Beijing XINHUA in English 
1313 GMT 27 Nov 89 


[Text] Beijing, November 27 (XINHUA)—Ni Zhifu, 
vice-chairman of the Standing Committee of the 
National People’s Congress and chairman of the All- 
China Federation of Trade Unions, met here today with 
a trade unions delegation from Palestine. 


The delegation, headed by Mohammad Bradram, assis- 
tant secretary general of the Palestine Trade Unions 
Federation, arrived here earlier today for a visit to China 
at the invitation of the All-China Federation of Trade 
Unions. 


The trade unions of the two countries have had friendly 
relations for a long time. They have exchanged goodwill 
delegations from time to time since 1963. 


Condolences Extended for Lebanon's Muwwad 


OW 2811084689 Beijing XINHUA in English 
0808 GMT 28 Nov 89 


[Text] Beijing, November 28 (XINHUA)}—Chinese Min- 
ister of Light Industry Zeng Xianlin and Assistant For- 
eign Minister Yang Fuchang went to the Lebanese 
Embassy in Beijing today to extend condolences on the 
death of former Lebanese President Rene Muwwad. 


Zeng sent a wreath on behalf of Chinese President Yang 
Shangkun. 


Muwwad was assassinated in a car blast incident last 
Wednesday. 


Sub-Saharan Africa 


Further on Li Tieying Central African Tour 


Talks With Congo’s Abibi Continue 


OW2511030989 Beijing XINHUA in English 
0226 GMT 25 Nov 89 


[Text] Brazzaville, November 24 (XINHUA)—The 
world situation was the main topic in talks today 
between visiting Chinese State Councillor Li Tieying and 
Congolese official Daniel Abibi. 


During the two-hour meeting, Abibi, who is chief of the 
Department of Education, Ideology and Political and 
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Civil Formation of the Congolese Labor Party Central 
Committee, briefed Li on the situation in southern 
Africa And his country’s support for the process of 
Namibian independence and for the Palestinian peoples’ 


struggle. 


He also said the Congo hopes to see a peaceful solution 
to the couslict in Kampuchea. 


The two officials hailed the development of the 25-year 
friendly relations between their countries. 


A farewell dinner was given by Chinese Ambassador to 
the Congo Wu Shunyu in honor of the visiting Chinese 
delegation which arrived on Tuesday. 


Meets Zairean President 


OW2711030189 Beijing XINHUA in English 
0245 GMT 27 Nov 89 


[Text] Kinshasa, November 26 (XINHUA)— Zairean 
President Mobutu Sese Seko said here today that coop- 
erative relations between Zaire and China will remain 
strong. 


The president told the visiting Chinese State Councillor 
Li Tieying in a meeting today that China and Zaire will 
receive cooperation and support in every field. 


Li Tieying, who is ‘ne chairman of the Chinese Educa- 
tional Commiss) n and head of a government delega- 
tion, responded sy presen ing the Zairean president with 
a message fr m Chinese President Yang Shankun, 
briefing him about the present situation in China. 


On the previous evening, Li Tieying addressed South 
African issues in his speech at a dinner given in honor of 
China’s visit, urging the South African authorities to 
abolish their apartheid system to establish back peace 
and stability to southern Africa. 


Hailing the victory won by the South West Africa Peo- 
ple’s Organisation (SWAPO) in Namibia's recent elec- 
tions, Li Tieying said the results provide a good base for 
Namibian independence, allowing the African continent 
to accomplish its historic task of decolonization. 


Li Tieying and his party arrived here on Friday for an 
official visit to Zaire, the last leg of their African tour, 
after concluding visits to Chad, Central African 
Republic anu the Congo. 


Attends Agreement Signing 


OW28 11080089 Beijing XINHUA in English 
0640 GMT 28 Nov 89 


[Text] Kinshasa, November 27 (XINHUA)—China and 
Zaire signed a cooperative agreement here today to 
increase higher learning and develop scientific research 
within the two countries. 
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Under the agreement, China will offer one million yuan 
(over 266,000 U.S. dollars) by supplying equipment, 
sending professors and increasing scholarships for Zaire- 
ans. 


The agreement states that each party will designate a 
higher learning school in their country to renew and 
develop the inter-university cooperation through 
exchanges of conference members, teachers, advocates, 
researchers, as well as scientific informations and docu- 
ments. 


The agreement was signed by the visiting Vice Chairman 
of the Chinese Educational Commission Wang Mingda 
and the Zairean State Commissioner of High Learning 
and Scientific Research Lombeya Bosongo, in the pres- 
ence of the Chinese State Councillor and head of the 
government delegation Li Tieying. 


In the afternoon, Wang Minda held talks with the 
Zairean Commissioner of Primary and Secondary 
Teaching Nzege Alaziambina and exchanged ideas of 
primary and secondary teaching in their respective coun- 
tries. 


Sino-African Economic Seminar Ends 


OW2411215789 Beijing XINHUA in English 
0850 GMT 24 Nov 89 


[Text] Beijing, November 24 (XINHUA)}—The four-day 
Sino-African seminar on economic reform and adjust- 
ment ended here today with agreements on further 
Strengthening exchanges between China and African 
countries. 


Senior government officials and scholars from nine 
African countries were unanimous in the view that 
measures taken during China’s decade of economic 
reform were “very instructive for African countries 
participating in the seminar”. 


Particularly, the measures taken by the Chinese Govern- 
ment to improve the economic performances of big and 
medium-sized enterprises, in checking price hikes and 
tapping human resources have given much food for 
thought to policymakers in African couniries, experts 
from Tanzania and Senegal said. Improvement of the 
economic performance of enterprises, pricing policy and 
developing human resources were the three major topics 
on the agenda during panel discussions. 


The nine countries taking part were Cote d'Ivoire, Ethi- 
opia, Ghana, Kenya, Nigeria, Senegal, Tanzania, 
Zambia and Zimbabwe. As co-sponsors of the seminar, 
the United Nations development program (UNDP) and 
the Ford Foundation sent their resident representatives 
in Beijing to attend the gathering, the first of its kind 
ever held in China. The UNDP and the foundation also 
offered financial support for the convocation of the 
seminar. 


In his closing speech at the seminar, Li Shengzhi, vice- 
president of the Chinese Academy of Social Sciences, 
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said that the seminar provided an opportunity for better 
understanding between Chinese and African experts and 
scholars about their respective economic development 
programs and economic and technological co-operatiun 
among China and African countries. 


The African guests are scheduled to visit some enter- 
prises, including the Wind-Coat Corporation in Beijing, 
and a few township enterprises in Changzhou, in east 
China’s Jiangsu Province. 


Commentator Writes on Namibian Independence 


HK2811095889 Beijing RENMIN RIBAO in Chinese 
16 Nov 89 p 4 


[Commentator’s article: “A Crucial Step to Indepen- 
dence”’] 


[Text] The election results announced by the Constituent 
Assembly of Namibia have attracted worldwide atten- 
tion. The South West African People’s Organization 
[SWAPO] led by Sam Nujoma won 41 member seats out 
of the 72 in the Constituent Assembly. According to 
Namibia’s independent Election Law, the SWAPO will 
work with other political parties in drafting the country’s 
constitution for independence and organizing a new 
government. This has been a great success for the 
Namibian people to finally emancipate themselves of the 
colonial rule and proceed toward independence. A new 
chapter has been opened in the history of Namibia. With 
their hearts filled with joy, the Chinese people send their 
sincere congratulations to the Namibian people. 


The success at the election is a result of the long and 
persistent struggle of the Namibian people. Namibia was 
originally a German colony and then was illegally 
annexed by South Africa. In order to end the colonial 
rule and strive for independence and national self- 
determination, the people of Namibia, led by the 
SWAPO, have made numerous heroic struggles. Neither 
the ruthless armed suppressions nor the hypocritical 
“internal settlements” have made the people of Namibia 
succumb. In recent years, when adjusting to the new 
situation, the SWAPO has been launching armed strug- 
gics on the one hand, and further strengthening political 
struggles and increasing its influence on the other. This 
has consequently weakened the people’s confidence in 
South Africa’s illegal occupation of Namibia. The fact 
that South Africa accepted the Resolution No. 435 for 
the Independence of Namibia passed by the UN Security 
Council was precisely the outcome of the unyielding will 
of the Namibian people in their struggle for indepen- 
dence and of the positive support by people all cver the 
world, and this has made good preparations for the 
election. The SWAPO has united the broad masses 
through struggles and therefore won their widespread 
support at the election, greatly contributing to the coun- 
try’s independence. 


In their struggle for independence, the Namibian people 
has won the sympathy and strong support of the people 
throughout Africa and the people of the world. The 
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Organization of African Unity has always regarded the 
struggle of the Namibian people as an important integral 
par: of their work and tried their utmost to give their 
support. Many African countries, especially those on the 
front line, have made enormous efforts to achieve 
Namibia’s independence. The Resolution No. 435 
passed by the UN Security Council on 29 September 
1978 has reflected exactly the international community's 
concern and support for the independence of Namibia. 
In order to ensure achieving its independence through 
fair and free elections, the United Nations has stationed 
a special delegation in Namibia and organized a sup- 
porting group consisting of 23 member states, handling 
the affairs relevant to completing Namibia’s indepen- 
dence. All this indicates that the strong international 
support has been an active driving force behind its 
independence. Therefore, the success of the Namibian 
people is also the success of the liberation cause of all 
African peoples as well as the countries and people that 
uphold justice. 


The independence of Namibia, being the last colony on 
the African continent, is undoubtedly a great encourage- 
ment and support for the people of South Africa who 
oppose and struggle to demolish the stronghold of racial 
discrimination. 


We should see that the Namibian people will still 
encounter many difficulties in achieving their ultimate 
independence. In the process of drafting their constitu- 
tion and organizing a new government, the Namibian 
people will face numerous complicated and difficult 
problems in such areas as strengthening its political 
power, achieving national unity and economic indepen- 
dence, and fostering territorial integrity. A handful of 
diehard elements will certainly create obstacles and 
instigate sabotage and trouble. Nevertheless, we believe 
that with the achievements which they have scored 
during their long struggle as the basis, the people of 
Namibia will be able to strengthen national unity, clear 
all obstacles, vigorously and steadily solve all problems 
they might encounter on the forward road, and they are 
looking forward to the day to celebrate their indepen- 
dence. 


NPC Vice Chairman Meets Tanzanian Group 


OW2511122789 Beijing XINHUA in English 
1048 GMT 25 Nov 89 


[Text] Be ng, November 25 (XINHUA)—Seypidin 
Aze, vice-chairman of the Chinese National People’s 
Congress Standing Committee, met a Tanzanian Gov- 
ernment cultural delegation led by J.C. Rwegasira, min- 
ister of labor, culture and social welfare, here today. 


The delegation is here for learning about China's reform 
and opening to the outside world, cultural policy, and 
development of cultural undertakings. 
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Tanzanian Party Dclegation Visits Tianjin 
SK28 11074289 Tianjin City Service in Mandarin 
2300 GMT 24 Nov 89 


[Text] On the evening of 24 November at the Hyatt 
Hotel, Zhang Lichang, deputy secretary of the municipal 
party committee, cordially met with the delegation of the 
Tanzanian Revolutionary Party, and held friendly talks 
with (Salmin Amur), director of the delegation and 
secretary of the [words indistinct] national excecutive 
committee in charge of economic affairs and planning, 
and other comrades of the delegation. 


During the reception, Zhang Lichang first extended a 
warm welcome to the Tanzanian comrades. He said: The 
relations between our two countries and parties are very 
good, and the duration of friendly contacts between us 
has been very long. In Chinese terms, we are old friends. 
Between friends, there should be no secrets. Then, he 
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briefed the guests on Tianjin’s general situation and the 
situation on reform and opening. 


(Salmin Amur), director of the Tanzanian delegation, 
said: Through the visit to China, particularly after vis- 
iting the Tianjin Economic and Technologica: Develop- 
ment Zone and the new Tianjin harbor, we have 
obtained a still deeper understanding of China’s reform 
and opening. Now, it is assured that you are still fol- 
lowing the socialist road. Tianjin is a very large, beau- 
tiful, and important city. He also thanked Tianjin for its 
lavish hospitality shown to the delegation. 


Li Jianguo, secretary general of the municipal party 
committee, and Geng Jianhua, deputy director of the 
Foreign Affairs Office under the municipal government, 
also attended the reception. 


The delegation of the Tanzanian Revolutionary Party 
will continue its tour to Tianjin on 25 November and 
return to Beijing on 26 November. 
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Political & Social 
Further Reportage on Li Peng’s Visit to Xinjiang 


Tours Shihezi , 


OW2711213489 Beijing XINHUA Domestic Service 
in Chinese 2239 GMT 26 Nov 89 


{“The Motherland Will Not Forget You—Record of 
Events During Premier Li Peng’s Inspection Tour of 
Shihezi Reclamation Area in XinJiang” by XINHUA 

He Ping (0149 1627) and Wang Youfu (3076 
2589 1381)}—XINHUA headline] 


[Text] Urumqi, 26 Nov (XINHUA)—General Wang 
Zhen led his troops to enter and garrison Xinjiang 39 
years ago when he arrived in the Gobi wilderness at the 
foot of Tianshan Mountain on horseback. On that night, 
the general put up at Chemuadian and made a decision on 
building a city in Shiwezi. Since then, in compliance with 
Chairman Mao’s instruction, some PLA units in Xin- 
jiang were transferred to civilian work there and started 
to reclaim and open up the wasteland. Later, group after 
group of young people from the hinterland came to the 
western frontier region to support construction work 
there. Filled with pioneering spirit, they worked hard in 
the wilderness and built a beautiful city—Shihezi. 


For the past 40 years, approximately, the party and 
government have always showed concern for the con- 
struction and development of Shihezi. Proletarian revo- 
lutionaries of the older generation, including Zhou Enlai, 
Chen Yi, Deng Xiaoping and Deng Yingchao, all visited 
this place and brought their cordial regards and great 
encouragement to the broad masses of fighters who were 
engaged in reclamation work. 


On 23 November 1989, Li Peng, member of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee and premier of the State Council, came to 
the new city in the Gobi area and brought with him the 
concern of and regards from the party Central Com- 
mittee and the State Council to the reclamation area and 
all cadres, staff members and workers of the Xinjiang 
Production and Construction Corps and people of var- 
ious nationalities. 


As soon as he descended from the airplane, Premier Li 
Peng immediately went by car directly to the headquar- 
ters of the Shihezi Reclariation Area to visit cadres, staff 
members and workers of the Production and Construc- 
tion Corps and the reclamation area without taking a 
rest. 


At the place where Premier Zhou Enlai years ago talked 
with the young people from Shanghai, who hac 1e to 
support construction work in the frontier r re- 
mier Li Peng cordially met two young wom c- 
tuals from Shanghai, Zhu Zhaohua and Ch« i, 
who were received by Premier Zhou Enlai 24 go. 
The two young women from Shanghai were only about 
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20 years old when they came from the bustling metro- 
politan to support frontier construction in 1964. Now 
they are already past 40. In the past 24 years, they have 
lived up to the expectations of Premier Zhou Enlai. 
Together with the broad masses of fighters of the Pro- 
duction and Construction Corps, they have dedicated 
their most precious youth to the cause of building up the 
frontier region and have become a part of the backbone 
force of the reclamation area. Now, one of them is the 
secretary of the party branch of an agricultural technical 
school, and the other is a pharmacist at a public health 
clinic. 


Premier Li Peng warmly shook hands with them and 
expressed his cordial regards to them. He encouraged 
them to maintain and carry forward the pioneering spirit 
of hard struggle and dedication and make still greater 
contributions to defending and building the frontier 


region. 


After visiting the monument to Premier Zhou Enlai, 
Premier Li Peng again visited the exhibition hall at the 
headquarters in Shihezi. Through pictures and actual 
articles, the exhibition hall vividly shows the history of 
pioneering work of the broad masses of fighters of the 
Production and Construction Corps who have developed 
the spirit of “Nanniwan” [the spirit of arduous struggle 
shown by the Eighth Route Armymen who became 
self-sufficient in food and clothing by reclaiming barren 
land in Nanniwan, Shaanxi Province, during the war of 
resistance against Japan] and worked hard in farming 
work through self-reliance. Following 40 years of con- 
struction, Shihezi City has become a new city with 
agriculture as the foundation and light and textile indus- 
tries as main enterprises. The Shihezi Reclamation Area 
has become a large-scale mechanized backbone farming 
enterprise with agricultural production as its main 
undertaking and with diversified operations of agricul- 
ture, forestry, animal husbandry, sideline production, 
fishery, industry, communications, construction, com- 
merce, and services. In the past 40 years since the 
founding of the farming enterprise, it has created 47.18 
million yuan in net profit and taxes for the state. At 
present, the total value of industrial and agricultural 
output of the Shihezi Reclamation Area accounts for 
one-third of the total value of industrial and agricultural 
output of the Xinjiang Production and Construction 
Corps, or one-seventeenth of the total value of industrial 
and agricultural output of the entire autonomous region. 
In 1988, the total industrial and agricultural output 
value for the first time exceeded 100 million yuan, 
setting an all-time record. The average income of con- 
tracted staff members and workers of the reclamation 
exceeded 2,000 yuan, increasing by nearly 200 percent as 
compared with 10 years ago. 


While carefully watching the exhibition, Premier Li Peng 
asked leading cadres of the reclamation area in detail 
about the situation of development of various undertak- 
ings of the reclamation area. Noticing the achievements 


14 NATIONAL AFFAIRS 


of construction work in the reclamation area, Premier Li 
Peng smiled with a sign of happiness and satisfaction on 
his face. 


What is the actual living condition of staff members and 
workers of the reclamation area and their families? This 
was a question of much concern to Premier Li Peng. 
Although Premier Li Peng left the exhibition hall at 
dusk, in a drizzle, he insisted on visiting families of staff 
members and workers. He walked along a muddy road 
and entered the home of Zhang Guangquan, who is a 
staff member of No 145 Regiment of the No 8 Agricul- 
tural Division of the Xinjiang Production and Construc- 
tion Corps. 


“How is your daily life?” Premier Li Peng asked him 
with deep concern. 


“Quite good,” answered Zhang Guangquan. 
“Do you have a television set?” 
“Yes, I have.” 


Premier Li Peng sat beside his host on a long sofa and 
they exchanged cordial remarks on family affairs. Pre- 
mier Li Peng then asked: 


“What is the form of your contract?” 


“We have formed a team for the contract. It includes 
four families,” Zhang Guangquan answered. 


“Do you use machinery in farming operations?” 
“Yes.” 

“What is the per mu yield?” 

“The unit yield is more than 800 jin.” 

“How much money can you make this year?” 
“About 3,000 yuan.” 


Premier Li Peng nodded his head with satisfaction and 
said: “Your form of farming operation with the joint 
efforts of several families has maintained the superiority 
of the househoid-based system of contracted responsi- 
bility with remuneration linked to output and is condu- 
cive to arousing production enthusiasm of individual 
households. At the same time, the system you have 
adopted has developed the role of the collective economy 
and demonstrated the superiority of appropriately large 
farming operations. Good. Hopefully, you will rely on 
science in farming operations, further raise the unit 
yield, and live an even better life!” 


After leaving the home of Zhang Guangquan, Premier Li 
Peng entered the home of Du Shouli, whose family 
specializes in transportation work. 


Du Shouli happily told Premier Li Peng that he spent 
more than 40,000 yuan to buy a tractor this year. 
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When hearing that Du Shouli’s net income in 1988 was 
more than 10,000 yuan, Premier Li Peng pointed at 
Tomur Dawamat, chairman of the Xinjiang Uygur 
Autonomous Regional People’s Government, and 
humorously said: “You earned more than your chair- 
man!” The people present all burst into laughter. 


During his inspection tour, the pioneering spirit of hard 
struggle and dedication of the broad masses of fighters of 
the Production and Construction Corps in reclaiming 
wasteland and protecting the frontier region made a deep 
impression on Premier Li Peng. 


Near the end of his inspection tour, Premier Li Peng 
spoke to cadres, staff members, and workers of the 
reclamation area with deep feelings. He said: In the past 
40 years, you have stayed here to reclaim land and guard 
the frontier. You have made great contributions to 
defending the frontier and developing economic con- 
struction in Xinjiang. Stationing troops to open up 
wasteland and defend the frontier region is pioneering 
work. Practice in the past 40 years has proved that the 
policy is a successful one. Comrades, you have worked 
hard in your endeavor. On behalf of the party Central 
Committee and the State Council, I wish to express my 
gratitude to you. Hopefully, you will, on the basis of your 
present achievements, rise to a new level and build the 
frontier region in a still better way. The state will not 
forget you, and the people will not forget you! 


Views Policy, Development Issues 


OW 2711164189 Beijing XINHUA in English 
1605 GMT 27 Nov 89 


[Text] Urumqi, November 27 (XINHUA)—As a stat’: 
political condition is the guarantee for all endeavors, the 
Xinjiang Uygur Autonomous Region must strive to 
ensure the unity of all its nationalities on the basis of 
economic development, Premier Li Peng stressed 
recently on an inspection tour of Xinjiang. 


Li inspected Xinjiang from November 21 to 26, fol- 
lowing a visit to three South Asian countries. 


Of all China’s provinces and autonomous regions, Xin- 
jiang is the biggest in terms of area. During the inspec- 
tion, Premier Li travelled thousands of kilometers, vis- 
iting major cities, oilfields, factories, villages and 
military installations. He made careful inquiries into 
conditions in industrial and agricultural production, oil 
exploitation, railway construction, foreign trade and 
some other aspects. 


Before he left Urumai, the capital of the region, Premier 
Li made an important speech to local government, 
military and party leaders, and listened to a work report 
by the region’s party committee and government. 


Some local government, military and party leaders 
accompanied Premier Li on the inspection tour. 
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In a meeting yesterday which was attended by some 
3,000 local officials, Premier Li talked about the inter- 
national and domestic situations, and the policies of the 
party and the government. He also gave directives for the 
region's future work. ‘ 


Li pointed out that further efforts should be made in the 
rectification drive and reform, so as to achieve a contin- 
uous, stable and harmonious development of the 
national economy; the relations between rectification, 
and reform and the open-door policy should be handled 
correctly; and the control of inflation should be made the 
central task of the rectification drive. 


He stressed that special attention should be paid to 
agriculture, while the industrial structure should be 
readjusted to raise economic efficiency. 


He said that Xinjiang has a wide area and rich resources, 
while its population is comparatively small. The fertile 
soil and adequate sunshine provide advantages for agri- 
cultural development. He hoped that with the efforts of 
all the nationalities in the region, more and more grain, 
cotton, sugar and mineral products will be turned out. 


Li stressed time and again the importance of agriculture. 
He said that the rural contract responsibility system 
should be stabilized and more attention should be paid 
to — and technology for the development of agri- 
culture. 


Xinjiang has the richest oil resources in the country, and 
Li paid special attention to this sector. He said that oil is 
the leading industry in the region’s economic develop- 
ment, and that he hoped that the oil workers there would 
make even greater efforts to provide more energy for the 
country’s economic development. 


Jiang Zemin, Li Peng Address Chief Procurators 


OW 2711194389 Beijing XINHUA Domestic Service 
in Chinese 1237 GMT 27 Nov 8&9 


[Text] Beijing, 27 Nov (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the CPC Central Committee, and Li 
Peng, premier of the State Council, met delegates to the 
national working conference of chief procurators at the 
Great Hall of the People this afternoon. 


Speaking to the delegates on behalf of the party Central 
Committee and the State Council, Jiang Zemin extended 
cordial greetings to and lofty respect for the comrades 
working on the procuratorial, public security, and judi- 
cial fronts and their dependents. He said: Procuratori<', 
public security, and judicial work is very important to a 
socialist country under the dictatorship of the proletariat 
such as ours. The central authorities are very satisfied 
with the fact that, during the recent political storm, the 
entire ranks of procuratorial workers took a firm and 
clear-cut stand. 


Jiang Zemin said: The circular issued not too long ago by 
the Supreme People’s Court and the Supreme People’s 
Procuratorate, which was warmly welcomed by the 
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broad masses, served as a strong deterrent to criminals. 
During the period prescribed by the circular, nearly 
40,000 criminals surrendered themselves to the author- 
ities. Now that the prescribed period is up, if there are 
still more criminals who would like to make a frank 
confession of their crimes, we also welcome them to do 
so. 


Jiang Zemin stressed that, at present, the most crucial 
and most necessary work is to stabilize the situation in 
China. This covers two aspects. One is political stability, 
and the other is to develop the economy as quickly as 
possible. He said: The work of procuratorial organs is of 
very great importance to our efforts to maintain the 
political situation of stability and unity, and stabilize the 
current situation. | hope that new and still greater 
achievements will be made in procuratorial work. 


In his speech, Li Peng said: As law enforcement super- 
visory organs, the procuratorial offices have done a great 
deal of work in maintaining public order, defending 
stability in the country, and strengthening the dictator- 
ship of the proletariat. [Beijing XINHUA Domestic 
Service in Chinese at 1309 GMT on 27 November 
transmits a correction to this report on remarks by Jiang 
Zemin and Li Peng to the national conference of chief 
procurators, changing “the dictatorship of the proletar- 
iat” to “the people’s democratic dictatorship™] He said: 
The procuratorial organs should protect citizens’ legiti- 
mate rights and interests, and deal blows at various 
crimes committed by criminals. 


Li Peng stressed that the struggle between Western 
hostile forces and ourselves—between peaceful evolu- 
tion and counter-peaceful evolution, between subversion 
and counter-subversion, and between infiltration and 
counter-infiltration—will last a long time, and that we 
should use our legal weapons to wage a resolute struggle 
against them. [The same XINHUA correction noted in 
preceding paragraph changes this sentence to read: “Li 
Peng stressed that the struggle between foreign hostile 
forces and us over peaceful evolution will last a long 
time, and that we should wage a struggle against them.”} 
He expressed the hope that procuratorial organs will pay 
attention to maintaining high standards of ethical integ- 
rity among their workers. 


Present at the meeting were Yang Baibing. member of 
the Secretariat of the CPC Central Committee; Wang 
Hanbin, vice chairman of the National People’s Con- 
gress Standing Committee, Wang Fang, state councillor; 
and Liu Fuzhi, chief procurator of the Supreme People’s 
Procuratorate. 


Ethics Guidelines for Prucuratorate Announced 


HK2711020689 Beijing CHINA DAILY in English 
27 Nov 89 p 3 


{By our staff reporter Chang Hong] 


[Text] In a step toward improving procurators’ profes- 
sional ethics, China’s Supreme People’s Procuratorate 
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has formulated a set of ethics guidelines for the behav- 
iour of its staff of 170,000 across the country. 


The code of behaviour, called the “Eight Do’s and Eight 
Don'ts,” is part of an effort to strengthen the ideological 
work of procuratorial officials. It is on the agenda of a 
—— working conference of provincial procuratorial 
chiefs. 


According to the ethics codes, procurators are told to be 
loyal to the people, and to be honest. 


They are ordered to stay away from any irregularities 
such as abusing their authority, taking bribes and 
cheating. 


The codes stress the importance of obtaining informa- 
tion about suspects through legal investigation and for- 
bids any form of torture. 


This is the first formal set of ethics codes for procurators 
formulated since procuratorial offices were 1w- 
established in 1978, [punctuation as received] China's 
procuratorates were established in the early 1950s /ol- 
lowing the Soviet style, but ceased to function during the 
“cultural revolution (1966-1976). 


Meanwhile, the Supreme People’s Procuratorate has 
ordered all provincial and local piocuratorates to set up 
political departments and employ people in dealing with 
ideological affairs. 


It has also submitted to the country’s top authorities a 
request to reestablish a political department within the 
nation’s highest procuratorial body. 


The political department under the procuratorate was 
founded in 1978 but was replaced by a personnel man- 
agement department two years later. 


So far, 16 of the 30 provincial procuratorates have set up 
special departments for ideological work. 


The political department under the Supreme People’s 
Procuratorate is designed mainly to handle personnel 
affairs and ideological work. 


How to strengthen the ideological work is a major topic 
at the procurators’ conference being held in Beijing. 


The country’s top procurator, Liu Fuzhi, stated in his 
key-note speech to the conference that procuratorial 
Officials should “always maintain an honest working 
style.” 


““We must punish those procurators in violation of State 
laws and Party discipline,” he said. 


During the first eight months of this year, 342 procura- 
torial officials have been punished according to admin- 
istrative or Party discipline or according to the law. 


Of these, 15 were dismissed from office, 21 were expelled 
from the Party and 59 were sued. 
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Commentary on Continuity, Stability as Priorities 


HK1711054489 Beijing CHINA DAILY in English 
17 Nov 89 p 4 


{By CHINA DAILY commentator] 


[Text] Along what path China, a nation of 1.1 billion 
people, will go in the next decade, i; undoubtedly one of 
the main concerns of the world. That is why not only the 
China-watchers, but also many politicians, businessmen 
and ordinary people around the world awaited the out- 
come of the Fifth Plenum of the Central Committee of 
the Communist Party of China (CPC). 


Now that the plenum has concluded and major political 
decisions have been made, the message from the coun- 
try’s top policy-initiating body is quite clear; China’s 
leaders have made policy continuity and social stability 
their first priorities. They are determined to follow the 
general line of reform and opening up to the outside 
while committing themselves to the cause of socialism. 


Confidence 


The nation calmly received the news of the retirement of 
paramount leader Deng Xiaoping. This can only be 
explained by the confidence of the Chinese people and 
Dens, himself that the basic policies which have been 
popular over the past decade will remain unchanged 
under the new leadership. 


The mood at the plenum and the working conference 
prior to it was businesslike. There was no celebration for 
the new leaders nor extravagant praise for the outgoing 
leader. The No. | issue on the agenda was the national 
economy. The ranks of the Party and government offi- 
cials have been ca‘led on to roll up their sleeves to 
combat current economic difficulties that have accumu- 
lated over the last few years while the historicai achieve- 
ments of the 10-year reform were being consolidated. 


After months of careful preparation, a detailed directive 
was worked out and adopted by the plenum. The docu- 
ment, titled the “CPC Central Committee’s Decision on 
Further Improving the Economic Environment and 
Straightening out the Economic Order and Furthering 
the Reforms,” was outiined in the final communique and 
is now believed to be circulating among Party and 
government otiicials. 


Lesson 


The long-term economic policy, the communique says, 
should aim at a sustained, stable and co-ordinated devel- 
opment of the economy. This is also described as the 
“most important lesson” drawn from the experiences in 
economic construction over the past four decades since 
the founding of the People’s Republic. 


Looking tack over the 40 years of socialist construction, 
especially the 10 years of reform, the Chinese economy 
made impressive achievements, but these were at times 
marred by fluctuations due to drastic policy shifts. 
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When the first years of reforms witnessed an unprece- 
dentedly fast growth in the economy, problems like 
excessive capital investment and popular consumption 
crept in without adequate notice or preventive measures 
by the leadership until strict austerity became inevitable 
to stop last year’s rampant price-hikes and bank-run. 


Now, as the economy is getting back on track despite 
existing difficulties, it is prudent for the leadership to 
conclude that the mentality of pursuing instant success at 
any cost is harmful not only to economic construction 
and the reform but also to the current drive to straighten 
out the economic order. 


Based on the present reality and on past experiences, the 

leadership has realized that the socialist reform and the 

opening to the outside is the only way to secure a 

— stable and co-ordinated development in 
ina. 


Market Fozces 


Take the market mechanism as an example. There is an 
unmistakable indication in the communique that the 
Chinese people will never regret the introduction of 
market forces to improve the country’s planning system 
and encourage producers. Their only regret probaiily is 
that they did not study and nurture the market well 
enough and some hasty measures were taken without 
considering how to provide effective macro guidance. 
The document thus concludes that the best way to 
introduce market forces into the economy is to combine 
market regulation with the State planning system, which 
looks after the nation’s crucial economic activities and 
the proportions between the major economic sectors. 


For the same reason, of course, there is no regret and no 
retreat whatsoever from the open policy, which ended 
the long isolation of this country from much of the 
world. 


The delegates have now returned to their posts and a 
nationwide effort to is. slement the resolution has com- 
menced. It is hoped, then, that for the benefit of the 
people, the plenum’s spirit of continuity and stability 
will prevail throughout the next decade. 


Jiang Zemin, Li Peng Attend Mao Yisheng Funeral 


OW2711200889 Beijing Dov. »stic Service in Mandarin 
1030 GMT 27 Nov 89 


[Text] A ceremony to bid farewell to the remains of 
Comrade Mao Yisheng, vice chairman of the Sixth 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], honorary chairman 
of the Central Committee of the Jiusan Society, and 
noted bridge expert, was held at the auditorium of the 
Babaoshan Revolutionary Cemetery this afternoon. 


Comrade Mao Yisheng died of illness in Beijing on |! 
November. He was 94. Comrade Mao Yisheng’s remains 
were draped with the flag of the CPC and surrounded by 
flowers and plants. 
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Party and state leaders Jiang Zemin, Li Peng, Wan Li, 
Yao Yin, Song Ping, and Li Ruihuan attended the 
ceremony and also sent wreaths. 


Wreaths were also sent by Deng Xiaoping, Yang 
Shangkun, Chen Yun, Li Xiannian, Peng Zhen, Deng 
Yingchao, Qiao Shi, and Wang Zhen; the CPC Central 
Committee; the Central Advisory Commission; the Cen- 
tral Discipline Inspection Commission: the Standing 
Committee of the National People’s Congress; the State 
Council; and the CPPCC National Committee. 


Throughout his life, Mao Yisheng was a firm patriot and 
a dciermined successor who served the people whole- 
heartedly. He was a well-known scientist at home and 
abroad. He was in charge of the designing and construc- 
tion of China’s first highway-railway bridge, the Qian- 
dajiang Bridge. In the 1950's, he was in charge of solving 
the 14 engineering probiems in the construction of the 
Wuhan Changjiang Bridge and also compiled a book on 
the history of the technology of ancient bridges in China. 
He worked for 30 years in the Railway Technology 
Research Institute and the Railway Scientific Research 
Academy and served more than 20 years in educational 
institutions. A large number of scientists and technicians 
were trained under him. 


Comrade Mao Yisheng was also an energetic social 
activist. He played a role im forging close ties between the 
party and intellectuals. He made friends far and wide. 
He encouraged Chinese nationals abroad to contribute 
to modernization in the motherland and the accomplish- 
ment of its reunification. 


Also attending the ceremony to pay last respects to the 
remains of Comrade Mao Yisheng were Wu Xiuquan, 
Liu Lantao, Yan Jici, Fei Xiaotong, Sun Qimeng, Wang 
Banbin, Song Jian, Wang Renzhong, Fang Yi, Kang 
Keging, Zhou Peiyuan, Zhao Puchu, Qu Wu, Ma Wen- 
rui, Qian Xuesen, Hu Sheng, Sun Xiaochun, Oian 
Zhengying, and Wang Feng, some members oi the 
Standing Committee of the CPPCC National Com- 
mittee; responsidle persons of the Jiusan Society, the 
CPC Central Committee’s United Front Work and Orga- 
nization Departnients; and friends of Mao Yisheng, 
numbering more than 500 people. 


Official Urges Guaranteed Demonstration Rights 


OW2811100789 Beijing XINHUA in English 
0836 GMT 28 Nov 89 


[Text] Beijing, November 28 (XINHUA)—The rights of 
Chinese citizens to demonstrate should be protected and 
guaranteed according to law, Vice-Minister of Public 
Security Yu Lei urged here today. 


Applications to demonstrate should be approved if they 
meet the conditions set out in law, China’s second 
policeman said, and no unlawful refusals should be 
tolerated. 


Te 
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The rights to demonstrate of Chinese citizens are defined 
in the country’s Constitution, and public security depart- 
ments should learn from their experience in dealing with 
such cases. 


As there had been no national law on demonstrations 
before, citizens’ rights to demonstrate failed to be fully 
guaranteed or were misused. 


Yu, who was addressing a conference on demonstration 
law jointly sponsored by the China Law Society and the 
Ministry of Public Security, said the interests of state, 
public and society, as well as other citizens’ legal rights, 
were ignored in the past when some people exercised 
their rights to demonstrate. 


Under the pretext of protecting human rights, he said. 
some people even intended to incite anarchism and 
extreme democratization, and stir up internal strife and 
anti-government riots, thus harming the interests of the 
state and public stability. 


Therefore, any criminal or otherwise unlawful acts in 
demonstrations, whether those demonstrations were 
Officially sanctioned or not, should be treated seriously 
under the law. 


The Law on Demonstrations was approved on October 
31, 1989, at the 10th meeting of the Standing Committee 
of the Seventh National People’s Congress and went into 
effect immediately. 


Article Considers Use of Force During Riots 


HK2711061389 Beijing RENMIN GONGAN BAO 
in Chinese 17 Nov 89 p 3 


[Article by Du Shuyun (2629 2885 0061): “Superficial 
Views on the Principles Concerning the Use of Force in 
Coping With Riots”’] 


[Text] Sometimes force is used to cope with a riot. This 
includes unarmed attacks and the use of weapons, tear 
gas, police batons, and opening fire. Armed interference 
may lead to two possibilities: One is the successful 
suppression of the riot, and the other is the occurrence of 
even bigger riots and their negative effects. Therefore, it 
is important to study the principles, opportunity, site, 
and methods concerning the use of force. This article will 
provide supervicial views on the principles concerning 
the use of force in coping with a riot. 


1. The principle of being cautious: 


It should be made clear to all personnel on duty that 
force must not be used unless they are compelled to use 
it. When facing a crowd of hostile, armed rioters, a 
highly qualified policeman should not immediately 
resort to the use of force to quell the rioters, but should 
instead approach and hold dialogue with them and work 
out a method based on understanding. As a matter of 
fact, patience, restraint, delaying tactics, going person- 
ally to the scene, and cordial conversations are more 
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effective than the use of force. Force is used only when 
these methods have proved to be of no avail. 


The principle of being cautious also requires that when 
force is used, it must be used with the least possible 
harm. When a crowd of rioters shows signs of submission 
or loses the ability to resist, the use of force must be 
immediately stopped or reduced. 


2. The principle of maintaining good public relations: 


A prominent characteristic of riots is that they can 
produce a massive impact. Therefore, the following 
points must be taken into account. |) Laws mus. not be 
enforced just for the sake of enforcement. In coping with 
a riot, there is a need to take account of the people’s 
wishes, feelings, and mental status. We remain invin- 
cible only when we enjoy popular support and follow 
popular feelings in fulfilling our tasks. 2) It is necessary 
to stress the unity of motives, methods, ard results. In 
handling an occurrence, we should have good motives, 
use appropriate methods, and try to achieve perfect and 
harmonious results. Only by doing these things can a 
policeman build his lofty image, win public opinion and 
popular support, and encourage members of the commu- 
nity to learn from him. 


3. The principle of being humane: 


This principle requires us to observe the following points 
when facing rioters: |) We should respect their person- 
alities and dignity; and 2) we should do our best to 
protect their legal activities and meet their legal and 
reasonable demands. The correct method is this: When 
rioters show signs of submission or lose their ability to 
resist, care and help, such as bandaging their wounds, 
should be provided for them. Sympathy and under- 
standing should be provided for some rioters who engage 
in illegal confrontation. Routes for demonstrators 
should be kept smooth and they should be protected 
against accidental intrusions. Demonstrators who are 
critically ill should be taken to the hospital for emer- 
gency treatment. 


4. The principle of giving correct guidance: 


When using force to deal with an occurrence, there must 
be correct guidance. The use of force must not be 
directed at those who do not know the truth or at 
innocent crowds who are not participating in the rioting. 
For example, when pedestrians, old people, children, 
and patients are on the scene, the use of tear gas or 
antipersonnel weapons is generally not recommended. 
To ensure this, personnel on duty are advised not to use 
force when they are nervous, excited, indignant, humil- 
iated, and unable to control their emotions. 


5. The principle of taking the overall situation into 
consideration: 


Problems arising in riots over the last few years have 
affected various social fields and have had an impact on 
the feelings of a large number of people. Therefore, in 
dealing with riots, consideration should be given to both 


bringing about comprehensive contro! and finding a 
solution to problems. For example, say a large-scale riot 
takes place in a big city, and a small number of people 
make trouble. Viewed from one small aspect of the 
Situation, strong measures must be used for troubie- 
makers so as to stop their illegal activities. But viewed 
from the ovecall situation, rioters must not be sup- 
pressed by force because most of them are still unreason- 
able and ignorant of the truth. Therefore, the truth must 
be explained to them, and the plot of evildoers exposed, 
so that the majority of rioters will understand the real 
situation. This will help isolate criminals and win pop- 
ular support. When this work is done, force can be used 
to suppress those who take the lead in rioting. 


6. The principle of upholding laws and policies: 


This principle is a fundamental principle to be upheld in 
dealing with riots. There are regulations explaining when 
and how force is used to deal with a riot, such as the 
“regulations of the peop!e’s police on the use of force and 
police weapons,” and the “regulations of the people's 
police on practicing proper defense while performing 
their duties.”” These regulations explicitly explain the 
opportunity, setting, and situation for defense. There- 
fore, we must follow these regulations in stopping riots. 


Laws and regulations have flexibility and clear aims to 
reach. They can help personnel on duty to deal with a 
riot in an all-round and proper manner. Over the last few 
years, riots have occurred one after another because of 
ethnic and religious issues. No specific legal provisions 
are available yet on how to deal with riots, nor can 
comparisons be made in this respect. Therefore, we are 
required to strictly follow the relevant policies in putting 
down riots. 


Song Ping Urges Marxism, Leninism Stu ty 


OW2211233589 Beijing XINHUA in English 
1627 GMT 22 Nov 89 


[Text] Beijing, November 22 (XINHUA)}—A senior offi- 
cial of the Communist Party of China said today that 
leading members of the party at all levels should squeeze 
in time to study the theories of Marxism and Leninism. 


Song Ping, a member of the Standing Committee of the 
Political Bureau of the party Central Committee and 
head of its Organization Department, was speaking at a 
meeting with participants in the seventh book-reading 
class of leading members at the provincial and ministe- 
rial level and in the first special-subject research class of 
heads of provincial organization departments. 


He said that it is necessary for leading members to study 
Marxist and Leninist theories regularly. It is better for 
leading mer.oers at provincial level to study in the 
Central Parry Schoo! 2 leas! once during their term of 
office. All candidates for leading members at provincial 
level should come to study in the school for one year 
before being promoted. Besides, it is necessary for the 
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leading members to take part in one or two short-term 
study classes during a term of office. 


Song Ping said this is aimed at raising the leading 
members’ level of Marxism and Leninism and their 
ability to understand situations and solve practical prob- 
lems so that they can better lead the people in the 
construction of socialist modernization. 


Article Profiles Zhao Ally Zhang Gang 


HK1711015589 Hong Kong HONGKONG STANDARD 
(CHINA TODAY SUPPLEMENT) in English 
17 Nov 89 p 3 


[By Tammy Tam] 


[Text] He won his freedom, but had to sacrifice his 
membership of the Communist Party of China (CPC) 
because of the national security laws in Taiwan. 


He is Zhang Gang, a former member of deposed CPC 
chief Zhao Ziyang’s think tank, an activist in last spring's 

movement, a fugitive from Beijing, an 
illegal immigrant in Taiwan, the highest-ranking main- 
land party official to seek political asylum on the island. 


Taiwan authorities announced early this week that after 
three weeks of investigations, Mr Zhang and two other 
democratic activists smuggled into the island last month, 
would be allowed to stay or go to a third country 
according as they wished. 


This was the first public announcement that illegal 
immigrants to Taiwan would be granted political 
asylum, and Mr Zhang was also the first to relinquish 
CPC membership in exchange for freedom. 


Before fleeing to Taiwan, he was deputy head of the 
Liaison Department of the State Commission for 
Restructuring the Economy, a special organisation set up 
in the early 1980s at the instruction of Zhao Ziyang, the 
then the premier. [as received] 


Members of the commission were the young elite 
selected to blueprint the future of China’s economic and 
political reforms. 


Mr Zhang, in his late 30s, has boundless energy and great 
self-confidence in the eyes of his friends. 


“He majored in international politics and because of the 
nature of his work, one of his researc' topics wh-n 
working in the commission was the economic develop- 
ment of Europe,” sources once close to Mr Zhang said. 


“He is a man of great ambition who believes in his own 
potential.” 


That was perhaps why Mr Zhang had once insisted on 
keeping his CPC membership when under investigation 
in Taiwan. He was not going to give up, he was thinking 
of returning to the mainland eventually as a CPC 
member. 
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But he had to make the choice due to pressure from the 
Taiwan authorities who had to comply with current 
national security laws, which ban any Communist Party 
member from the mainland entering the island. 


Mr Zhang posed a dilemma for Taiwan by his illegal 
entry and his CPC membership. The regulation on entry 
of mainland dissidents stipulates that only those coming 
to Taiwan via a third country will be granted political 
asylum, without specifically mentioning CPC members. 


According to Taiwan reports, Mr Zhiing was not going to 
Stay in Taiwan but hoped to join his comrades in France 
or in the U.S. Many of his former colleagues such as Yen 
Jiaqi and Chen Yizhi, are in exile. 

Mr Zhang was said to have fuith in improving the CPC 
through its internal reform. Giving up membership was 
the last thing he wanted to do. 


However, he does not seem to have had any choice. 


Administrative Division Boundaries To Be Defined 


OW 2611080189 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 25 Nov 89 


[By reporter Chen Yan (7115 7159} 


[Text] Beijing, 25 Nov {XINHUAO— With the approval 
of the State Council work will now start on a trial basis 
to survey and define the boundaries of certain adminis- 
trative divisions in our country. 


Zhang Dejiang, vice minister of civil affairs, revealed 
here today that throughout history China has never 
surveyed and defined the boundaries between different 
administrative divisions, including those between prov- 
inces and between counties. Hopefully, these boundaries 
can be written down in the form of law in about 10 years’ 
time. 


Zhang Dejiang made the above remark at a national 
meeting which opened today to discuss the experimental 
work of surveying and defining boundaries of certain 
administrative divisions. 


The meeting is jointly sponsored by the Ministry of Civil 
Affairs, the State Land Administration Bureau, and the 
State Bureau of Surveying and Cartography. In atten- 
dance were responsible persons from the civil affairs, 
land administration, and surveying and cartography 
departments of nine provinces and autonomous regions 
selected for the above-mentioned experiemental purpose 
with the State Council's approval. They are Ningxia, 
Inner Mongolia, Xinjiang, Qinghai, Shaanxi, Gansu, 
Jilin, Henan, and Shangdong. 


According to investigations and analyses of the provin- 
cial-level boundaries by the Ministry of Civil Affairs, our 
country has 65 land boundaries at the provincial level 
with a total length of about 520,000 km. Of them, legally 
defined borderlines account for about 5 percent, habitual 
[xi guan xing 5045 1977 1840] borderlines 77 percent. 


FBIS-CHI1-89-227 
28 November 1989 


and disputed borclerlines 18 percent. The boundaries 
between admuinisirative divsions shown by various kinds 
of maps available at present are largely based on habitual 
borderlines. Because of this, disputes due to unclear 
boundaries have occurred from time to time. These 
disputes have a very adverse effect on our social stability 
and unity and on the normal progress of the four- 
modern: "4tion program. 


With the State Council's approval, work to survey and 
define boundaries of administrative divisions will begin 
this year on a trial basis in the nine provinces and 
autonomous regions. After that the work will expand to 
all other parts of the coudntry. The experimental work, 
which covers boundaries totaling about 5,000 km, will be 
completed in 3 years according to the plan. 


Zhang Dejiang pointed out in his speech: The work of 
surveying and defining boundaries is not a readjustment 
of administrative divisions. Rather, it will be based on 
the present administrative divisions and aimed at veri- 
fying the legal borderlines, settling the boundry disputes, 
and legalizing the habitual borderlines. Then, boundary 
markers will be set up on the spot. In addition, he said: 
Boundaries between provinces, autonomous ‘egions, 
and municipalities will be surveyed and defined by 
themselves with the guidance of the Ministry of Civil 
Affairs and other departments concerned under the State 
Council. The work of surveying and defining boundaries 
of counties and cities under provincial-level jurisdiction 
will be arranged by the provinces, autonomous regions, 
and municipalities concerned. 


State Planning Commission Is«ves Project Rules 


OW 2111024889 Beijing XINHUA Domestic Service 
in Chinese 0523 GMT 19 Nov 89 


[Text] Beijing, 19 Nov (XINHUA)}—The State Planning 
Commission recently promulgated “Regulations on 
Meeting the “Three Synchronizations’ Requiremeat in 
Projects Designed to Comprehensively Use Resources 
and in New or Expansion Projects.” The regulations 
provide specific provisions requiring all new or expan- 
sion, renovation (including small-size construction), and 
technological transformation projects, as well as other 
engineering and natural resources development projects 
which may pollute or damage the environment, to 
design, construct, and put into operation measures 
designed to strictly control pollution and prevent 
damage to the ecology. These regulations will apply when 
the main projects are designed, constructed, and put into 
operation. The regulations are designed to push forward 
comprehensive utilization of resources, encourage enter- 
prises to rationolly use resources, increase social wealth, 
and effectively protect the environment. 


1. When starting ew projects or expanding existing 
capital construction ones, enterprises must seriously 
implement the policy of combining pollution control 
with comprehensive utilization of resources. Wherever 
possible, enterprises must consider the rational utiliza- 
tion of resources, energy, and raw and semifinished 
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materials when undertaking projects. Where technolo- 
gies and equipment are available and where products 
from comprehensive use of resources meet the quality 
standards and are readily salable, projects Gesigned to 
comprehensively use the resources should, in principle. 
be designed, constructed, and put into operation at the 
same time as the main capital construction projects are 
designed, constructed, and put into operation. 


2. In applying for new or expansion projects, the appli- 
cant units should specify in their project proposals the 
auxiliary projects designed to comprehensively utilize 
resources. The prospecting and design departments 
should include in their feasibility study report and initial 
blueprint the size and technology of the auxiliary 
projects. Engineering consultation departments shall not 
provide consultation to proyects which do not meet these 
requirements, and the supervisory departments and 
departments in charge of comprehensive use of resources 
should not accept or approve the projects. 


3. Capital required for comprehensive resource utiliza- 
tion projects may be ircluded in the overall investment 


of the main projects, or it may be appropriated under a 
separate category. In either case, it must be included in 
the state or local plan for investment in fixed assets. The 
planning commission (planning and economic commis- 
sion), the department in charge of comprehensive use of 
resources under the economic commission, the super- 
vising department of the given industry, and the invest- 
ment corporation should act in accordance with the state 
regulations governing the approval and management of 
investment and set up the required funds in the overall 
and annual plans. 


4. In cases where the auxiliary proiect is not scheduled to 
start at the same time as the construction of the main 
project, departments concerned should disapprove the 
start of the main project. In cases where the auxiliary 
project is scaled down intentionally, departments con- 
cerned should suspend construction of the main project 
until that of the auxiliary project is restored to its 
original format. 


5. Projects for comprehensive use of resources should be 
completed and put into operation at the same time as the 
main engineering project is completed and put into 
operation. The supervisory department will not appraise 
and accept the main project alone. For projects built in 
stages, they can he put into operation in stages. However. 
the entire project musi be put into operation along with 
the auxiliary projects designed to comprehensively use 
the resources. 


6. Enterprises which are not rationally using the 
resources due to historical reasons are required to make: 
the comprehensive use of the resources an importart 
task of their capital construction and complete the task 


within a set period. 
7. Projects designed to comprehensively use resources 


which are designed, built, and put into operation at the 
same time as the main projects, will enjoy preferential 
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treatment. Enterprises will enjoy tax reduction or 
exemption in accordance with the established regvia- 
tions for products produced from. projects built +th 
self-raised funds. They will be exempted from paying 
income tax and regulatory tax 5 years from the date the 
projects are pul into operation, provided that they pos- 
sess the necessary conditions for separate accounting and 
that their profits and losses are listed independently. 


8. The State Planning Commission will readjust from 
time to time the list of projects for comprehensive use of 
resources required to meet the “three synchronizations™ 
requirement. New or expansion projects undertaken by 
collective and town and village enterprises which fall 
into the category of this list must also meet the “three 
synchronization” requirement. 


State Considers Trash Disposal Problems 
OW 1811120689 Beijing XINHUA in English 
1222 GMT 17 Now 89 


[Text] Beijing, November 17 (XINHUA)—The govern- 
ment is trying to cure China of a modern metropolitan 
disease caused by years of economic development and 
population growth—garbage. 

Officials of the Ministry of Construction say the 440 
cities of China are producing 60 million tons of rubbish 
a year. 

In Beijing, 52,000 green rubbish bins yield 8,000 tons of 
trash a day: and Shanghai produces more than 10,000 
tons a day. 


Wang Baoxiang, a ministry official in charge of public 
sanitation, says: “The low proportion of organic com- 
pounds and plastic content makes it difficult to burn the 
garbage. We've to bury it or compost it.” 

The official says the state spent 1.1 billion yuan last year 


on disposing of trash. More than 10,000 disposal yards 
have been built across the country. 


Shanghai has enclosed 333 hectares of tideland to dump 
the garbage in. The cost has been more than 100 million 
yuan (about 27 million U.S. dollars) and the dump is 
expected to be used for 20 years. 


The state is also promoting the recycling of usable 
rubbish and calling on urban residents to be careful 
about hygiene. 


Science & Technology 


Song Jian Urges International Measurement Usage 


OW 2811115689 Beijing XINHUA in English 
1040 GMT 28 Nov 8&9 


[Text] Beijing, November 28 (XINHUA)}—State Coun- 
cillor Song Jian said today that China should speed up 
the process of adopting international standards of mea- 
surement. 
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Addressing the first national conference on technical 
supervision today, Song said the development of modern 
science and technology is bringing about many new 
changes, which demand urgent work on standardization 
and measurement. 


He called on all government departments to support 
research into metrology (the science of weights and 
measures). 


The international electrotechnical commission will hold 
a conference in Beijing next year. More than 1,000 
foreign experts on standardization will attend the 
meeting. 

The conference, Song said, is a symbol of the reform and 
opening policy. He urged departments to prepare high- 
level research papers for the exchange. 


If China, the development of high technologies, such as 
bio-enginering, infomatics, high-energy physics, and 
space technology, “as brought about more and higher 
demands for the scx nce of metrology. [as received] For 
example, the currently used international scales for temm- 
perature and voltage need further revision. 


Scientists Achieve Nuclear Fusion Breakthroug), 


OW2711153789 Beijing XINHUA Domestic Service 
in Chinese 1142 GMT 25 Nov 8&9 


[By reporter Zhang Xuequan (1728 1331 0356) and 
cerrespondent Wu Yingxi (0702 5391 3556) 


[Text] Shanghai, 25 Nov (XINHUA)—China has 
achieved a major breakthrough in using high-power laser 
equipment to carry out an experiment of inertia con- 
strained fusion. 


Named “Shenguang” [4377 0342), the laser equipment 
has a power output of 2 billion kw. Using this equipment 
to conduct a comprehensive physical experiment of 
inertia constrained fusion, Chinese nuclear physicists, 
chemists, and laser experts have successfully completed a 
test using a double beam laser to hit a cavity target, 
thereby attaining a sufficiertly high radiation tempera- 
ture inside the cavity. The temperature achieved was 
higher than that attained in experinients conducted 
abroad using the same kind of equipment. According to 
the researchers, the attainment of the sufficiently high 
temperature inside the cavity has laid a solid foundation 
for realizing the next target of producing neutrons 
through radiation drive. 


Inertia constrained fusion is alse called laser-triggered 
nuclear fusion. According to the researchers, the success 
of the experiment means a gratifying step forward in the 
research on nuclear fusion, which can produce a new 
form of inexhaustible energy for mankind. 


The comprehensive laser equipment was made by Chi- 
nese scientists and technicians in Shanghai 2 years ago, 
and all the components and materials were domestically 
made. Numerous experiments carried out with this 
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equipment over the past 2 years have shown that its 
technical performance has reached the advanced level of 
the same kind of equipment abroad. 


Nuclear Official Cites improved Safety 


OW 2011180489 Beijing XINHUA in English 
1433 GMT 20 Nov 89 


[Text] Beijing, November 20 (XINHUA)—China’s 
nuclear safety measures have been greatly improved 
since the government started to administer civil nuclear 
installations five years ago. 


Addressing a national symposium on nuclear safety, 
which opened here today, Zhou Ping, director of the 
State Commission for Nuclear Safety, said a staff has 
been formed to administer, supervise and study the 
problem. 


In order to use nuclear energy for peaceful purpose, he 
said, the commission has reviewed safety at the Qinshan 
Nuclear Power Plant, and made a preliminary examina- 
tion of the safety measures at the Guangdong Nuclear 
Power Plant and issued it an operation license. It has 
also supervised the construction of the two power piants. 


The commission has inspected the safety measures, the 
emergency project and the test monitor of the five- 
megawatt low-temperature heating reactor. 


Meanwhile, regulations and technological methods for 
evaluating and examining nuclear safety have been for- 
mulated. 


Zhou said China has set up a supporting technological 
staff in the field of nuclear safety. For example, the 
Beijing Nuclear Safety Evaluation Center, established by 
the commission and the No. 2 Research Institute of 
Nuclear Industry, has played an important role in 
nuclear administration and management. 


China has adopted international standards since it began 
nuclear administration, Zhou added. Thus, its work has 
been widely recognized throughout the world. 


China has established co-operative relations with the 
United Nations Development Program, the Interna- 
tional Atomic Energy Agency, the Commission of the 
European Community, and some other foreign organi- 
zations. They have helped in providing expertise and 
training professionals to promote nuclear safety in 
China. 


State To Build Nuclear Component Production Base 


OW2311190189 Beyine XINHUA in English 
1101 GMT 23 Nov 8&9 


[Text] Chengdu. November 23 (XINHUA}—The State 
Planning Commission has ratified a project to build a 
large nuclear power component production base in 
southwest China's Sichuan Province. 
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The base is needed to guarantee production of the 
components needed in China's nuclear power plants up 
to the year 2000. 


Advanced technologies and some equipment will be 
introduced from foreign countries to upgrade the 
Sichuan Yibin Fuel Components Factory, China’s only 
nuclear power component factory. At present, the fac- 
tory has a production line turning out components for 
300,000 kw nuclear power plants. 


After the upgrading the production line will be able to 
produce components for 600,000 kw and 900,000 kw 
nuclear power plants. 


University Produces First ‘Small-Sized’ Computer 


OW1911145189 Beijing XINHUA Domestic Service 
in Chinese 0837 GMT 17 Nov 89 


[Text] Beijing, 17 Nov (XINHUA)—China’s first small- 
sized computer—NS1000—was recently developed and 
manufactured by the Beijing Communications Group in 
cooperation with the Computer Science Department of 
Beijing University. 


Computers are customarily divided into five categories 
according to calculating speed and scale: Giant-sized, 
large-sized, medium-sized, small-sized, and micro com- 
puters. The NS!1000 is a new member of the small-sized 
computer family. It can calculate as fast and perform 
some of the functions of giant computers, but its size and 
price are about | percent and 10 percent of the giant 
computers, respectively. 


This kind of small co nputer is part of a new type which 
has recently appeared on the world market following the 
rapid development of high-speed, super-scale intergrated 
circuits. Its special feature lies in its difference from 
traditional structural design. It has the capability to use 
mathematical formulas for direct processing, and its 
floating point arithmetic speed reaches 10 million times 
per second. It can also hold 32 characters per line. It is 
suitable for use in petroleum and mineral prospecting, 
scientific research, mathematics, astronautics, aeronau- 
tics, technical engineering, and other fields. A respon- 
sible person of the State Science and Technology Com- 
mission 1,0ted that the originality of this computer 
design will have a far-reaching influence on the develop- 
ment of the computer industry in China. 


Computer Scientists Seek More Overseas Exchanges 


OW 2011213689 Beijing XINHUA in English 
1245 GMT 20 Nov 89 


[Text] Beijing, November 20 (XINHUA)}—China’s com- 
puter scientists will expand international academic 
exchanges and strengthen domestic technological ser- 
vices next year. 
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To gain a foothold on the world market, an official from 
the Chinese Computer Federation (CCF) said, China’s 
computer industry must rely on broader academic 
exchange and cooperation. 


He said that CCF will host two international confererces 
in 1990, the Sino-Japanese fault tolerance computer 
conference and an international s} mposium on bank 
automation. CCF representatives will also attend a sym- 
posium on software and its application in the United 
States and a symposium on informatics in the 2/st 
century in Japan next year. 


CCF will pay special attention to seeking ways to con- 
duct academic exchange and cooperation with computer 
scientists of Taiwan, Hong Kong, and Macao, he said. 


In technological service, CCF will make efforts to join in 
policy-making consultation at various levels, such as 
long-term planning of the state’s informatics develop- 
ment, the state’s Eighth Five-Year-Plan (1991-95) for 
industrial development, and examining the national 
fund for natural sciences. 


CCF will also offer training courses to help “build closer 
relationships between research institutions and indus- 
tries,” he said. 


Talking about future development of China’s computer 
science, Zhang Xiaoxiang, chairman of CCF and a 
leading computer scientist in China, said that the 
industry should be more open and cooperative, both at 
home and abroad, and should improve its ability to 
“self-adjust and self-develop.” 


In the past year, CCF held six international symposiums, 
among which the international conference on computer- 
aided design and computer graphics and two other 
meetings had nearly 400 foreign and domestic delegates. 


Last year the federation sent delegates to attend nine 
conferences held abroad. It has received 14 groups of 
scientists from Federal Germany, the Soviet Union, 
Hungary, and Hong Kong, and signed a cooperative 
agreement with Federal Germany. 


Scientists Pursue Automation, Robotics Research 


OW 1611231189 Beijing XINHUA in English 
1600 GMT 16 Nov 89 


[Text] Shenyang, November 6 (XINHUA)—Chinese sci- 
€ntists are concentrating on research in computerized 
automatic processing systems and intelligent robots, 
according to Professor Jiang Xinsong, a senior expert in 
the automation research program. 


He said that in 1986 in order to modernize science and 
technology, the state chose automation science as one of 
the seven major high-tech areas to be developed in the 
coming years. 


The general design for a computerized automatic pro- 
cessing system has been basically finished and the design 
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work on intelligent robots has begun. The scientists have | Now more than 2,000 experts in automation science are 
chosen assembly robots and robots which can work — working on over 120 automation high-tech problems at 
under adverse conditions as major objectives. 14 research centers around the country, Jiang said. 
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Military 


Resurgent Mao Thought in PLA Viewed 


HK2211023189 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Nov 89 p 19 


[By Willy Wo-lap Lam} 


[Text] The People’s Liberation Army [PLA] holds the 
fate of the Chinese Communist Party—and the coun- 
try—in its hands. 


It was the army that saved the party on June 4. Support 
from the troops has enabled Beijing to resist the “prev- 
alent international climate” of reform in other East Bloc 
countries. 


It is doubly disturbing, therefore, that the military, 
fciiowing moves by the economy, ideology and political 
structure, has re-embraced the norms of the late 
Chairman Mao. 


The bugle call for reviving Maoism in the 3.5 million- 
man PLA was sounded recently by Zheng Wenhan, 
president of the Chinese Academy of Military Science 
and one of China’s top military thinkers. 


“With its deep roots in Chinese revolutionary experi- 
ence. Chairman Mao’s dialectical military thinking is 
partiularly applicable to China’s situation,” he said. 


The H::\:.:sman’s military thinking, Mr Zheng said, “will 
still play a guiding role in the study and command of 
modern war”. 


The reinstatement of Maoist strategy means the milita- 
risation of everyday life: The PLA will consume a 
substantial portion of national resources; it will play a 
major role in national policy-making; and ordinary Chi- 
nese will be kept in a “state of alert’’. 


For Chairman Mao, who coined the famous slogan 
“power grows out of the barrel of the gun”, the army is 
hardly distinguishable from the party. 


It was through the army that the party went about its task 
of re-imposing “the dictatorship of the proletariat” by 
crushing members of “enemy classes”. 


Internationally, Mao relied on his loyal troops to break 
through the blockade of the imperialists, and to with- 
stand the slings and arrows coming on the “West Wind”. 


On June 4, the high place that Mao had accorded the 
military was vindicated. The PLA squashed the 
“counter-revolutionary rebellion” efficiently. 


In his famous June 9 eulogy, Deng Xiaoping, then still 
the chairman of the party’s Central Military Commis- 
sion, praised the PLA as “the loveliest people of them all: 
The army is forever the defender of the country, forever 
the defender of socialism...” 
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Last week Party Secretary Jiang Zemin, the new CMC 
chief, noted that “the people have nothing without the 
army. The PLA is a strong pillar for the people’s demo- 
cratic dictatorship”. 


Even as the threat of war recedes in this age of detente, 
both the PLA and the media have recently played up the 
dangers of China being swallowed up by neo- 
imperialists—and the importance of maintaining a 
strong army. 


In acommentary last week, the PLA DAILY warned that 
“the class struggle in the world has taken a very sharp 
turn”, and that China must guard against efforts of 
capitalist countries. “led by the United States”, to 
destroy it. 


What with class enemies colluding with neo-imperialists 
to subvert the socialist order, the people must be kept in 
a state of alert. 


From June 4 onwards, a comprehensive plan has been 
hatched to beef up the people’s “national defence men- 
tality”. 


As Mr Jiang put it last week: The people must 
“strengthen their concepts for national defence and 
vigorously support and concern themselves over army 
building”. 


Starting this autumn, all college students must undergo 
rigorous military training. Last week, the PLA Daily 
proposed “revolutionary measures” to boost military 
awareness, including teaching national defence courses 
in primary schools. 


Chinese officials, including Prime Minister Li Peng, 
have reiterated that martial law in both Beijing and 
Lhasa does not mean “army control cf civilian life’’. 
Rather it’s just the deployment of soldiers to better 
maintain law and order. 


In actual fact, however, the military has extended its 
tentacles to civilian life in subtle but important ways. 


After the imposition of martial law in Beijing on May 20, 
military units have installed themselves in major media 
Organisations in the capital. 


Liberal-minded editors in influential propaganda units, 
including PEOPLE’S DAILY, have been replaced by 
army-affiliated staffers. 


One of the most important outcomes of the shuffle of 
high-level personnel in the just-concluded Fifth Party 
Plenum is the appointment of Yang Baihing, brother of 
army strongman President Yang Shangkun, to the Sec- 
retariat of the party’s Central Committee. 


The brief of Yang Baihing, who is also secretary-general 
of CMC, is to ensure that military interests are looked 
after in the policies of both party and Government. 
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Mr Yang is also expected to promote tight co-operation 
between the military and intelligence establishments in 
fighting internal subversion. 


Next year, the National People’s Congress, China’s 
rubber stamp parliament, is expected to pass a law on 
National Defence Mobilisation. 


Besides facilitating conscription and the “mobilisation 
of the masses”, the law will provide the basis for “‘co- 
ordination between the PLA and government depart- 
ments, in particular, between the military and economic- 
planning departments”. 


Clearly, the PLA’s slice of the national pie, which has 
been declined steadily in recent years, will be aug- 
mented. 


To pacify both world and domestic opinion, the NPC is 
not expected to officially increase the PLA’s share of 
national expenditure beyond the 1988 figure of 7.0 
percent—wich is 5.5 percentage points lower than the 
1985 figure. 


In hidden but real ways, however, the PLA’s war chest 
will be fattened. For example, the military establishment 
has free rein to deal in the lucrative firearms trade. 


Profits from the sale of weapons—from AK-47 assault 
rifles to Silkworm missiles—are not subjected to the 
supervision of either the Government or the National 
People’s Congress. 


It is no accident that as the State Council cracks down on 
the country’s 200,000 state companies, PLA-affiliated 
business units are thriving. 


In a perceptive essay last year, Chinese Academy of 
Social Sciences economist Zheng Kaizhao had this to say 
about the Chinese army in pre-reform days: “To bring 
about a new world in which ‘there is no imperialism, 
Capitalism or exploiting systems,’ the armed forces were 
constantly put on a state of alert. 


“This wasted huge amounts of human material and 
financial resources that defy any calculation.” 


The flying of Maoist standards in the PLA is even more 
disconcerting in view of the fact that it goes against 
reform measures promoted by Deng Xiaoping since the 
early 1980s. 


Mr Deng wanted to turn the PLA into a modern, 
professionalised force by weaning it away from the party. 


Control of the PLA will gradually be shifted from the 
CMC to a civilian unit. Like the armed forces in the 
Western world—and indeed, in more progressive East 
Bloc countries—the PLA will be a mere branch of the 
Government and subject to the scrutiny of the NPC. 


As Zheng Kaizhao put it, “...when national interest is put 
before ideology, it requires that the PLA be placed under 
the command of the Government—and that the defence 
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budget be subordinated to the national ecoomic plan, 
instead of remaining independent of it.” 


Moreover, the army would be de-politicised: training in 
defence technology and procurement of weapons should 
take precedence over the study of Mao Thought. 


Mr Deng had kicked off his modernisation game plan 
with a pivotal speech to the CMC in 1982. 


“The army’s present structure, its leadership system and 
methods, are not that good,” Mr Deng said. He suggested 
ways to trim down the CMC. 


By 1984, mr Deng had decided to boost the power of the 
State Central Military Commission (SCMC) and the 
Defence Ministry. He appointed then trusted aid Gen- 
eral Qin Jiwei to head the ministry with a view to 
eventually transferring at least part of the CMC’s powers 
to the State Council unit. 


In 1987, Mr Deng backed the call of Zhao Ziyang, who 
was also First Vice-Chairman of the CMC, for separation 
of party and government and separation of party and 
army. 


Last year, the Chinese Academy of Military Science 
completed a secret study on “The Chinese Military in the 
21st Century.” 


Among its main recommendations: beefing up the 
powers of the SCMC and the Defence Ministry: restruc- 
turing the command system along Western lines, for 
example, the French and West German models; and 
boosting the army’s professionalism. 


The academy’s recommendations were supposed to have 
been put into effect by late 1989. With Mr Deng now out 
of the CMC, the reforms could be shelved for a long, long 
time. 


East China Sea Fleet Improves Readiness 


OW2611111189 Beijing Domestic Service in Mandarin 
2230 GMT 20 Nov 89 


[From the “News and Press Review” program] 


[Text] The East China Sea Fleet of the People’s Libera- 
tion Army Navy has been exerting great efforts in recent 
years to improve its combat readiness. In this connection 
formation training is now conducted on the high seas, 
and not simply in shallow seas as in the past. The fleet 
has developed into a relatively modern coastal defense 
force of the Chinese Navy. 


The Chinese Navy was born out of the East China Sea 
Fleet. As China’s economic power started to grow in the 
1970's, ships of the fleet were equipped gradually with 
modern radar, antisubmarine sonar equipment, satellite- 
navigation equipment, and other automated equipment. 
The retraining of officers and men of the fleet and their 
generally better educational background in recent years 
also have laid a foundation for the fleet’s higher combat 
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readiness at sea. All of the fleet’s commanders have at 
least a college education. They have broad vision, are 
conscious of the importance of the sea, and are dedicated 
to their work. 


Ships of the East China Sea Fleet have conducted 
exercises in distant waters on several occasions in the last 
few years. In addition to coordinating experiments with 
regard to the launch of long-range rockets to the South 
Pacific and to the launch of carrier rockets from subma- 
rines, they have sailed to the Indian Ocean and visited 
three South Asian nations. This year different types of 
ships under the fleet have conducted combined exer- 
cises, and submarines of the fleet have conducted exer- 
cises to measure their ability to contact surface ships 
from afar and underwater, thus playing their role, on 
behalf of the motherland, of exercising sovereignty over 
the nation’s nearly 3 million square km of territorial 
waters. 


Journal Views Nuclear Deterrent Force 


HK2311085589 Hong Kong KUANG CHIAO CHING 
in Chinese No. 206, 16 Nov 89 pp 64-69 


{Article by Ling Yu (0407 1342): “The Expansion of 
China’s Nuclear Force”’] 


[Text] China has been in the nuclear club ever since it 
successfully exploded its first atom bomb on 16 October 
1964. Later, with the successful refitting of aircraft 
capable of carrying nuclear weapons and the launching 
of nuclear missiles, China’s nuclear weapons possessed 
genuine fighting capacity. China continued to expand its 
nuclear arsenal step by step, including land-based inter- 
continental missiles, submarine-launched ballistic mis- 
siles, other strategic nuclear weapons, and various kinds 
of tactical nuclear weapons. 


The initial stage of China’s research into nuclear 
weapons began in the late 1950's. It was chiefly taken 
charge of and conducted by the Fifth Research Institute 
of the Ministry of National Defense and the Nuclear 
Weapons Design and Research Institute of the Second 
Ministry of Machine Building. The scientist held in the 
greatest esteem at that time was Deng Jiaxian, who was 
acclaimed as the “founder of China’s nuclear bombs.” 
Given that the Soviet Union unilaterally tore up agree- 
ments and suspended nuclear technological aid to China, 
plus the strict blockade enforced on the mainland by 
foreign countries, Deng Jiaxian, together with his col- 
leagues, succeeded in developing the first atom bomb 
within a few years. This was indeed not a simple thing to 
do. 


Overall ae by the Seventh Ministry of Machine 
Building in 1 


In November 1964, the CPC Central Committee and the 
State Council decided to set up the Seventh Ministry of 
Machine Building by taking the Fifth Research Institute 
of the Ministry of National Defense as the foundation 
and transferring some factories and units from the 


NATIONAL AFFAIRS 27 


Third, Fourth, and Fifth Ministries of Machine 
Building, and the relevant departments, provinces, and 
municipalities. The ministry administered in a unified 
way such work as scientific research, design, trial pro- 
duction, and capital construction for the missile and 
rocket industry. In January 1965, President Liu Shaogqi 
appointed Wang Bingzhang as minister of the Seventh 
Ministry of Machine Building and in June of the same 
year, the State Council appointed Liu Youguang, Qian 
Xuesen, Liu Bingyan, Gu Guangshan, Zhang Fan, and 
Cao Guanglin as vice ministers. 


Although China’s nuclear-weapon-related technology 
(such as aircraft for carrying nuclear weapons) was not 
advanced, the Chinese military authorities still devoted 
themselves to promoting the development of nuclear 
weapons so that they could become an effective second 
strike force. 


China’s nuclear deterrent force consists chiefly of land- 
based ballistic missiles but now Beijing is also vigorously 
developing the submarine-launched system. Moreover, 
the Air Force also has the means of using nuclear 
weapons On a small scale. 


The “2d Artillery’s” Equipment 

At present, the Chinese Air Force possesses about | 20 
“Hong-6” medium-sized old fashioned bombers which 
constitute the pillar of the airborne nuclear weapon 
delivery force. Moreover, a small number of refitted 
“Hong-5” bombers and a number of “Qiang-5” ground 
attack planes can also carry tactical nuclear weapons and 
execute nuclear bombing missions. 


China’s strategic missile units are called the “2d Artil- 
lery.” Its leading body was set up on | July 1966, with 
Xiang Shouzhi as commander and Li Tianhuan as polit- 
ical Commissar. 


The existing weapon systems in the 2d Artillery include 
“Dongfeng [East Wind]-2” (CSS-1) medium-range bal- 
listic missiles and ““Dongfeng-3" (CSS-2) intermediate- 
range mobile ballistic missiles, and ““Dongfeng-4” (CSS- 
3) limited-range intercontinental ballistic missiles 
[ICBM] and the “Dongfeng-5” (CSS-4) fixed-site ICBM. 
Because they are of 1960's or early 1970's technology, 
these missiles use liquid propellant and each missile 
carries only one warhead. Of these, the “Dongfeng-5” is 
the most powerful and has the longest range. With a 
range of 12,000 km, it can carry a hydrogen warhead 
with an equivalent of 4 million tons of TNT. Launched 
in a full-range test on 10 May 1980, the “Dongfeng-5” 
missile landed in the South Pacific. The successful test 
greatly increased China’s nuclear deterrent force. 


With the successful launching of three space sounding 
satellites into orbit using a ““Fengbao [Windstorm]-1” 
carrier rocket in September 1981, China lecame the 
fourth country in the world with the tecinology to 
“launch multiple satellites using one rocket.’ This also 
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meant that China had the technological conditions to 
develop multiple independently targeted reentry vehicles 
[MIRV]}. 


China is currently developing the next generation of 
nuclear missiles. According to a Western analyst, China 
will equip the 2d Artillery with MIRVs using solid state 
propellant in the mid-1990’s. These missiles have a 
longer range and higher accuracy. 


The carrier rockets for tactical nuclear weapons include 
those similar to the Soviet “Frog” series long-range 
missiles and the U.S. “Pershing |” short-range nuclear 
missiles. China is also strengthening its tactical missile 
force. According to a Chinese press report, China is 
developing a type of “supersonic, minimum altitude, 
autonomic” cruise missile “with over-the-horizon attack 
capability and guidanced system.” 


Successful Development of Submarine-Launched 
Missiles 


When a nuclear submarine carrying tactical ballistic 
missiles cruises in the vastness of the sea, it is difficult 
for the enemy to locate its exact position. For this reason, 
it can take good cover and has a strong survival capa- 
bility. When it attacks an enemy target with rockets it 
also has the benefit of surprise. Therefore, nuclear sub- 
marines carrying ballistic missiles are a very important 
component part of a nuclear deterrent force. They also 
pose the most dangerous threat to the enemy. 


In mid-October 1957, Marshal Nie Rongzhen signed the 
“Agreement on New Technology for National Defense” 
with the Soviet Union on behalf of China. According to 
the agreement, Moscow would supply China with an 
atomic bomb teaching model and in the field of naval 
Strategic weapons, the manufacturing technology of G- 
Class conventional-powered ballistic missile submarines 
and the SS-N-4 “Shirt” [chen yi 6000 5902] submarine- 
launched ballistic missiles and the nuclear warheads. In 
1958, however, Moscow proposed to Beijing the setting 
up of a Sino-Soviet “Joint Naval Fleet” in the headquar- 
ters of which it wanted to hold absolute authority. But 
Beijing refused to sacrifice its state sovereignty. There- 
upon, the Soviet Union suspended the transfer of 
advanced military technology to China, including 
nuclear technology. By 1964, Sino-Soviet relations had 
completely broken down. China had to rely on its own 
efforts and, at the same time, increase its fighting force to 
deal with the encirclement by the United States and the 
Soviet Union. 


Given the lack of Soviet technological aid, China utilized 
the blueprint of the G-Class missile submarine which 
had been obtained before the breakdown of relation- 
ships. Building of a submarine of this class started at 
Dalian Red Flag Dockyard in the middle of 1962. The 
submarine was launched in 196+! and started trials in 
1965. So far, China has built only one G-Class subma- 
rine. It has been used for research, development, testing, 
and platform assessment relating to submarine-launched 
ballistic missiles. However, before unilaterally tearing up 
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agreements and withdrawing its experts, the Soviet 
Union had not transferred the technology on the SS-N-4 
“Shirt” missiles to China. Therefore, China could only 
rely on itself to develop submarine-launched ballistic 
missiles. 


In mid-1982, China successfully underwater-launched 
its own “Julang [Huge Wave] No. |” submarine- 
launched ballistic missiles from the G-Class submarine. 
It had taken China 25 years altogether, from starting the 
submarine-launched strategic missile project to success- 
fully launching the “Julang No. |” missile from under- 
water. 


The most sigiificant underwater launch test was success- 
fully conducted in September 1988, when a “Xia” [1115] 
class ballistic missile nuclear submarine launched a 
“Julang No. 1” missile. This indicated that China’s 
submarine-launched strategic ballistic missiles had 
entered the practical stage and had genuinely developed 
into an underwater nuclear deterrent force. In the view 
of Western analysts, because China had faced important 
technological difficulties in developing missile nuclear 
submarines, especially the problem of stabilizing the 
submarines during missile launch, the development plan 
was delayed. 


Although China’s submarine-launched ballistic missiles 
have entered the stage of actual combat, Western ana- 
lysts do not expect that the main strength of China’s 
strategic nuclear force will shift from land-based to 
submarine-launched missiles. This is because, in the 
course of developing nuclear weapons over the past 3 
decades, Beijing has invested vast resources in the land- 
based system and cannot bear the expense of rebuilding 
a nuclear force with submarines as the main strength. 


Development Trend in Chinese Nuclear Submarines 


China will build four to eight “Xia” class nuclear sub- 
marines to maintain two to four submarine routinely on 
patrol. China will also further develop the “Julang” 
series submarine-launched missiles and make particular 
efforts to increase their range. Because a “Julang No. |” 
missile has a range of only 2,000 to 3,000 km, a “Xia” 
class nuclear submarine will have to approach the coastal 
waters of the other party—the Soviet Union or the 
United States—in order to launch the missiles. But since 
the Soviet Union and the United States have both 
mastered advanced anti-submarine technology, it will be 
difficult for Chinese submarines to come so close to 
enemy coastal waters. 


Tactical Nuclear Weapons Receive Growing Attention 


While gradually improving its strategic nuclear force, 
Beijing has also started investing in the research and 
development of tactical nuclear weapons. As early as the 
early 1980's, JIEFANGJUN BAO carried an article 
saying that in a future war (against the Soviet Union), in 
order to attain the aim of a “blitz” war of quick decision, 
the enemy (the Soviet Union) will probably resort to 
nuclear weapons and, if we (China) also use nuclear 
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weapons in counterattacks, we shall have a corre- 
sponding force to contend with the enemy. The article 
also pointed out: The use of tactical nuclear weapons can 
be confined to battlefields and, because both parties 
have strategic nuclear weapons to deter each other, the 
enemy will probably not start an all-out nuclear war 
rashly. This article showed that some people in the 
Chinese military had realized the practicality of tactical 
nuclear weapons and, at the same time, hinted that 
China already had tactical nuclear weapons. 


In fact, in recent years China has shown to the outside 
world the successful development of its ““M Series” 
tactical missiles. It has also indirectly disclosed that 
Beijing possessed tactical nuclear weapons and urgently 
wanted to obtain delivery platforms. Western analysts 
pointed out that China’s recently detected underground 
nuclear tests included low equivalent-level nuclear tests 
of less than 20,000 tons TNT. 


The low equivalent-level underground nuclear test con- 
ducted in September 1988 was even regarded as proof 
that China is developing a neutron bomb. This is because 
Beijing's GUANGMING RIBAO used the words 
“nuclear weapon of the third generation” when reporting 
this nuclear test. 


The neutron bomb is a nuclear weapon of the third 
generation, which pollutes a small area in a short time 
and which can kill people without destroying things. It is 
especially suitable in partial battlefields. In the early 
1980's, Zhang Aiping, who presided over the work of the 
State Commission for Science, Technology, and Industry 
for National Defense, wrote a poem, saying: “There is 
nothing difficult about neutron bombs.” This remark 
gave people much food for thought. 


There is still dispute in China on whether it is necessary 
to equip with neutron bombs. Those with an affirmative 
view hold that if China wants to develop neutron bombs, 
there will not be any great technological difficulties and, 
if they are used to cope with large-scale offensives by 
Soviet armored troops, the effect will be very good. 
Moreover, neutron bombs cause little radioactive pollu- 
tion and the radioactive effect on Inner Mongolia and 
Xinjiang, which will probably become a battlefield in the 
future, will also be limited. If we equip a small unit with 
neutron bombs, we can save the expense of building 
thousands of tanks, which would come to several billion 
yuan in total. 


Those of the opposing view hold that developing neutron 
bombs will incur huge expense. Moreover, once neutron 
bombs are used, they will probably lead to all-out nuclear 
war. 


Over the past 5 years, China’s 2d Artillery Unit has 
conducted over 120 exercises of all kinds, big and small. 
These exercises have all been conducted with the Sino- 
Soviet border war in mind. The Shenyang Military 
Command, which protects China’s heartland of heavy 
industry, has also shifted to the study of defensive 
operations at the divisional level under a nuclear war 
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environment, including how to protect fortifications 
when subjected to nuclear attack. These exercises show 
that the Chinese military authorities believe that in 
future large-scale war, a large-scale nuclear theater will 
be there from the very beginning. 


Since the 1950’s, China has concentrated its limited 
resources on the development of a strategic nuclear force 
which can play a deterrent role. This strategy has been 
successful. China’s ability to use ““Dongfeng-5” intercon- 
tinental missiles and “Julang-1"" submarine-launched 
missiles in actual combat has also made the Soviet 
Union and the United States pay more attention to 
China’s strategic force. 


Conflicts Among Martial Law Troops Described 


HK2011071589 Hong Kong PAI HSING in Chinese 
No 204, 16 Nov 89 pp 26-27 


[Article by Yueh Nan (1471 0589): “Conflicts Among 
Various Units of the Martial Law Enforcement Troops 
in Beijing Become a Heavy Burden on the Deng-Li- Yang 
Clique”’] 


[Text] 


Conflicts Among Various Units of the Martial Law 
Enforcement Troops 


The conflicts among various units of the martial law 
enforcement troops almost take place every day. It 
becomes a troublesome problem for the Central Military 
Commission. However, all the citizens in Beijing are 
feeling glad. 


The martial law enforcement troops in Beijing has 
become a heavy burden for the Deng-Li-Yang clique. 
The massacre faction has enforced martial law in Beijing 
and cruelly killed the people. Antagonism between the 
people and the reactionary regime has turned white-hot. 


The martial law enforcement troops and the hatchet men 
of the security departments have now temporarily con- 
trolled Beijing’s situation through bloody suppression 
and white terror. Recently, the incident of attacking the 
martial law enforcement troops has rarely occurred. 
That is why the number of soldiers on patrol at night has 
been reduced. After midnight, blockade and examina- 
tion are only carried out in one or two areas, such as the 
area along Erhuan Road, especially the areas near uni- 
versities. 


When I was in Beijing recently, a friend told me excit. 
edly: “There are often conflicts among various units of 
the martial law enforcement troops, and this is a head- 
ache for the Central Military Commission.” 


A basic reason for the conflicts is that various units of the 
martial law enforcement troops have prohibited all 
aliens from entering or going through the areas under 
their jurisdiction. For example, some soldiers of the 64th 
Army Corps wanted to enter Zhushikou some day last 
month, but they were refused by the soldiers of the 38th 
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Army Corps. Then they fought with each other, and 
some soldiers of the 64th Army Corps were caught and 
bitterly beaten by the soldiers of the 38th Army Corps. 
Some of them were even unable to get up from the 
ground. When one of the solders was carried out of the 
room, people saw that he had a black eye and half of the 
eyeball was seriously injured. 


Another reason is that grievances have been piled up due 
to the conflicts among some soldiers of different army 
corps when “clearing up the square” on 4 June. 


Martial Law Enforcement Troops Are Fierce and Cruel 


As a matter of fact, Beijing residents have often seen 
with their own eyes the conflicts among various units of 
the martial law enforcement troops and they have all 
secretly clapped their hands for that. 


The martial law enforcement troops are deeply hated by 
the citizens in Beijing not only because they participated 
in the massacre but also because they have cruelly 
tortured all the “‘suspects” they have caught since the 4 
June massacre, making quite a few disabled for life. 


Due to the strong antagonism, the Central Military 
Commission has issued an order, prohibiting the martial 
law enforcement troops from cruelly torturing the 
arrested. This document has been passed on to all party 
members. The document says that the method of 
obtaining confessions by compulsion and giving them 
credence can only aggravate antagonism between the 
people and the troops. It is also harmful to investigating 
and tracing the true prodemocracy elements, because 
false confessions or no information may be obtained in 
this way. That is why the method obtaining confessions 
by compulsion and giving them credence is forbidden. 
The document calls on party members to cooperate with 
the martial law enforcement troops. 


As the martial law enforcen :nt troops are fierce and 
cruel, the people of Beijing have a deep hatred for them. 
During my |-week stay in Beijing, | never saw anything 
as described by the XINHUA report entitled ““Army and 
People Are as Inseparable as Fish and Water.” One 
morning I saw another scene on a flyover at Dongzhi- 
men. Some solders were chatting on the flyover, but 
about 10 meters away hundreds of citizens were appre- 
Clating their birds together. None of the soldiers or 
civilians had paid attention to the other side. It was 
really a scene of “well water not intruding into river 
water.” 


A Beijing citizen said: “Comforting the martial law 
enforcement troops was but a task assigned to various 
organs, factories, and neighborhood committees by the 
Beijing Municipal CPC Committee. No one in Beijing 
would have done so voluntarily.” 


It seems that order has been resumed in Beijing under 
the control of the massacre troops. The troops have also 
tried on many occasions to fawn on the people, hoping 
that the people of Beijing could change their strong 
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antagonism against them. At the same time, in order to 
deceive the people outside Beijing, BEIJING RIBAO, 
RENMIN RIBAO, and XINHUA are giving wide pub- 
licity to the resumption of order in Beijing and the good 
relationship between the Army and the people. However, 
all people in Beijing know very well what has happened. 


Poor Quality of the Martial Law Enforcement Troops 


A friend told me that he witnessed the arrest of a 
prodemocracy person during the last 10 days of Sep- 
tember. The person, who was caught by the martial law 
enforcement troops, wore a jacket on which there were 
many slogans written in early June. On his forehead 
there was a strip of red cloth. Obviously, he had hid 
himself somewhere before he was arrested. 


In the past, the soldiers of the Beijing Garrison Com- 
mand were strictly selected and had a good sense of 
discipline. They had been taught to love the capital and 
had rather good relations with the citizens. However, as 
many of their soldiers have come from other areas, the 
quality of the martial law enforcement troops is rather 
poor. They have been acting rudely and imperiously 
since entering the city. In addition, as the citizens in 
Beijing have been forced to keep their resentment, they 
have become more swollen with arrogance. 


One Sunday, when I went to the Summer Palace, I saw 
five to six soldiers in army uniform getting into mischief 
in front of the gate. One of them even unbuttoned /iis 
jacket, walking while eating an apple and laughing. 


Many visitors who were taking photographs in front of 
the gate soon went away in order to keep clear of the 
soldiers. 


On 6 and 7 June, Hong Kong newspapers had a report on 
the conflict between the 27th and 38th army corps when 
suppressing the prodemocracy movement. There was 
also a report saying that on 5 June, large numbers of 
soldiers of the tank and armored car units jumped down 
from their vehicles and ran away after setting fire to the 
vehicles. It is true that on that day, about 40 tanks were 
burned in front of the Military Museum on Fuxing Road 
and the soldiers then ran into the museum. 


An explanation at that time was that the solders were 
reluctant to fight against the citizens. That is why they 
burned the vehicles. 


Now with the passage of the time, many things have been 
clarified. At that time, there was no conflict at all among 
the 38th and 27th army corps. Both were butchers 
stained with the blood of the people. 


In an exhibition on “quelling the riot” held in the 
Military Museum at the end of July, it is said that the 
rioters burned | 000 military vehicles. Those which were 
burned by the soldiers were all regarded as being burned 
by the “rioters.” 


This matter remains complicated and rather confusing. 
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Fathom the Enigma of the People’s Liberation Army 
[PLA] Men Burning Military Vehicles 


On this question, I consulted someone who was familiar 
with military affairs in Beijing. He revealed the mystery 
of the burning of military vehicles. 


He said that at that time, about 300,000-strong troops 
were massed outside of Beijing. Then, as the citizens in 
Beijing had gone to the streets to stop the troops, the 
soldiers got into the urban area group by group. The 
Central Military Commission gave an order that all 
soldiers should meet at the designated place and that 
those who were driving vehicles should “maintain their 
vehicles as long as they were in there.” (In other words, 
if they were not in the vehicles, the vehicles could be 
abandoned.) 


Thus, on 4 and 5 June, after the troops entered Beijing 
and arrived in the designated places, they got off the 
vehicles immediately and burned the vehicles according 
to the order. They then ran to the Military Museum, a 
unit under the Central Military Commission. That is 
why many people saw the soldiers rushing into the 
museum after burning the vehicles. 


Our readers may not have forgotten that in some propa- 
ganda films made by the martial! law enforcement troops 
after “clearing up the square,” we can still see that some 
citizens were attacking those destroyed military vehicles 
while other military vehicles fully loaded with armed 
soldiers were passing by as if nothing was happening. As 
a matter of fact, these soldiers were also going to the 
designated assembling places. They should get there in 
time, or they would be punished by military laws. That 
was why they pretended not to see what was happening 
there, even when other vehicles were being attacked. 


At that time, as many soldiers had come to Beijing for 
the first time, when the troops were dispersed by the 
masses, they could not find their way back to the Army. 
Thus, some old ladies, such as those working in the 
neighborhood committees, took them home. These old 
ladies were then called the new “revolutionary mama.” 


A Slap in the Face of BEIJING RIBAO 


In an article published on 28 July, which was entitled 
“Salute the Guards of the Republic,” XINHUA revealed 
how this order was carried out: “On the morning of 4 
June, an armored car, No. 322, suddenly appeared in 
Tiananmen Square after breaking numerous obstacles. 
The driver was Li Bo, an assistant technician of the 
repairing section of the technology department of a 
certain unit. [no quotation marks as published] 


According to the “predetermined plan,” Li Bo continued 
to advance when his vehicle was attacked and “entered 
Tiananmen Square from the east side of Zhengyang- 
men.” “No. 322 suddenly entered Tiananmen Square. It 
immediately became a target of attack. A group of rioters 
tried to destroy the vehicle and attack the driver with 
sticks and burning objects. Under such circumstances, 
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what came to Li Bo’s mind first was to take concerted 
action with the main force. He made the armored car go 
around the square to clear away all obstacles... so as to 
create conditions for the smooth advance of the armored 
cars of the main troops.” “On the morning of 4 June, 
after clearing away the roadblocks, Li Bo drove his 
vehicle quickly to a predesignated place near the west 
gate of the Great Hall of the People.” 


This article was a slap on the face of BEIJING RIBAO, 
because on 10 June, BEIJING RIBAO carried an article 
entitled “A Witness Talks About the Clearing of the 
Tiananmen Square on the Morning of 4 June,” which 
said that the armored vehicles entered the square only 
after all the students had withdrawn from there. 


Just as the saying goes, the more one tries to hide, the 
more one is exposed. Facts can never be completely 
covered up. 


Economic & Agricultural 


Foreign Trade Increases Through October 
OW1811182989 Beijing XINHUA in English 
1539 GMT 18 Nov 89 


[Text] Beijing, November 18 (XINHUA)—China’s 
export and import value reached 88.27 billion U.S. 
dollars in the January-October period, 13 percent more 
than the same period last year, according to lastest 
statistics from the State Statistical Bureau. 


China’s foreign trade remained its rising trend in 
October; however, the imbalance between import and 
export further expanded. [graf as received] 


Last month, the import value through the customs was 
4.69 billion U.S. dollars, 2.2 percent over the same 
month last year; while the export value was 4.61 billion 
U.S. dollars, an increase of 8.6 percent. The first ten 
months’ foreign trade deficit was 3.76 billion U.S. dol- 
lars. 


Dollar-Yuan Exchange Rate Stabilizes After Drop 


OW2111215489 Beijing XINHUA in English 
1605 GMT 21 Nov 89 


[Text] Shanghai, November 21 (XINHUA)—The 
exchange rate between the U.S. dollar and the Chinese 
rmb yuan was stabilized at one to 4.98 today after a 
sharp fall on Monday in the Shanghai Foreign Exchange 
Center, the biggest of its kind in China. 


The rate fell on Monday by 48 percentage points to one 
to 4.98 in the Shanghai Foreign Exchange Center. This 
was the lowest level since the center was set up three 
years ago and the nearest to the official rate of one to 
3.71. 


At 10:30 (Beijing time) this morning, the dollar opened 
at one to 4.98 in the center, with the supplied volume at 
6.81 million dollars and the demanded volume at 5.64 
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million dollars. It looked as though the exchange rate 
would continue to go down. This time, however, two 
sellers announced their intention to withdraw a total 
selling volume of 1.17 million dollars, thus keeping the 
rate the same as the closing rate on Monday. 


Wang Yuhua, the leading member of the exchange 
center, told XINHUA that the exchange rate between the 
U.S. dollar and the Chinese rmb yuan opened at one to 
6.44 on January 3, the first trading day of the center this 
year. It soared to one to 6.95 in May and started to drop 
from the beginning of July. In order to stabilize the 
money market, the People’s Bank of China has been 
forced to use the equalization fund three times to buy 
about 10 million U.S. dollars. However, the rate has still 
been falling sharply. 


Financial experts attribute the slump of the U.S. dollar 
in the Chinese market to the nation-wide economic 
rectification, which caused the banks to tighten credit 
and loans. As a result, many enterprises have been 
suffering from a lack of money. Those businesses which 
have dollars are eager to sell them to get Chinese rmb 
yuan to solve their money problem. The experts say it is 
inevitable that the dollar rate will continue to fall as the 
end of the year approaches. 


Exchange Administration Rules on Foreign Debts 


OW 1911055389 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 12 Nov 89 


{Local Broadcast News Service] 


[Text] Beijing, 12 Nov (XINHUA) —The State Admin- 
istration of Exchange Control on 10 November promul- 
gated for implementation the “Regulations for Regis- 
tering and Administering (Transferred) Foreign 
Exchange Loans” and the “Detailed Rules for Regis- 
tering Foreign Debts.” 


With the promulgation of the “Regulations for Regis- 
tering and Administering (Transferred) Foreign 
Exchange Loans,” the state will implement a new admin- 
istrative system of registering transferred foreign 
exchange loans. These regulations will help various prov- 
inces, municipalities, and autonomous regions, as well as 
all central departments, to become familiar with the 
situation of their foreign exchange debts and with the 
fields where funds are invested, thereby ensuring that 
scientifically based policy decisions are made regarding 
the utilization of foreign loans and that the efficiency of 
their utilization is increased. These regulations are 
important measures for improving the statistical and 
monitoring system on foreign exchange debts. 


The “Detailed Rules for Registering Foreign Exchange 
Debts” have been formulated to enforce the “Interim 
Regulations for Statistics and the Monitoring of Foreign 
Debts” promulgated by the State Administration of 
Exchange Control on 27 August 1987. These rules for 
registering direct foreign exchange debts are aimed at 
administering these debts in a more open manner, at 
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facilitating the understanding and familiarization of 
units and the relevant banks with the specific adminis- 
trative procedures and systems for registering foreign 
exchange debts, and at ensuring timely, comprehensive, 
and accurate statistics and monitoring of foreign 
exchange debts. 


State Considers National Debt Strategy 


HK1811063689 Beijing CHINA DAILY in English 
18 Nov 89 p 2 


[By staff reporter Wang Xiangwei] 


[Text] China is considering a series of measures to deal 
with its swelling national debt and the peak repayment 
period beginning next year. 


The package in contemplation includes establishing d: bt 
servicing funds and collecting interest on loans based on 
government bonds and treasury bills, said Zhang J‘<,un, 
deputy director of State Debt Management Department 
of the Ministry of Finance. 


CHINA DAILY learned that as of last December, the 
amount of bonds and bills issued by the Ministry of 
Finance probably totalled 70 billion yuan ($19 billion). 


Confronting the resentment from people who have been 
forced to buy bonds and bills, Zhang said his ministry 
has already started to offer better interest rates and more 
agreeable terms to purchasers. 


In September, the ministry began floating 12 billion 
yuan ($3.2 billion) in government bonds which peg 
interest payment to the rate of inflation with annual 
interest rates as high as 22 per cent. 


In addition, the ministry will also float 5.5 billion yuan 
($1.5 billion) in treasury bills by the end of this year with 
an annual interest rate of 14 per cent. 


Zhang attributed the swelling size of the national debt to 
the rising budget deficit, falling State revenues, inflation, 
and inadequate macro-economic controls as well as the 
heavy State subsidies needed to counter soaring infla- 
tion. 


As China's $40 billion foreign debt comes due in 1990, 
the country will start to repay the bonds and bills plus 
interest next year, which will further strain its budget. 


However, Zhang said the ministry will have no problem 
servicing the bonds and bills that come due next year. 


He said on Sunday the Ministry of Finance and the 
People’s Bank of China will meet in Wuhan of Hubei 
Province to discuss this issue and look for solutions. 


He said the national debt is in no danger of snowballing 
as the government has slowed the economy and strength- 
ened macro-economic control to fight inflation, a major 
cause of the soaring budget deficit. 
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One measure the Ministry of Finance is contemplating is 
to collect the interest on loans of funds from bond and 
treasury bill issues to repay these bonds and treasury 
bills, Zhang said. 


Currently, the ministry provides interest-free loans of 
funds from bond and bill issues. 


CHINA DAILY learned that from 1979 to 1987, the 
State posted a deficit each year ranging from 6 billion 
yuan to 25 billion yuan ($1.6 billion to $6.7 billion). 


To make matters worse, the government did not fare well 
in in macro-economic control. The delegating of deci- 
sion-making powers to local governments enabled them 
to retain more profits and taxes. 


As a result, while economic development increased, 
State revenues dropped, accounting for less than 20 per 
cent of the gross national product (GNP) in 1988. In the 
early 1970s, the State revenues made up more than 30 
per cent of the GNP. 


According to Zhang, from 1981 to 1984, the ministry 
issued 10-year bonds and bills valued at about 4 billion 
yuan ($1.08 billion) each year. 


From 1985 to 1987, the ministry floated 5-year bonds 
and bills valued at about 6 billion yuan ($1.6 billion) 
each year. 


In 1988, the ministry issued 2-year government bonds 
for construction and 3-year treasury bills, totalling about 
9 billion yuan ($2.4 billion). 


Commercial Banks Help Enterprises Clear Debts 


OW 2411003589 Beijing XINHUA in English 
0143 GMT 23 Nov 89 


[Text] Changsha, November 23 (XINHUA)— 
Representatives of China's industrial and commercial 
bank branches in the past two days have cleared 14 
billion yuan in overdue payments for the country’s big 
and medium-sized enterprises in Zhuzhou City in cen- 
tral China’s Hunan Province. 


In the two days, bank representatives exchanged more 
than 20,500 bills, representing 14 billion yuan in debts 
(more than 3 billion U.S. dollars), freeing over 12,500 
big and medium-sized enterprises of debt. 


This is the third major drive this year by the country’s 
industrial and commercial bark branches to clear the 
debts of enterprises. 


Since January, the country’s industrial and commercial 
banks have helped enterprises clear 55 billion yuan 
(about 14.8 billion U.S. dollars) in overdue payments. 


In this drive, the biggest creditor city was Beijing which 
collected | billion yuan in payments, and the biggest 
debtor city was Shanghai which paid out 500 million 
yuan. 


NATIONAL AFFAIRS 33 


Overdue payments has become a “stubbon disease” 
hindering production and distribution. The drive to 
clear debts has eased the funds shortages of state-run 
enterprises in the fourth quarter this year. 


State Reports Money Supply Statistics 
OW 1811204489 Beijing XINHUA in English 
1043 GMT 18 Nov 89 


[Text] Beijing, November 18 (XINHUA)}—Money with- 
drawn from circulation this year to the end of October 
totalled 1.59 billion yuan net, against 46.5 billion yuan 
in banknotes issued during the same period last year. 


An official of the State Statistical Bureau said here today 
that China issued a total of 3.57 billion yuan in 
banknotes in October, 3.3 billion yuan less than in the 


same period last year. 


But bank loans also increased last month to ensure the 
continuation of normal industrial and agricultural pro- 
duction, and to sustain the growth of the national 
economy. 


The official said that withdrawals from the bank for 
wages and other individual cash withdrawals in October 
rose 3.7 percent over the figure for the same period last 
year. October's growth rate was trimmed by two percent 
compared with the September rate. 


Last month institutional purchasing power declined by 
5.1 percent against 1. .e September figure. 


Auditors Uncover 3.7 Billion Yuan for Treasury 


OW221 1044489 Beijing XINHUA Domestic Service 
in Chinese 0136 GMT 19 Nov 89 


[Text] Beijing, 19 Nov—It has been learned from the 
Auditing Administration that auditing work carried out 
at a total of 180,000 units across the country between 
January and October uncovered cases of disciplinary 
violations involving 15.1 billion yuan. Of this amount, 2 
of the 3.7 billion yuan that should be paid into the state 
treasury already has been turned over. 


A major auditing task this year is to keep track of those 
fixed assets projects for which further investment has 
been called off or postponed. More than 10,000 such 
projects have been <:sdited. Acting in concert with the 
policy of screening and consolidating companies, the 
Auditing Administration has audited the books of Kan- 
ghua and the other four large companies. The provincial 
auditing bureaus for their part have completed audits on 
218 companies and are auditing the books of another 
155 companies. 


More than 17,000 enterprises operated under contract 
have been audited in the country as a whole. Som of 
these were found to have filed false profit and joss 
reports and to have calculated their assets inaccurately. 
In one province, the audit of 419 contracted enterprises 
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uncovered 40 million yuan hidden in false and inaccu- 
rate accounts. This has prompted action to deal with the 
problem. Proposals also have been made to improve the 
operation and management of these enterprises and to 
perfect the contracted managerial responsibility system 

In addition, many localities have carried out auditig 
and investigative work with regarc to the problem of 
excessive growth of funds for consumption. 


According to the estimates of 20 provinces, municipali- 
ties, and autonomous regions, their auditing organs have 
audited the books of finance and tax departments of 750 
counties. The audits found cases of violations of disci- 
pline that included examples where the departments 
exceeded their authority to grant tax exemptions or 
reductions. The auditing work has increased the state 
treasury’s revenue by 480 million yuan and has helped 
improve the management of finance ana tax revenue 
work. The auditing organs in various localities also have 
carried out auditing work directed at the funds ear- 
marked for the poor and for supporting agriculture. 
Some of these funds that were diverted for other pur- 
poses have been recovered and channeled back to the 
Original pool. 


Procuratorates Handle More Economic Cases 


OW2111144789 Beijing XINHUA in English 
1232 GMT 21 Nov 89 


[Text] Beijing, November 21 (XINHUA)—China’s proc- 
uratorates handled nearly 100,000 economic cases 
involving embezzlement and bribery during the first 10 
months of this year. 


Announcing this here today, the Chief Procurator of the 
Supreme People’s Procuratorate, Liu Fuzhi, said more 
than 300 million yuan (about 80 million U.S. dollars) of 
illegal gains has been seized in the period. 


Some 15,000 economic offenders have been prosecuted 
in the courts, Liu told a national conference of procura- 
tors. More than 1,000 of the cases involved officials 
above county levels, including 76 at bureau level and 
three at vice ministerial level. 


In attacking other crimes, the procuratorates have 
approved 405,000 of 470,000 arrests requested by public 
security departments in the first nine months of the year. 


The procuratorates also received more than 34,000 cases 
involving infringement of citizen's democratic rights and 
other legal rights, and 9,500 of them have been investi- 
gated. 


Materials, Equipment Control Regulations Issued 


OW2411015289 Beijing XINHUA in English 
1055 GMT 23 Nov 89 


[“New State-Invested Enterprises To Hand Output to 
Central Government”"—XINHUA headline] 
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[Text] Beijing, November 23 (XINHUA}—Newly built 
state-invested enterprises have to turn over part of their 
production to the central government next year so that 
the country can control some materials and equipment 
for overall planning. 


This is stipulated in a regulation of the Chinese Ministry 
of Materials and Equipment and the State Planning 
Commission issued recently. The state will also adopt 
new methods of materials and equipment supply for 
those enterprises. 


A large number of industrial enterprises with state 
investment begin operating each year. In the past, the 
central government emphasized collecting profits and 
taxes ignoring products. [as received] Materials and 
equipment to be handed over to the state were given a 
low priority. The situation limited the ability of the 
government to make unified allocation plans and guar- 
antee the country’s key production projects. 


In order to change the situation, the new regulation says 
new state-invested enterprises should turn over part of 
their production to the state according to the planning 
target set between the two sides or the total investment 
rate. 


Enterprises who got funds from the government to 
upgrade and acquire equipment should also hand over 
part of their production to the state. For badly needed 
products, the state will designate a portion of the enter- 
prises’ products above the quota to be sold under the 
guidance of material and equipment departments. 


Meanwhile, the regulation also says that the state depart- 
ment will ensure necessary materials supply to the enter- 
prises. 

The regulation says enterprises who have mandatory 


production quotas set by the state will be punished if the 
quotas are not met. 


Commentator Views Planned, Market Economy Mix 


HK2311114789 Beijing JINGJI RIBAO in Chinese 
6 Nov 89 pl 


[Commentator’s article: “Persistently Combine Planned 
Economy With Market Mechanism”] 


[Text] In his Mational Day speech, Comrade Jiang 
Zemin pointed out: We must work hard to create an 
operational mechanism for socialist commodity 
economy in line with China's actual conditions, a mech- 
anism which integrates planned economy with market 
regulation into an organic whole. This clarifies once 
again the objective of China's effort to restructure the 
economy and establish a sound macroeconomic control 
and regulation system. 


It should be said that in the decade-long reform. we have 
been trying to set up a new economic operational system. 
But generally speaking. people have remained unclear in 
mind as to what kind of mechanism we should set up and 
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what its concrete form should be. Before the reform, we 
set planned economy against commodity economy. The 
managerial system we introduced exercised too rigid a 
control over economic activities. Means of production 
were distributed according to the state plan ra. er than 
through commercial channels, and while we allowed 
consumption goods to go on the market, we purchased 
and supplied principal products according to the state 
plan, so that production and demand became separated 
from: plan and market; and the economy as a whole 
lacked vigor and vitaiity, hampering the ex; ansion of the 
social productive forces and the improvement of eco- 
nomic returns. After the 3d Plei.ary Session of the | Ith 
CPC Ceniral Committee, under the guidance of the 
Marxist ideological line of seeking truth from facts, we 
broke loose from the shackles of the traditional ideas 
which set planned economy against commodity 
economy. Ai the same time, we established a theoretical 
point of view that socialist economy is a planned com- 
modity economy based on public ownership, and grad- 
ually realized that the new system which corresponds to 
this economy should be a system under which plan and 
the market are internally united. In the last 10 years, 
while we guided the market through central planning, we 
gained some experience and made some achievements in 
bringing market forces into play. However, there is no 
denying that we have frequently come up against a 
number of difficulties in handling the relations between 
the planned economy and market regulation, we have 
also been divided over this. In the last few years, in 
particular when the ideological trend of bourgeois liber- 
alization ran wild, some people tried to completely 
negate the central planning, and exclusively introduce 
market economy. Those who held this mistaken opinion 
praised market regulation to the skies and talked about 
the planned regulation as if it had no saving graces. They 
attempted to substitute market economy for planned 
economy, bringing about ideologica! confusion. 


The mistakes of those who were in favor of market 
economy, lie, first of all, in their ignorance of the fact 
that the market economy, being usually in an anarchic 
State, easily throws the economic life into confusion and 
results in a prodigious waste of financial and material 
resources. As we know, the capitalist economy is based 
on private ownership. Under the capitalist system, it is 
the private enterprises that take care of the production, 
exchange, and distribution of social products, and the 
government can hardly exercise control over the eco- 
nomic activities, so the economic activities can only be 
regulated by “invisible hands”; that 1s, the market. Such 
an economy is usually known as marke’ economy. At 
present, the governments in capitalist countries do inter- 
fere with the economy, but they are in a passive position 
in the face of market fluctuations =ad are controlled by 
the alien and blind market forces. li is difficult for them 
to basically overcome and avoid the anarchic state of 
social production and periodic economic crises. As 
opposed to the capitalist private ownership, the socialist 
public ownership has a different economic operational 
mechanism and different form. It should be able to 
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overcome the anarchy of production, and its economy 
should be able to develop proportionately in a planned 
way. Planned and proportionate development is the 
principal guarantee that the disorderly social economic 
life will be replaced by an orderly one, and the unbal- 
anced economy by a relatively balanced one. In fact, the 
economic overheating and demand inflation frequently 
witnessed in the last few years have everything to do with 
the excessively weakened central planning. This is unde- 
niable. We can only seek ways to regulate the economy 
through planning in a more realistic and scientific way, 
and flexibly handle the relat:as between the central 
planning and market regulation, but we should not 
negate at will the necessity of abiding by the planned 
economy. Otherwise, we are to be punished by economic 
laws. Those who advocated totaily replacing planned 
economy with market economy were mistaken in that 
they confused the basic differences of social economic 
forms of different nature. Socialist commodity economy 
is based on socialist public ownership, and the corre- 
sponding relations of production are cooperative rela- 
tions among socialist laborers; while the relations of 
production related to capitalist commodity economy are 
in essence relations of the exploited and the exploiting 
class. Under the socialist economic sysiem. laboring 
people are masters of means of production, and the 
purpose of commodity production is to meet (¢ 
increasing material and cultural demands of the peopk 
rather than making money for owners of enterprises and 
stockholders. Socialist commodity economy also 
attaches importance to the law of value, but this law of 
value will not act as a blind and spontaneous force: 
instead, it is a force which is constantly and conscien- 
tiously understood and made use of, anc finds adequate 
expression in the combination of planned economy and 
market regulation. Negating this combination, and the 
necessity of pianning in developing socialist commodity 
economy, and trying to substitute market economy for 
planned economy, in effect, amounts to negating the 
socialist basic economic system. Those who preached 
bourgeois liberalization and market economy do not 
differ from us only in ways and mv ans of economic 
operation. Their position was in fact determined by their 
“theory” advocating “privatization” of economy and 
diversification of politics. We must soberly see the 
internal relations between their words and their theory, 
and understand the essence of their attempt to entirely 
replace planned economy with market economy. 


Truly, we should not reject market regulation while we 
are opposed to totally substituting market economy for 
planned economy, because the level of our productive 
forces is comparatively low, the public ownership prac- 
ticed at the present stage of our socialist society 1s not the 
social ownership predicted by Marx under which the 
society owns the whole means of production, and a gap 
still exists among state-run units and among associated 
laborers where economic interests are concerned, « gap 
which must find expression in the economic relations by 
which an equal amount of labor ts compensated with an 
equal amount of products. At the same time, as we have 
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decided to develop an economy with diverse economic 
sectors with public ownership remaining predominant, 
we need to give play to market forces in many cases, and 
integrate this market regulation with regulation through 
planning into an organic whole, forming an effective 
economic opcrational mechanism which conforms to the 
present level of productive forces. It should be realized 
in particular that only by integrating planned economy 
with market regulation can we exercise effective control 
over the socialist economy. Facts show that we cannot 
solely depend on planned economy, still less exclusively 
on market economy. Only by ab:ding by the principle of 
integrating planned economy with market economy can 
we guarantee that the social productive forces will 
expand healthily and our economic restructuring will 
follow a correct orientation. 


Integrating central planning with market forces is a 
major question for theory and practice. Al present, to 
further study the form of and the extent to which we 
integrate central planning and market forces, and to 
delimit anew the scopes for mandatory plans, guiding 
plans, and market regulation, have become objective 
requirements of the economic readjustment. For 
instance, during the readjustment period when we are 
expected to place greater emphasis on central planning, 
can we consider properly broadening the scope for some 
mandatory plans and increase their proportion; can we 
work out effective measures as soon as possible to 
implement guidance plans to provide better planned 
guidance to economic activities which are designed to 
regulate the market? Again, in light of the fact that 
central planning and market regulation are prone to go 
against each other, can we take into full account the 
necessity of adapting planned regulation to market reg- 
ulation and make some readjustments or carry out some 
reforms of the concrete ways and content concerned, 
while we make a point of submitting market regulation 
to guidance and restraint by central planning? 


In short, we should apply mandatory plans, guding 
plans, and market regulation, which differ from each 
other, to economic activities at different le ‘els, of dif- 
ferent types, and in different fields, in light of China's 
current actual conditions and the objective requirement 
of economic expansion. We should also appropriately 
readjust their scopes and intensity respectively in dif- 
ferent periods, truly improve the macro-control, and 
make vigorous efforts to develop a new operational 
mechanism for socialist economy through repeated prac- 
tice. 


Articles Corsider Economic Environment Problems 


HK2111142289 Beijing RENMIN RIBAO in Chinese 
13 Nov 89 p6 


[Article by Zhou Fuxiang (0719 1381 4382) and Zhong 
Cheng (6988 6134): “Two Problems in Improving the 


Economic Environment”™] 
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[Text] A retrenchment policy is the central content of 
improving the economic environment. To implement 
this policy, to ensure the lowering of social aggregate 
demand, and restrain the demand for inflation, there are 
many problems that need solving. Here, let us discuss 
two important ones. 


Aggregate Demand Lies in 


sceptics Cnt 


Basically speaking, inflation in our country was caused 
by the fact that the social aggregate demand exceeded 
aggregate supply. To improve the economic environ- 
ment and to control inflation, it is necessary to lower 
aggregate demand. However, the key to lowering it, we 
think, lies in strengthening the macro regulation and 
control ability of the central authorities. 


Compared with readjustments on several occasions in 
the past, the most difficult point in currently lowering 
aggregate demand lies in the weakening of the macro 
regulation and control ability of the central authorities. 
Basically, readjustment is the readjustment of interests, 
and some must be reduced, while some others must be 
maintained; some must be acquired, while some others 
must be given up. Conflict of vested interests with places 
and enterprises unavoidably occurs. Everyone, whatever 
the department, place, or enterprise may be, opposes 
“demanding uniformity in everything” and advocates 
that each case should be dealt with on its merits, but the 
Starting point is different. For instance, the coastal 
regions consider that their economic environment is 
excellent and that they have conditions for speeding up 
development, whereas, the interior considers that the 
gap between regions has become bigger and bigger over 
the past few years and that it is essential to help the 
backward regions with development. So far as the direc- 
tion of the future industrial development is concerned, 
some departments believe that it is imperative to 
develop the processing industry with high additional 
value, to develop the basic industry, and to strengthen 
the staying power for development; so far as the with- 
drawal of currency from circulation and the increase in 
foreign exchange earnings from exports are concerned, 
some consider that it is necessary to develop light 
industrial and textile products and so on. From the 
partial point of view, these are all reasonable. This 
requires us to make overall plans, to take all factors into 
consideration, and to weigh the advantages, disadvan- 
tages, gains. and losses from the angle of the whole 
situation. To correctly handle the relations between the 
interests of regions and between the interests of enter- 
prises and to do a good job in comprehensive balance, 
the present urgent needs are: |) to enhance the macro 
regulation and control ability of the central authorities: 
and 2) to heighten the level of the regulation and control. 


To enhance the macro regulation and control ability of 
the central authorities, first, we must unify our thinking 
and understanding, unswervingly implement the central 
authorities’ retrenchment policy, and advocate that the 
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interests of the whole should be taken into account. On 
the other hand, we cannot excessively emphasize the 
particularity and flexibility of the localities. To improve 
the economic environment, it is necessary to attach 
importance to planned regulation and to emphasize the 
seriousness of the plans. One of the important measures 
of the central authorities for macro regulation and con- 
trol is planned regulation. It is wrong to describe 
attaching importance to planned regulation as negating 
market regulation and reinstating the old system in its 
former position. There is no pure market regulation in 
the world today, and the planning role cannot be ignored 
in the socialist economy, with public ownership as the 
foundation. Practice proves that economic laissez-faire 
can only bring about chaos. The mandatory plans, 
including the quantity of the production and allocation 
of the important means of production and consumer 
goods and credit plan, that are transmitted to the lower 
levels by the state must be forcibly carried out. Those 
who do not carry out the state plans must be severely 
dealt with and punished not only economically but also 
administratively and legally; they cannot be dealt with 
too leniently. Planned regulation without seriousness 
and the binding force will surely weaken central author- 
ities’ macro regulation and control. Of course, in empha- 
sizing planned regulation, it does not mean that we want 
to return to the old road of complete and rigid control 
but that we want to seriously study the integration of 
planned regulation and market regulation and really 
ensure that we respect the law of value in the course of 
planned regulation. 


Second, it is essential to study and to readjust the 
allocation relations, including the initial allocation and 
reallocation of the national income. The delegation of 
power and concession of profit in the past several years 
enabled localities and enterprises to have more alloca- 
tion power, but the distribution of the national income 
leaned excessively toward the individuals. The excessive 
leaning of the state financial revenue toward the locali- 
ties is disadvantageous to macro regulation and control. 
In the course of perfecting the system ci contracted 
responsibilities for enterprise operation, the distribution 
proportion must be adjusted, and the larger part of the 
newly increased profits of the enterprises must be given 
to the state. It is necessary to gradually pay the loans 
after tax, and thus it is advantageous to lowering the 
demands for investments. The profits kept by the enter- 
prises must be mainly used as the development funds 
according to regulations, and the retention of the profits 
must not be cut down, and the money must not be used 
for other purposes, so that the swollen consumption 
funds can be controlled. It is essential to reform and 
perfect the financial structure and to suitably increase 
the proportion of the central firancial revenue. It is 
imperative to do well in levying taxes on the individu! 
laborers and private industrial and commercial ente;- 
prises and, particularly, to enforce taxation discipline in 
the circulation sphere and to severely punish the tax 
evaders. Moreover, it is necessary to strengthen macro 
financial management and to rectify the financial order. 


We must be determined to straighten out the bank loans, 
especially the loans for the circulating funds and 
according to the policies toward the industry formulated 
by the state, must adjust the credit fund structure, 
guarantee the key departments’ demands on funds anc 
the demands on funds for the production of the key 
products, and resolutely lower the demands on the 
general funds. The aim of central macro regulation and 
control is to bring the financial and monetary affairs 
under control, to correctly handle the relations between 
the central authorities and the localities, and rationally 
regulate the interests among the state, enterprises, and 
individuals. 


The Industry Mix Must Be Adjusted, Effective Supply 
Must Be Increased 


In the present economic Operation in our country, on the 
one hand, there is a serious imbalance between the 
aggregate social supply and aggregate social demand, 
and, on the other, the contradictions in the industry mix 
become more salient. The imbalance between the aggre- 
gate social supply and aggregate social demand and the 
irrational industry mix restrict and affect each other. The 
inflation of the aggregate supply and demand will further 
lead to structural deterioration, and structural contradic- 
tions will aggravate the contradictions between the 
aggregate supply and aggregate demand. The actual 
question confronting us is: How do we resolve the 
imbalance between the aggregate supply and aggregate 
demand and the structural contradictions in the course 
of economic adjustment? Must we vigorously adjust the 
industry mix under the premise of lowering the aggregate 
demand to realize a balance between supply and demand 
or must we purely stress the adjustment of the industry 
mix and ignore the great imbalance between the aggre- 
gate supply and aggregate demand in the hope of 
resolving the structural contradictions in the present 
pattern of the aggregate supply and aggregate demand? 


The question of the adjustment of the industry mix is not 
a question that has been put forward for the past several 
years. As early as 1982, the 12th party congress decided 
that economic construction, agriculture, energy 
resources, Communications, transport, science, and tech- 
nology must be regarded as the key strategic points. The 
state even adopted many policies and measures to guar- 
antee the basic industry and agricultural development. 
Neverthcless, since the growth of the overheated 
economy in 1984, the adjustment of the industry mix has 
not only proved to be only slightly effective but also 
tended toward deterioration. The contradictions 
between the excessively rapid growth of the processing 
industry and the comparatively stagnant production of 
energy resources, extraction, and production of indus- 
trial raw materials, the contradictions between the rapid 
growth of the industry and the slow growth of the 
conimunications and transport capacity. the contradic- 
tions between the high population growth rate and the 
apparent reduction in the staying power for the develop- 
ment of agricultural production, and so on have become 
increasingly salient. We consider that the basic reason ts 
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the inflation of the aggregate demand. Under the circum- 
stances of the inflation of the aggregate demand, it is 
very hard to carry out structural adjustment, especially 
in the period of reform of the economic structure, 
because, on the one hand, the decisionmaking power of 
the localities and enterprises for operation and the 
impetus to production have been strengthened, and, on 
the other, all restrictive mechanisms in the economy 
have not been established and put on a sound basis. 
Furthermore, the price system has not been straightened 
out, macro regulation and control have not been carried 
out vigorously enough, and the idea of being overanxious 
for quick results has overridden everything. 'Jnder such 
conditions, driven by the inflated demand for invest- 
ment, the demand for consumption obviously tends to 
be of short-term nature. Investment is made in the 
general processing industry with a high price, a large 
profit, and a short construction cycle, so that the contra- 
dictions between the processing industry and the basic 
industry become increasingly great; the demand for 
consumption leans toward durable consumer goods and 
luxury goods. This in turn accelerates the proces:ing 
industry and eventually leads to imbalance of the de ‘el- 
opment of the processing industry and the basic 
industry, and also to imbalance of the development of 
the agricultural, energy, and communications depart- 
ments and other departments. 


We often use “bottleneck”, as opposed to the rest of the 
bottle, to describe the weak links of the industry. There 
are two ways to solve the “bottleneck” question: |) The 
“bottleneck” is quickly expanded so that it is suited to 
the expanded part of the “rest of the buttle’’: and 2) the 
swollen part of the “rest of the bottle” is brought under 
control so that it is suited to the growth of the “bottle- 
neck.” As the basic industries, including energy, commu- 
nications, and raw materials, need a large amount of 
investment and a long construction cycle and have a low 
rate of self-accumulation and are restricted by the con- 
ditions of various natural resources, the range of their 
increase in quantity has a certain limit. As the agricul- 
tural production in our country is restricted by factors, 
such as the area of arable land, the weather conditions, 
and scientific and technological standard, it is fairly 
difficult to ensure long-term steady and high yield. From 
this, we can see that restricted by the objective material 
conditions, the expansion of the “bottleneck” is limited 
very greatly. Under limited national strength, an exces- 
sively large-scale demand will give rise to the fact that a 
large amount of manpower and financial and material 
resources are consumed in the “bottleneck”’ departments 
and that the “bottleneck” becomes increasingly narrow. 


To extricate ourselves from the predicament, we can, 
therefore, only restrict the expansion of the “bottle- 
neck,” lower the demand for investment, control the 
demand for consumption, resolutely restrict, shut down, 
suspend, and merge a number of processing industrial 
enterprises that make oversupplied products, consume a 
large amount of resources, achieve poor economic 
results, and cause serious pollution, and .witch them to 
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the manufacture of other products. Some township and 
town enterprises that were blindly started must make 
great efforts to economize in resources, to raise the rate 
of resource utilization, and to lower their demands for 
rare resources and resources in short supply. O..ly by 
doing so can we implement more effectively the policy of 
leaning toward the “bottleneck”’ industries and increase 
effective supply. In the course of adjustment, the phe- 
nomenon of structural unemployment will unavoidably 
and temporarily appear, but the state is required to make 
unified arrangements and carry out rational organization 
to avoid the emergence of social problems. 


Economic Commission Restoration Said Unlikely 


HK1711080989 Hong Kong CHING CHI TAO PAO 
in Chinese No 45, 13 Nov 89 p 8 


[“Well-Informed Sources” column by Yu Wei (1429 
3634), delivered on 9 November: “The Proposal To 
Restore the State Economic Commission Has Been 
Rejected”’} 


[Text] The news that the State Economic Commission 
might be restored or reestablished has been widely 
circulated over the past couple of months. In fact, after 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee readjusted the central leading group, and with the 
difficulties faced by the enterprises becoming further 
aggravated and with the industrial output growth 
becoming markedly reduced, some people suggested 
restoring the State Economic Commission. Many entre- 
preneurs and economists agreed with and supported this 
suggestion. 


The State Economic Commission was abolished when 
the State Council carried out a reform of its organs in 
1988. Most of its functions were shifted to the State 
Planning Commission and others were shifted to the 
State Commission for Restructuring the Economy. Sim- 
ilar readjustments were also made in the organs of some 
provinces and autonomous regions. However, as a result 
of these readjustments and from a macroeconomic point 
of view, the organization and management of production 
have really been weakened, and coordination and con- 
tact between some major links in production are lacking. 


At a recent forum convened by CPC General Secretary 
Jiang Zemin on ways to improve the economic results of 
enterprises, some responsible persons of the former State 
Economic Commission again suggested restoring the 
State Economic Commission. Jiang Zemin held that this 
problem should be decided by the State Council. As a 
matter of fact, the Shanghai Municipal Economic Com- 
mission was not abolished during the period that Jiang 
Zemin was mayor of Shanghai and secretary of the 
Shanghai municipal party committee, and the economic 
commissions of Beijing and Tianjin municipalities and 
many provinces and autonomous regions still exist. For 
this reason, people cherish the hope that the State 
Economic Commission may be restored. 
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However, according to the latest news, the suggestion to 
restore the State Economic Commission has been 
rejected. A principal responsible person of the State 
Council explicitly said at a recent important meeting 
that the setup of organs under the State Council after the 
reform should be kept relatively stable; the question of 
restoring the State Economic Commission is not being 
considered for the time being. The idea of strengthening 
the state’s leadership over the organization and manage- 
ment of production is correct, and the relevant organs of 
the State Planning Commission will be strengthened in 
the future and more personnel will be recruited for this. 
What he said is undoubtedly a negative reply to the 
possibility of restoring the State Economic Commission. 


Article Discusses Unfair Social Distribution 


HK2111115589 Beijing JINGJI RIBAO in Chinese 
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[Article by Song Yangyan (1345 7402 8827): “Guard 
Against and Correct Unfair Social Distribution”’} 


[Text] General Secretary Jiang Zemin stated in his 
speech on the 40th anniversary of the National Day that 
we Should adhere to multiple forms of distribution, but 
with distribution according to work as the main form, 
and that we must guard against and correct unfair social 
distribution. He also stressed that unfair social distribu- 
tion is not only an economic question, but a social 
question as well. Unfair social distribution is truly a 
contentious issue that is quite difficult to resolve. To 
resolve it we must first have a scientific view on fairness. 
The view on fairness in socioeconomic life is a reflection 
in people’s minds of the objective balance of material 
interests. It is people’s assessment of material goods 
producers’ balance of material interests in the distribu- 
tion of products. China’s reality at present, including the 
level of development of its productive forces and forms 
of ownership and exchange, determines the balance of 
material interests in distribution. This balance has the 
following characteristics: 1) Because of our low level of 
development of productive forces at present, consumer 
goods available for distribution among individuals are in 
short supply. Therefore, there must not be too much 
income disparity among individuals so that their basic 
needs are guaranteed. Of course we should break from 
the system of everybody eating from the same big pot 
and egalitarian distribution, which impedes the people's 
initiative, and set up a suitable income scale. However, 
income gaps should not be too wide and they can be 
widened only in accordance with development of pro- 
ductive forces. 2) The present Chinese economy is a 
planned commodity economy, and the principle of equal 
opportunity and fair distribution must be observed. 3) 
Our economic structure is characterized by public own- 
ership as the main and the coexistence of multiple 
economic sectors. This means that there is fairness in 
terms of equal pay for equal work, as well as fairness in 
terms of profits corresponding to the input of different 
production factors. Because of these three characteris- 
tics, at the present stage we can only realize the principle 
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of guaranteeing the basic needs of the whole people. 
Distribution according to work is the main principle, 
supplemented by multiple forms of distribution. We 
have to cater to the needs of the majority first and 
guarantee wealth for the whole people together when 
they do honest and law-abiding work, so that the vast 
majority will feel that income distribution is a fair 
principle. Of course, we do not suggest passively sacri- 
ficing efficiency in order to guarantee fair distribution. 
We need rather to establish and depend on a mechanism 
that uses interest stimulation to encourage more pay for 
more work, so that a number of people can get rich first. 
In this way we can raise efficiency by mobilizing the 
people’s initiative in production. However, this mecha- 
nism of interest stimulation and allowing some people to 
get rich first must observe the above principle of distri- 
bution, and these people must do honest work. If they 
violate this, go beyond China’s reality, and blindly widen 
income gaps, resulting in acute unfair distribution, not 
only will it be difficult to raise efficiency, social produc- 
tion efficiency will even drop and in turn constrain the 
development of productive forces. 


Due to factors in history and in reality, in the last few 
years unfair distribution has been serious. It is illustrated 
in seven aspects. 


First, egalitarianism prevails in the economic sector 
under ownership by the whole people. Although income 
disparity, and sometimes vast income disparity, has 
emerged among enterprises or between employees and 
workers in employment, it is to a large extent a result of 
twisted price relations and a rigid industrial structure. It 
is not really a negation of egalitarianism. Second, many 
of those employed in the economic sector under public 
ownership seek sources of income other than distribu- 
tion according to work. For example, in trading, they 
take advantage of the dual pricing and multiple pricing 
systems and engage in speculation and profiteering. In 
doing so some of them have rather quickly acquired 
wealth, and in the course of circular accumulation the 
income disparity between them and other laborers has 
widened. The emergence and development of this phe- 
nomenon will inevitably sharpen the conflict among 
employees and workers, further dampen the occupa- 
tional initiative of all laborers, and affect the develop- 
ment of enterprises under ownership by the whole 
people. Third, unfair distribution also prevails between 
enterprises and individuals. In general, self-employed 
workers and private enterprises are far better off than 
town and township enterprises, town and township 
enterprises are far better off than collective enterprises, 
and collective enterprises are far better off than state- 
owned enterprises. Among state-owned enterprises there 
are three groups. The small enterprises are generally 
better off than the medium enterprises, which are in turn 
better off than large enterprises. This phenomenon 1s 
definitely unfavorable to reinvigorating state-owned 
enterprises, especially large and medium ones. Fourth, 
due to unreasonable distribution there is even greater 
disparity in enterprise income and individual income 
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between the coastal areas and the inland. Fifth, as a 
result of unreasonable distribution, excessively high or 
excessively low individual income prevails also inside 
certain departments, trades, enterprises, and institu- 
tions. In self-employment and the private economy, 
different sources of income coexist. Income can be from 
trading, property, speculaion, or hired labor. People can 
become rich or bankrupt in a short time. Polarization is 
evident. Sixth, for many years there has been the 
problem of ill-proportioned income for physical and 
mental labor. This means that physical laborers generally 
are paid more than mental laborers. For example, intel- 
lectuals, cadres, and specialized technological personnel 
who joined the labor force between 1970 and 1975 
generally earn 10.2 percent less than workers who joined 
the labor force during the same time period. Mental 
labor refers to intellectuals in fields like education, 
science, and technology. Their income cannot match the 
reward they deserve for their labor and contribution to 
society. Seventh, distribution according to privilege, 
rank, and title still exists within a certain scope and to a 
certain extent in China. The systems of privilege and 
rank are vestiges of feudalism. However, they still func- 
tion tenacious!y in China at the present stage and affect 
the distribution of productions. 


To resolve the question of unfair distribution, | believe 
that we should, on the basis of recognizing distribution 
according to work as the main and the coexistence of 
multiple forms of distribution, formulate various kinds 
of income distribution policies which complement each 
other and introduce corresponding measures. 


First, we must implement the results-and-wages system. 
This means that the total amount of wages should be 
linked to the economic results of an enterprise. On this 
basis the wage income of individual employee or worker 
should be linked to his labor results. It is a dual linkage 
system that addresses both the internal and external 
aspects and is a concrete realization of distribution 
according to work under socialist commodity economy. 
At present we must make a great effort to do the 
following tasks: 1) We must further deepen the reform of 
the traditional wage system. In the traditional wage 
system, the state, by means of administrative nieasures, 
sets up a uniform wage scale, a uniform promotion time 
scale, a uniform ratio of promotion, and uniform criteria 
for promotion. The product of wage system reform is the 
results-and-wages system. On the premise of observing 
State laws and accepting overall government control, the 
enterprise is the mainstay of distribution. It has 
autonomy in conducting differential distribution based 
on the economic results of the enterprise and the labor of 
individuals. 2) Within enterprises there should be 
stricter supervision of labor quotas, and management 
level and labor productivity should be raised. Besides, 
complementary reform should be further improved so as 
to create a truly fair environment for competition 
between enterprises. 3) The market system and mecha- 
nism should be improved. Enterprises should be market- 
oriented and enterprise budgets should be strictly 
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restrained. 4) The rigid industrial structure must be 
changed. Through the adjustment of the industrial struc- 
ture, both the industrial structure and the corresponding 
product structure should gradually become reasonable. 
5) The welfare and security systems in enterprises should 
be shifted to the society as soon as possible. Enterprises 
should be responsible for wages and bonuses. They 
should also properly revise the internal distribution of 
the part of income that they can dispose of. 


Second, we must implement the comparative wage 
system. This means formulating a reasonable policy to 
regulate the income gaps on the basis of a suitable 
comparison of wages in different economic sectors. 
When we say that income distribution in China operates 
mainly on the basis of distribution according to work, we 
mean two things: |) Distribution according to work 
applies to most people in society. 2) The actual labor 
income obtained from distribution according to work 
must be used as the reference in the formulation of 
feasible policies to regulate labor income obtained from 
other than distribution according to work. Such a regu- 
latory policy aims at recognizing differentiation in labor 
income in various economic sectors while preventing it 
from being excessive. In individual income, besides 
labor income, there is also non-labor income. Of the 
different kinds of non-labor income, some are legal and 
reasonable, such as earnings from property and similar 
profits, rents, interests, etc.; others are illegal and unrea- 
sonable, such as bribery, speculation, and profiteering. 
The state must adopt a correct policy to impose the 
necessary regulation on labor income from other than 
distribution according to work. Such a policy can, on one 
hand, regulate individual income by means of income 
tax and progressive income tax, and, on the other hand, 
restrict consumption by means of such mechanisms as 
interests. It can then channel the use of income to 
savings and investment. Non-labor income should be 
restricted. For example, although at present we cannot 
yet eliminate exploitative income, we can limit the 
degree of exploitation or adopt the policy of ‘constrain- 
ing the capital.’ 


At present there are many loopholes in our taxation 
system. We must adopt all effective measures to improve 
the income tax system. Examples are improving the 
income reporting and accounting systems, strengthening 
the management and investigation, and blocking the 
loopholes. In particular, the supervision of incomes of 
private enterprises and self-employed workers must be 
strengthened. Besides, we should have a sound system 
for income tax and the like and seriously and thoroughly 
implement it. 


Third, reforming the wage system and thoroughly imple- 
menting the policy on intellectuals are urgent tasks that 
affect the prosperity and development of our nation and 
people. Therefore, in the deepening of the wage reform, 
we must raise the income of intellectuals to the right 
level. To do so we must consider the knowledge, educa- 
tional attainment, technical skill, work attitude, and 
contribution of intellectuals, and, using physical labor as 
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the basing-po/nt, raise intellectuals’ income according to 
a scale. The negative differentiation between mentai 
labor and physical labor incomes should become 2 
positive differentiation so that the wage system will 
gradually become scientific. 


Company’s Computers Reach World Market 
OW 1511000989 Beijing XINHUA in English 
1452 GMT 14 Nov 89 


[Text] Beijing, November 14 (XINHUA)—An institute 
under the Chinese Academy of Sciences (CAS) has 
established a transnational corperation, composed of a 
research and development center, a manufacturing base, 
and an international sales network, in Hong Kong. 


CAS’s Institute of Computing Technology, which 
employs hundreds of outstanding Chinese computer 
engineers, established the Legend Computer Company 
Lid. in iiozg Koag last April with an investment of 
900,000 H.K. dollars. 


The company recouped its investment in three months 
and had a turnover of |20 million H.K. dollars in its first 
year of operation. In th. ‘irst seven months of this year, 
the firm had a turnover of 170 million H.K. dollars. 


In August of last year, the company bought a Hong Kong 
manufacturing enterprise—“quantum.” Within six 
months, quantum developed four new products for over- 
seas markets. 


Since attending international computer fairs held in 
Federal Germany and the United States early this year 
the company has received monthly orders of 4,000 
computers. 


Quantum is also selling 3,500 of CAS’s “286” microcom- 
puters in Europe and North America each month. 
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In order to gain a firm hold in the world market, the 
Chinese Academy of Sciences today announced the 
founding of the Beijing Legend Computer Group Co., 
which will also have a branch in Hong Kong. 


Legend has a sales and service center in Singapore and 
will establish another in the United States next year. 


The firm is also planning an overseas stock offering 
before 1993, according to a CAS official. 


Projects Improve Eroded Areas Near Rivers 


OW 2111115589 Beijing XINHUA in English 
0923 GMT 21 Nov 89 


[Text] Beijing, November 21 (XINHUA)—China is 
reaping the first fruits of projects to deal with 16,300 
square kilometers of eroded land, 26.8 percent of the 
land in eight seriously eroded areas. 


Since 1982, capital construction projects have been set 
up on 148,600 hectares of farmland in eight areas near 
three river systems—the Changjiang River, Yellow River 
and Haihe River. 


Durirg the six years since 1982, about 1,066,000 hect- 
ares of trees and 326,000 hectares of were planted 
in the eight areas. In Yanggao, Tianzhen and Hunyuan 
Counties in north China’s Shanxi Province, the area 
producing herbage has increased about | 1,300 hectares. 
This has resulted in an increase of 5.13 million yuan 
(1.39 million U.S. dollars) in the output value of animal 
husbandry. 


The Sanchuan River Valley of the Yellow River system 
is a model area. The gross income of the valley has 
increased from 35.7 million yuan (9.65 million U.S. 
dollars) in 1982 to 250 million yuan (70.3 million U.S. 
dollars) in 1988. 


The per capita income has increased from 69 yuan (18.6 
U.S. dollars) to 373 yuan (100 U.S. dollars). The number 
of poor families in the area has been reduced from 
606,800 to 246,400 households. 


Central-South Region 


Henan CPC Committee Studies Plenum Documents 


HK1611130189 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 14 Nov 89 


[Excerpts] From 11 to 13 November, the Henan Provin- 
cial CPC Committee Standing Committee held a 
meeting, to convey and study the documents and deci- 
sions of the Sth Plenary Session of the 1 3th CPC Central 
Committee. They were resolved to rally round the CPC 
Central Committee with Comrade Jiang Zemin as the 
core, to unify their thinking with the spirit of the Fifth 
Pienary Session of the CPC Central Committee, and to 
inspire their enthusiasm for doing Henan work well with 
one heart and one mind. 


Comrades Yang Xizong, Cheng Weigao, Zhao Di, and 
Hu Xiaoyun, who had attended the plenary session of 
the CPC Central Committee, first conveyed the spirit of 
the session to the participants. 


The comrades conducted serious study and discussion. 
They unanimously supported the decision of the Sth 
Plenary Session of the 13th CPC Central Committee on 
further improvement, rectification, and deepening of 
reform. They held: This decision 1s the program of our 
party for economic work and is the embodiment of the 
party’s ideological line of seeking truth from facts in 
economic work. At present, we must seriously do well in 
grasping the study of the spirit of the fifth plenary session 
and use it to unify all people’s understanding throughout 
our province, especially the understanding of leading 
comrades of all levels. Through study, we must unify our 
understanding of the necessity and importance of 
improvement and rectification. [passage omitted] 


We must scientifically analyze the present situation. We 
must see both difficulties and the favorable conditions 
and positive factors for overcoming these difficulties. So 
long as we seriously act according to the spirit of the Sth 
Plenary Session of the 1 3th CPC Central Committee, our 
present difficulties can surely be overcome. 


The comrades unanimously supported the decision of 
the plenary session on Comrade Deng Xiaoping’s resig- 
nation from his position as chairman of the Central 
Military Commission and the decision on the appoint- 
ment of Comrade Jiang Zemin to be the chairman of the 
Central Military Commission. They also supported the 
readjustment of personnel of the Centra! Military Com- 
mission and Central Secretariat. 


The comrades said: Comrade Deng Xiaoping shows 
great foresight and breadth of vision, earnestly practices 
what he advocates, and abrogates the system of cadres 
assuming lifelong leadership posts. This is of far- 
reaching historic significance in the building of the party 
and leadership groups. 
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They all unanimously supported the high appraisal of 
Comrade Deng Xiaoping made by the Sth Plenary Ses- 
sion of the 13th CPC Central Committee. They unani- 
mously held: Comrade Deng Xiaoping is worthy of the 
title of an outstanding Marxist, staunch communist, 
distinguished proletarian revolutionary, statesman, and 
strategist. Comrade Deng Xiaoping has 60-odd years of 
glorious revolutionary practice. [passage omitted] 


They all declared: We must seriously study Comrade 
Deng Xiaoping’s works, enhance our standard of Marx- 
ism-Leninism, and continuously advance along the road 
of building socialism with Chinese characteristics 
opened up by Comrade Xiaoping. 


Arrangements were made at the meeting for how to 
convey and implement the spirit of the Sth Plenary 
Session of the 13th CPC Central Committee throughout 
the province. 


Attending the meeting as nonvoting delegates were 
responsible comrades of the provincial advisory com- 
mission, the provincial people’s congress, the provincial 
government, the provincial Chinese People’s Political 
Consultative Conference Committee, and the provincial 
military district. 


Guangdong Secretary Discusses Plenum 


HK 1611020189 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 15 Nov 8&9 


[Text] The Standing C.»mmittee of the Guangdong Pro- 
vincial CPC Committee yesterday held an enlarged 
meeting to relay and study the spirit of the Sth Plenary 
Session of the 13th CPC Central Committee. Comrades 
Lin Ruo, Ye Xuanping, Ye Fei, and Zhu Senlin briefed 
the enlarged meeting on the documents concerning the 
fifth plenum. 


Before this enlarged meeting, the provincial party com- 
mittee held a meeting of the Standing Committee on 13 
November to relay and study the documents concerning 
the 5th Plenary Session of the 13th CPC Central Com- 
mittee. All the participants in that meeting unanimously 
endorsed all the decisions adopted by the fifth plenum. 
And they agreed that it is necessary to study thoroughly 
the guidelines laid by the fifth plenum and to implement 
it steadfastly in light of the actual situation in Guang- 
dong. 


The participants in the on-going enlarged meeting of the 
Standing Committee of the provincial party committee 
began the study and discussion today. 


According to another report, the Guangzhou party com- 
mittee also held a meeting of cadres with party affiliation 
today to relay and study the spirit of the Sth Plenary 
Session of the 13th CPC Central Committee. 
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Guangdong Conference Discusses Rectification 


HK1611024989 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 11 Nov 89 


[Text] In compliance with the new demands of the 
central authorities, our province must further abolish 
and merge 10,000 companies. This was ut forward by 
Vice Governor Liu Weiming yesterday at a provincial 
conference on the work of sorting out and consolidating 
companies. 


Vice Governor Yu Fei spoke at the conference. He 
demanded: All must clearly understand the situation; see 
the favorable conditions for overcoming difficulties; 
unite as one; strengthen confidence; and make great 
efforts to do well in grasping improvement, rectification, 
and the sorting out and consolidation of companies. 


The conference decided: To complete the arduous tasks 
of abolishing and merging companies within this year, all 
cities and counties; departments, commissions, offices, 
and bureaus at the provincial level; and mass organiza- 
tions must set up leadership groups for the sorting out 
and consolidation of companies with the mayors; depart- 
ment, office, and bureau directors; and the first men of 
the mass organizations as the heads. 


The provincial leadership group for the sorting out and 
consolidation of companies has decided that Di 
Changyun, secretary general of the provincial govern- 
ment, should act as director of its general office. 


The conference also decided: It is necessary to step up 
investigating and dealing with the cases of discipline 
violations and the law violations by companies. All 
serious problems and cases must be pri mptly reported to 
the upper levels and must not be withheld. 


North Region 


Beijing Reports Record Cabbage Harvest 


Sales Sluggish 


OW 2211140689 Beijing XINHUA in English 
1135 GMT 22 Nov 89 


[Text] Beijing, November 22 (XINHUA)—After nearly 
400 million kilograms of Chinese cabbage went to house- 
holds in the Chinese capital, city officials and vegetable 
growers all heaved a sigh of relief. 


The Chinese capital had the best Chinese cabbage har- 
vest of the past four decades thanks to good sunshine and 
a big day-and-night temperature variation in the second 
half of October this year, the peak period for cabbage 
growth. The daily average temperature in the period was 
3.7 degrees centigrade higher than usual. 


“Just listen to the rustling of the cabbage in the field at 
night and you can tell at least 1,000 kg of cabbage is 
added to the output per hectare each day,” said a happy 
farmer near the fragrant hills in northwestern Beijing. 
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However, city officials, who had suffered from com- 
plaints from residents about disappointing cabbage 
supply for three years running, had mixed feelings about 
the unexpected bumper harvest. They had to help 
farmers find more markets for the excess cabbage. 


Northerners in the country traditionally store the cab- 
bage in large quantity, the staple vegetable for the winter. 


This year the city government bought cabbage from 
farmers at a price of 14 fen per kg and sold it to urban 
residents for 10 fen per kg, while giving farmers subsidies 
of 4 fen for each kg of uncontracted cabbage to 
encourage them to store more themselves. 


Ou Yangdou, the mayor’s assistant in charge of vegetable 
production and marketing, said these measures were 
designed to protect the interest of farmers and ensure 
vegetable supply for low-paid urban residents. 


He said that 383 million kg of Chinese cabbage was sold 
in the city during the cabbage season between November 
1 and 15, 28 percent more than planned and 45 million 
kg more than the 1988 figure. Urban households stored 
an average of 135 kg each, he added. 


“Why not buy?” said a housewife with a three-member 
family in the West District. ““The cabbage can be used for 
soup, fillings and cold dishes and the price is reason- 
able.” 


Her neighbor, an office worker who bought about 50 kg 
of the cabbage, said, “it costs the same as half a pack of 
cigarettes and it will be convenient when I need it in 
winter.” 


A delegate to the municipal People’s Congress advanced 
his view from another angle, saying “we shouldn't let the 
farmers suffer losses from the harvest because they gave 
up cabbage for their own consumption to ease the 
shortage of cabbage last year.” 


A survey has shown that 15 percent of urban households 
have not stored cabbage. Most live in apartment build- 
ings without enough storage space. 


A southerner said that “the market now has a rich 
varieties of vegetables for me to buy and the prices are 
acceptable. Why take the trouble to store the cabbage?” 


In recent years the municipality has contracted regular 
vegetable supplies with farmers of provinces in south 
China to guarantee vegetable supplies and prevent price 
hikes, especially in slack seasons. 


Crisis Rumor Denied 


HK2811110689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0821 GMT 28 Nov 89 


(“Beijing Refutes Rumor of So-called “Chinese Cabbage 
Crisis*—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 28 Nov (ZHONGGUO XINWEN 
SHE)—The Beijing municipal government clarified the 
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so-called “Chinese cabbage rumor.” Yesterday at an 
annual meeting summing up the work of procurement, 
storage, transport, and sales of Chinese cabbages, the 
responsible person of the municipal Vegetable Office 
criticized UPI and AFP in name for “spreading sheer 
rumor and thus violating journalistic ethics” 


The responsible person said dispatches were filed succes- 
sively on the 13th and 19th Noven\ber by the UPI and 
AFP making up the story that “Bei\ing is faced with a 
crisis following a Chinese cabbage harvest.” “*... 10,000 
tons out of the roughly 380,000 tons of Chinese cabbages 
delivered to Beijing find no buyers, while another 
200,000 tons lie rotting in the fields.” **... a total failure.” 


This responsible person, who was in charge of vegetable 
production, rebutted the rumor saying Beijing Munici- 
pality’s Chinese cabbages reaped a bumper harvest this 
year, with over 600 million kg in total output repre- 
senting an increase of 190 million kg over last year. The 
total volume of Chinese cabbages purchased for storage 
by the whole municipal population, organs, and social 
groups was larger than last year. The whole municipal 
population bought 260 million kg, 20 million more than 
last year. 


According to Beijing media reports during the sale of 
Chinese cabbages, “at one time the sale trend was not as 
strong as last year’ and “the sale was sluggish.”’ But the 
difficult situation was relieved after Mayor Chen Xitong 
had personally appealed to organs and social groups to 
buy and store up more Chinese cabbages. A news report 
published by BEIJING RIBAO said: “On 10 November, 
the population of Beijing Xicheng District bought 
100,000 kg or so Chinese cabbages, while the organs of 
that district bought up to 220,000 kg.” 


The responsible person pointed out that the move “was 
aimed at "avoiding hurting vegetable growers, protecting 
their vegetable-growing incentive, and providing guaran- 
tees to the livelihood of the urban population.” He also 
affirmed that, apart from normal spoilage, no bulk 
vegetables perished during the process of transportation, 
sales or storage. The spoilage quota specified by the 
municipal vegetable company for its subordinate units 
was less than 5 percent, but only 3.2 percent vegetables 
in fact perished. 


Inner Mongolia Leader Attends Honors Rally 


SK 1611010189 Hohhot NEIMENGGU RIBAO 
in Chinese 29 Oct 89 p 1 


[Excerpts] On the morning of 28 October, the audito- 
rium of the regional government building was richly 
decorated with flowers and colored flags because the 
regional rally to commend the advanced collectives and 
workers on the public security front was held there. A 
total of 106 advanced collectives and 998 advanced 
workers were commended at the rally. 


Attending the rally were leading comrades of the regional 
party, government and Army organs, including Wang 
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Qun, Bu He, Zhang Dinghua, Batubangen, Xu Lingren, 
Ma Zhenduo, Wen Jing, Hao Xiushan, Geriletu, Ala- 
tanaogier, Li Guibin, and Wu Ligeng; Ting Mao, 
member of the Central Advisory Commission; Kong Fei, 
member of the Standing Committee of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC]; and Veteran Comrade Wang 
Duo, who had worked for a long time in Inner Mongolia 
Region. 


The rally was presided over by Ma Zhenduo, member of 
the Standing Committee of the regional party committee 
and secretary of the regional Political and Legal Com- 
mission. Wen Jing, member of the Standing Committee 
of the regional party committee and vice chairman of the 
regional government, read the decision on commending 
the advances. [passage omitted] 


Zhang Dinghua, deputy secretary of the regional party 
committee, extended warm greetings and lofty respects 
to all advanced collectives and workers commended at 
the rally on behalf of the regional party committee and 
the regional government. He said: Over the past few 
years, under the leadership of the party committees and 
governments at all levels, the public security organs in 
our region have done a great deal of effective work and 
have succeeded in maintaining a stablity and overall 
security in our region. The purpose of holding this 
commendatory rally is to affirm fully the public security 
front’s outstanding contributions to reform, opening up, 
and the four modernizations drive; to urge the public 
security cadres and policemen to enhance their spirit, 
work in unison, and fulfill more outstandingly the glo- 
rious tasks which the party and the country have 
entrusted to them; and to call on the whole party and 
society to greatly understand, support and show concern 
for the public security work. It is of great significance to 
hold this regional rally to commend the heroes and 
models on the public security front after we won a 
decisive victory in halting the turmoil and quelling the 
counterrevolutionary rebellion and after we celebrated 
the 40th anniversary of the founding of the country. 
[passage omitted] 


Zhang Dinghua called on comrades on the public secu- 
rity front to study deeply Comrade Jiang Zemin’s impor- 
tant speech, deeply conduct education on adhering to the 
four cardinal principles and opposing bourgeois liberal- 
ization in line with reality, and further enhance their 
consciousness and steadfastness in implementing the 
party’s basic line which consists of “one focus and two 
basic points.” [passage omitted] 


Also attending the commendatory rally were responsible 
comrades of the Political and Legal Commission under 
the regional party committee, the Public Security 
Department, the Armed Police Force, the People’s Proc- 
uratorate, the People’s Court, the Judicial Department, 
and the State Security Department; and more than 1,000 
cadres and policemen of the public security front. 
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Inner Mongoiia’s Wang Speaks on Water Conservancy 
SK1711074089 Hohhot NEIMENGGU RIBAO 
in Chinese 31 Oct 89 p 1 


[Excerpts] The regional water conservancy conference 
concluded successfully on the afternoon of 28 October. A 
grand commendatory and award-giving ceremony was 
held during the conference. Wang Qun, secretary of the 
autonomous regional party committee; Bu He, chairman 
of the autonomous regional government; and Alatanao- 
qier, vice chairman of the autonomous regional govern- 
ment, attended the ceremony and presented awards to 
the commended units and individuals. Wang Qun gave 


an important speech. [passage omitted] 


Wang Qun, secretary of the autonomous regional party 
committee, pointed out in his speech: Some localities of 
our region were hit by serious drought unprecedented in 
the past several decades, but the regivn’s grain produc- 
tion this year was still the second highest in its history. 
The situation would be unimaginable if water conser- 
vancy, which is the lifeline, did not play its role. The 
party Central Committee urged that we must promote 
agriculture. General Secretary Jiang Zemin and Premier 
Li Peng stressed that we must promote agriculture, 
which is the basic industry. This requires that we pro- 
mote farmland water conservancy construction. Without 
the promotion of water conservancy and agriculture, it 
will be impossible to promote grain production. We 
should implement Comrade Deng Xiaoping’s instruc- 
tions and the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee to succeed in building the 
foundation of agriculture and promote the lifeline of 
water conservancy. 


Wang Qun emphasized: Efforts should be made to make 
it possible for the various levels of party committees and 
governments, various departments, and various fronts to 
unify and enhance further their understanding of the 
position of agriculture as the foundation and the role of 
water conservancy as the lifeline, and attach great impor- 
tance to water conservancy. Because we now face a very 
arduous task for developing water conservancy construc- 
tion, we need to mobilize the entire party, governments 
at various levels, various fronts, and various trades and 
professions to develop agriculture and water conser- 
vancy. All fronts and departments should make contri- 
butions to the development of agriculture and water 
conservancy, and to the revitalization and prosperity of 
the economy of the autonomous region. 


Wang Qun also pointed out: With a weak foundation for 
agricultural and animal husbandry production, our 
region has a limited capacity for resisting natural disas- 
ters. However, experiences from the past few years of 
suffering from disasters showed that so long as we work 
hard, agriculture can be pushed to a new stage based on 
the present foundation. This requires that we continue to 
carry forward the spirit of plain living, hard struggle, and 
self-reliance; persist in the scientific approach of seeking 
truth from facts; and rely on the masses to greatly 
develop water conservancy. This conference holds that 
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an excellent opportunity has come for a major change in 
water conservancy construct :a. Major signs of the 
Opportunity are |) that the pariy Central Committee 
emphasizes the importance of water conservancy con- 
struction and, while adopting a priority policy toward 
agriculture, demands that priority be given to water 
conservancy in developing agriculture, and water conser- 
vancy construction be regarded as the foundation for 
developing agriculture; and 2) that the masses urgently 
call for development of water conservancy construction. 
Therefore, we must seize this excellent opportunity and 
truly push water conservancy construction forward. We 
should continue to implement the series of policies 
concerning the great development of water conservancy 
and the vital interests of the masses so as to arouse and 
protect further the enthusiasm of the masses, encourage 
them to increase investment, and enhance the potential 
for agricultural and animal husbandry development. 
Planning, financial, and supply departments at various 
levels should meet the demands of the State Council and 
the autonomous regional government and see to it that 
priority is given to agriculture and water conservancy. In 
developing water conservancy construction during this 
winter and the coming spring, we should particularly 
develop the projects that can yield returns in the same 
year, develop farmland capital construction that suits 
the different situations of different localities, and accu- 
rately select the water conservancy projects to be devel- 
oped in line with water and soil resources and natural 
characteristics; comprehensively improve the supply and 
use of ground water, surface water, and rain water; and 
see to it that water from these three sources converges to 
be fully utilized. In developing water conservancy 
projects, we should follow the principle of “consolida- 
tion, renovation, and development to a proper extent.” 
We should establish and improve the various forms of 
the contract responsibility system to make sure that the 
existing works fully display their benefits. Meanwhile, 
favorable conditions should be actively created for 
starting some new projects. [passage omitted] 


Tianjin’s Tan Shaowen Speaks on Party Building 


SK1711081789 Tianjin TIANJIN RIBAO in Chinese 
22 Oct 89 pp 1, 4 


[Excerpts] The municipal meeting of Organization 
Department directors of various districts, counties, and 
bureaus concluded on 21 October after a 3-day session. 
The meeting's participants studied and implemented the 
guidelines of the national meeting of Organization 
Department directors; and studied and arranged for the 
municipality's party building work on the basis of 
reaching a common understanding of some major ques- 
tions. The meeting called on party organizations at all 
levels and the vast number of party members throughout 
the municipality to enhance understanding further and 
concentrate their efforts on grasping party building in a 
bid to provide a reliable organizational guarantee for 
fulfilling the various tasks set forth by the 4th Plenary 
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Session of the 13th CPC Central Committee and for 
promoting reform, opening-up, and the modernization 
drive of the municipality. 


Speaking at the meeting were Tan Shaowen, secretary of 
the municipal party committee; Liu Jinfeng, deputy 
secretary of the municipal party committee; and Wang 
Xudong, Standing Committee member of the municipal 
party committee and director of the Organization 
Department of the municipal party committee. In his 
speech, Tan Shaowen emphatically pointed out that 
cadres at all levels should stand up to new trials under 
the new situation and the work related to cadres should 
serve the central task of the party. 


At the beginning of this meeting, Wang Xudong pre- 
sented a report entitled “Conscientiously Implement the 
Guidelines of the National Meeting of Organization 
Department Directors and Actually Achieve Success in 
Tianjin’s Party Building Work.” Wang Xudong pointed 
out: The major tasks of Tianjin’s party building work are 
Straightening out ideas, purifying organizations, and 
carrying forward the fine traditions and work style of the 
party in line with the instructions of the central author- 
ities and the guidelines of the national Organization 
Department directors in an effort to build Tianjin’s 
party organizations into a strong nucleus guide the 
cause of the socialist modernization dn .. [passage 
omitted] 


In his speech made on 20 October, Liu Jinfeng talked 
about the following four issues: !) Fully understanding 
the importance and urgency of the work to strengthen 
party building under the new situation; 2) preserving and 
carrying forward the party's fine traditions; 3) giving 
prominence to grasping the several important links of 
the party building work; and 4) strengthening the lead- 
ership over the work of party building. [passage omitted] 


Tan Shaowen made a speech at the conclusion of the 
meeting. He emphatically stressed that cadres ai all 
levels throughout the municipality should withstand new 
trials and tribulations under the new situation. He said: 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, tremendous achievements have been scored 
in various undertakings of the municipality and a new 
situation has been created in the work of various spheres. 
This is the result of the correct leadership of the party 
Central Committee and the concerted struggle of the 
people throughout the municipality; it is inseparable 
from the arduous endeavor and selfless work of the vast 
number of cadres. Tianjin’s ranks of cadres are very 
good. They have played an important role and have, at 
the same time, tempered themselves and enhanced their 
abilities by fulfilling the various tasks of the party. The 
development of and the changes in the current situation 
will impose many new trials on us. To stand up to the 
trials of the difficulties, cadres ai all levels, leading 
cadres in particular, must be prepared ideologically to 
overcome difficulties and tighten up for several years. To 
stand up to the trials from the anticorruption campaign. 
cadres at all levels should consciously resist the influence 
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of corrosive ideas, check erroneous ideas at the outset, 
and always maintain sharp vigilance. To stand up to the 
trials from the struggle against bourgeois liberalization, 
cadres at all levels should wage resolute struggle against 
all statements and actions running counter to the party 
leadership and socialism. In addition, the question of 
how to hand over work smoothly to new leading bodies 
of the municipal party committee and the municipal 
government also constitutes a new trial. Under the new 
situation, the most fundarnental way to enable cadres at 
all levels to withstand all sorts of trials is to grasp party 
building emphatically so that the vast number of cadres 
can enhance party spirit, and can consciously set strict 
demands on themselves in ideology, work style, and 
livelihood. 


in light of the characteristics of the current situation, 
Tan Shaowen stressed four ways to enable cadres to 
withstand trials. First. cadres should strengthen the sense 
of taking the overall situation into account, and con- 
sciously safeguard the centralized and unified leadership 
of the party. At present and for some time to come, in 
launching the struggle against bourgeois liberalization 
and the campaign of improving the economic environ- 
ment and rectifying the economic order, all party mem- 
bers and cadres should be required to maintain political 
unanimity with the party Central Committee with a 
strong paity spirit and principle and high sense of 
responsibility and mission so as to safeguard with prac- 
tical deeds the authority of the party and the overall 
situation of construction and reform. Moreover, during 
the campaign to improve the economic environment and 
rectify the economic order, cadres must advocate the 
principles of submitting the immediate interest to the 
long-term interest, submitting the partial interest to the 
overall interest, and submitting the personal interest to 
the state interest: and must resolutely oppose decen- 
tralism and guard against infringing upon the overall 
situation of the state and the fundamental interests of the 
people regardicss of the excuse. So far as trials are 
concerned, this 1s the most practical trial. Second, cadres 
should perform official duties honestly and impartiahy 
in order to maintain flesh-and-blood ties with the masses 
of the people. At the moment, the key lies in the 
successful implementation of the various stipulations on 
maintaining administrative honesty formulated by the 
party Central Commutice an the municipal party com- 
mittee. Just like we 40 in. ag tangible things for the 
people, these stip’ $$ uld be grasped in a down- 
to-earth manner: | ser to yield results from all cases. 
In the field of administrative honesty, all stipulations 
defined by the party Central Committee, the municipal 
party committee. and the municipal government should 
be implemented strictly. At the same time, attention 
should be paid to solving earnestly the problem con- 
cerning the bureaucratism among party and government 
organs and cadres in order to avoid the tendency of 
separating the party from the masses. Basically speaking, 
the work of improving administrative honesty is pre- 
cisely aimed at maintaining flesh-and-blood ties between 
the party and the masses of the people. The vast number 
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of cadres should be more conscious in fighting corrup- 
tion and advoca ng administrative honesty. In addition 
to abiding by discipline and laws, they should con- 
sciously maintain close ties with the masses, play an 
exemplary role in all fields, and unite and guide the 
masses to march forward. Third, cadres should summon 
up the spirit and actually improve their style of work. To 
maintain the work level we have already attained, and to 
push our work forward, cadres at all levels are required 
tO maintain continuously the good mental attitude of 
doing pioneering work and going all out to work hard, 
and to work hard quietly, conscientiously, and effi- 
ciently. At the moment, cadres should particularly guard 
against such ideas and moods as being satisfied with the 
existing state of affairs, being lazy and slack, and having 
low morale. Under the present situation in which there 
are relatively more difficulties and in which contradic- 
tions are very complicated, we will slip back in our work 
before long and will probably experience some serious 
problems once we slack off a bit in our work. It is the 
common aspiration of Tianjin’s cadres and the masses to 
consolidate and develop the stability of the municipality 
and to maintain the advanced level of Tianjin’s work. It 
is hoped that the vast number of cadres will further 
summon up their spirit and confidence in order to 
achieve success in Tianjin’s work altogether. Fourth, we 
shouid handle affairs in line with the principle of dem- 
ocratic centralism in order to strengthen further the 
unity among leading bodies at all levels. Leading cadres 
should conscientiously adhere to the system of demo- 
cratic centralism, treat themselves correctly, be modest 
and prudent, pay attention to hearing the opinions of 
others, and strive to pool the wisdom of others. The 
system of democratic activity meetings among leading 
bodies should be improved. Proceeding from the aspira- 
tion of strengthening unity, all comrades should strive to 
solve existing contradictions by conducting criticism and 
self-criticism so as to reach a new unity on a new basis. 
So long as we achieve success in strengthening unity, we 
will be able to enhance the overall fighting capacity of 
the ranks of cadres. 


Tan Shaowen stressed that the work related to cadres 
should serve the central task of the party, and the 
principle of letting the party administer cadres should be 
upheld. From now on, party committees at al! levels 
should actually persist in the principle of letting the party 
administer cadres. At the same time, in combination 
with the demand c/ separating the party from the gov- 
ernment, they should strive to improve the methods 
concerning administering cadres through continuous 
explorations and summarization of typical experiences. 
Great efforts should be exerted in the work of judging 
cadres and building bodies. In judging cadres, attention 
should be paid to judging their political expertise, their 
political attitude and performance, their situation in 
performing official duties, their performance in routine 
work, and, in particular, their attitude on jobs and their 
mental state of overcoming difficulties. Party commiut- 
tees at all levels should comprehensively and accurately 
grasp the principle of the “four requirements” of cadres 
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in order to make the ranks of cadres younger. better 
educated, and professionally more competent regarding 
the prerequisite of being more revolutionary. They 
should also actually strengthen the training and nur- 
turing of cadres by organizing cadres at all levels to study 
Maraism-Leninism-Mao Zedong Thought, Comrade 
Deng Xiaoping’s speeches and expositions, and, in par- 
ticular, Comrade Jiang Zemin’s National Day speech. 
While organizing cadres to study theories, party commit- 
tees should encourage cadres to learn from practice and 
from the masses so that they can implement the line, 
principles, and policies of the party in line with the 
reality of their own localities and units and can attend to 
their work in a creative manner. 


Tan Shaowen said in conclusion: These past few years, 
organization departments and their numerous cadres 
under the various party committees in the municipality 
have conscientiously implemented the line, principles, 
and policies laid down since the 3d Plenary Session of 
the | ith CPC Central Committee and have done a great 
deal of work around the central task of the party, thus 
making positive contributions to enhancing party 
building. to ensuring the smooth progress of reform and 
construction, and to maintaining the overall situation 
characterized by stability and unity. In particular, over 
the past few years, despite the situation in which party 
building work has been weakened, the vast number of 
organization cadres have removed obstacles, have never 
slacked off in party building work, and thus have mani- 
fested a relatively high level of political awareness and 
sense of responsibility. Practice shows that our contin- 
gent of organization cadres is completely reliable. To be 
able to concentrate energies on the party building work, 
the vast number of organization cadres should clearly 
understand their duties, enhance their sense of mission, 
and constantly work hard on their posts. Party organiza- 
tions at 2!! levels should pay a great deal of attention to 
organizational work, should show concern over organi- 
zation cadres, and should attach importance to solving 
their practical problems with regards to their work and 
livelihood to create conditions for better displaying their 
role. 


Attending the meeting were leading comrades Wu Zhen, 
Yang Huyie, Yang Jingheng, Huang Yanzhi, and Wang 
Chenghuai. A comrade of the Organization Department 
of the CPC Central Committee also attended the 
meeting. Also attending were comrades in charge of 
organization work at various departments and commis- 
sions under the municipal party committee, and respon- 
sible comrades of organization departments under var- 
ous district, county, and bureau party committees, more 
than 400 persons in all 


280 Economic Criminals Surrender in Tianjin 
SA 1711103789 Tianjin TIANJIN RIBAO in Chinese 
23 Ot BY pl 


[Text] Only 8 days are left according to the time limit 
fixed in the notice of the Supreme People’s Court and the 
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Supreme People’s Procuratorate and the notice of the 
municipal Higher People’s Court and the municipal 
Higher People’s Procuratorate. Some law-breakers, 
including perpetrators of graft, bribe-takers, and profi- 
teers, are casting away illusions and firmly grasp the 
Opportunity to give themselves up to the procuratorial 
organs. From 17 to 21 October, 53 criminal offenders 
confessed their crimes to the procuratorial organs and 
returned more than 95,000 yuan of illicit money. As of 
now, 280 perpetrators of graft, bribe-takers, and profi- 
teers have given themselves up to the procuratorial 
organs and returned more than 987,000 yuan in illicit 
money. Of this, cases that involved 10,000 yuan or more 
of illicit money total 39. 


So far, procuratorial organs at various levels across the 
municipality have concentrated forces on paying firm 
attention to investigating and verifying the criminals 
who frankly confessed their crimes, particularly to major 
and appalling cases. Simultaneously, the procuratorial 
organs will handle, according to law, the cases as soon as 
possible. According to the guidelines of the law and the 
notices, the procuratorial organs shall leniently punish 
those who should be punished leniently and resolutely 
impose strict sanctions against those who should be 
punished strictly. 


Northwest Region 


Gansu Fights Facility Sabotage, T heft 
HK 1611080189 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 15 Nov 89 


[Text] A letter from our staff reporter points out: The 
evil tendencies of stealing from and sabotaging water 
conservancy and power facilities have gained ground 
again since the beginning of this year, with some of those 
facilities stolen from and even brazenly robbed by law- 
less elements. 


The letter continues: Lack of prompt actions against 
these lawless elements encouraged the evil tendencies of 
stealing from and sabotaging water irrigation works. 
Those lawless elements ganged up to steal and rob 
transmission line wires, telecommunications line wires, 
power transformers, water pumps, pipes, lighting 
arresters, and insulators, and some even stole [words 
indistinct}, wire poles, and alarm bells for pump stations 
and security rooms. 


According to incomplete statistics, since 1987 there have 
been 1,199 such cases. The things stolen and sabotaged 
included 310,000 meters of transmission line wires, 
88,000 meters of telecommunications line wires, 568 
wire poles, 13,000 meters of pipes, i115 transformers, 
163 electric machines, 173 water pumps, [words indis- 
tinct}, 106 km of irrigation ditches, more than 700 
buildings, | ,400 [word indistinct] machines, and 31,000 
trees in the irrigated areas, causing a total loss of 3.79 
million yuan and preventing more than 100,000 mu of 
farmland from being brought under irrigation. 
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Thanas to the concerted efforts made by the public 
security organs, judicial departments, and industrial and 
commercial administrative bureaus, a certain number of 
serious Cases were uncovered, investigated, and handled. 
A heavy blow has been dealt to the arrogance of those 
lawless elements. 


Ningxia Secretary Speaks on Party Construction 
HK1511054989 Yinchuan NINGXIA RIBAO in Chinese 
26 Oct 89 pp 1, 4 


{Comrade Shen Daren’s Speech at Regional Party's 
Organization Work Conference on 25 Owiover 1989 
(Excerpts)"—NINGXIA RIBAO headline} 


[Text] On the issue of party construction, the “CPC 
Central Committee's Circular on Strengthening Party 
Construction” was a document of great importance 
formulated by China's third generation of the leading 
collective with Comrade Jiang Zemin . ‘he core. This 
document scientifically summed up the party's experi- 
ence in party construction work and expounded the basic 
principles that should be followed and maintained in the 
party construction work on the basis of combining 
theory with practice. It was of great significance for 
clarifying the rights and wrongs on various theoretical 
issues which were confused by bourgeois liberalization, 
for raising the status of party construction work, and for 
promoting the healthy development of party construc- 
tion along the correct course at present and in the future. 
As long as we seriously implement the spirit of the 
document, arm ourselves with the party construction 
theory of Marxism-Leninism and Mao Zedong Thought, 
and concentrate our efforts on party construction, then 
our party will certainly be built better. 


Here, in accordance with the spirit of the “CPC Central 
Committee's Circular on Strengthening Party Construc- 
tion” and in connection with some actual conditions of 
party construction in this region and some issues men- 
tioned by you in the discussions, | would |'* scuss 
the following issues. 


First, the Issue of Strengthening the Sense of the Party 


The struggle to check the turmoil and to quell the 
counterrevolutionary rebellion in Beijing has achieved 
decisive victory. Through seriously rethinking the past, 
we need to bear in mind many profound lessons. We 
hold that one of the important lessons is the need to 
greatly increase the sense of the party and to establish the 
party's lofty prestige among the people. For a certain 
period, some people who stubbornly stuck to bourgeois 
liberalization blatantly vilified and negated the party's 
leading position and central role. Comrade Zhao Ziyang 
took a negative attitude toward the principle of 
upholding the four cardinal principles and opposing 
bourgeois liberalization, attenuated and weakened the 
party's leadership, and seriously neglected party con- 
struction. This caused serious mentai confusion inside 
the party and in society and seriously impaired the 
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party's rallying and attractive force and combat effec- 
tiveness. The struggle to check the turmoil and quell the 
counterrevolutionary rebellion in Beijing further provec 
that without the firm leadership of the CPC, socialist 
China would have been subverted and China would have 
undergone mayor retrogression. Therefore, the leading 
status and role of the CPC cannot be replaced by any 
other political forces. The party's leadership must not be 
given up until the socialist cause is finally accomplished 
and human society enters the communist stage. We must 
greatly strengthen the sense of the party and effectively 


strengthen the party's leadership. 


Some comrades asked. In the previous period, we 
Stressed the separation of the party from the govern- 
ment; now, we siress the need to strengthen the sense of 
the party. Are these two sides contradictory? We hold 
that they are not. Separating the party from the govern- 
ment is a major point of the political structural reform. 
Its fundamental purpos is to free party organizations 
from routine adrainistrati affairs, enable them to con- 
centrate on more important affairs, and strengthen and 
improve the party's leadership. The separation of the 
party from the government refers to the separation of the 
party's functions from the government's functic ns. This 
does not mean that the party will be completely severed 
from the government, even less does it mean that the 
party’s leadership will be weakened or abolished. As 
Comrade Jiang Zemin pointed out, “it is wrong to think 
that ‘the separation of the party from the government’ 
means ‘the absolute severance of the party from the 
government, and it is also wrong to think that the 
separation of the party from the government serves the 
purpose of strengthening the government's functions 
while weakening the party's leadership and the role of 
grass-roots party organizations as the political core.” The 
party is the leading force at the core of the socialist cause. 
The party's comprehensive leadership over the state's 
political, economic, and social affairs must be main- 
tained. In particular, after the focus of the party's work is 
shifted, the party's basic task at the current stage is to 
organize and guide socialist mocernization effectively. It 
iS Necessary to prevent resolutely the erroneous tendency 
of giving up or shaking off the party's leadership over the 
economic work. By saying that the party should manage 
party affairs, we do not mean that the party can only take 
care of the party's affairs; the separation of the party 
from the government does not mean that the party's 
ruling status will be changed. A Communist Party 
member or a party cadre must always remember his 
capacity and have a strong sense of a party membership 
no matter what position he is working, and must faith- 
fully carry out the party's line. principles, and policies; 
exemplarily observe the party's discipline; consciously 
subject himself to the party's supervision and the peo- 
ple’s supervision; and try his best to safeguard the party's 
overall interests. 


In order to establish the party's lofty prestige among the 
masses, we must strengthen positive education. In gen- 
eral, the mainstream of our party is good, and the healthy 
force always holds a predominant position inside the 


party. 
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In this region, the mainstream of the party's rank and file 
is good. Of the deputies attending the regional meeting of 
model workers and advanced workers, 77.6 percent were 
Communist Party members. This showed that the vast 
majority of party members indeed played a vanguard 
and exemplary role in reform, opening up, and modern- 
ization. Of course, there were indeed some problems 
inside the party in recent years, and some were even 
rather serious problems. However, the Communist Party 
members with revolutionary tradition certainly have the 
ability to solve these problems. Some of these problems 
have been solved or are being solved. The propaganda 
and opinion institutions at various levels must maintain 
the principle of party spirit; publicize the great achieve- 
ments of our party in leading the Chinese revolution and 
construction with perfect a surance; go all out to eulogize 
the exemplary deeds of the advanced party organizations 
and outstanding party members in the course of reform, 
opening up, and modernization; and realistically publi- 
c:ze the party's unremitting efforts to correct various 
deviations inside the party and in society. 

It is necessary to actually solve the problems in the 
party's practical work at present. Party committees and 
governments at all levels should perfect various func- 
tional institutions and replenish these institutions with 
full-time party functionanes as soon as possible in light 
of the requirements of the central committee and the 
regional party committee, and should guarantee the 
funds for training party cadres and conducting education 
among party members and the funds for the activities of 
party organizations so as to guarantee the normal 
unfolding of the party's work and party organizations’ 
activities. We should make great efforts to build a strong 
contingent of full-time and part-time party workers who 
are politically staunch, have practical experience, and 
win support from the masses, thus vigorously carrying 
out the party's work. 


———eeEEeee eee 
Party 


There are more than 700 grass-roots party committees 
and more than 11,000 party branches in this region. In 
general, most of them are staunch and strong and can 
play a role as a political core and as fighting bastions. 
However, we must fully realize that because Comrade 
Zhao Ziyang used the attitude of bourgeois liberalization 
to treat our party and to attenuate the party's leadership, 
the grass-roots party organizations were seriously weak- 
ened. Therefore, a pressing task of the moment is to 
strengthen the construction of grass-roots party organi- 
zations. We should now consolidate the party organiza- 
tions in all government institutions, in all enterprises, in 
all schools, in all villages, and in all urban neighborhoods 
and try to build them into staunch fighting bastions, thus 
laying a solid foundation for the party's leadership. 


Central Document No 9 explicitly stipulated the status, 
tasks, and role of party organizations in enterprises. 
Party organizations in enterprises should earnestly fulfill 
their duties and fully play a role as the political core. The 
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factory director responsibility system is a product of 
reform and has been enshrined in the the Enterprise 
Law. Party organizations in enterprises should actively 
support factory directors in performing their duties and 
functions in accordance with the law and independently 
and responsibly handling production, management, and 
technological affairs. Party committee secretaries and 
factory directors bear the unshirkable responsibility for 
the results of the enterprise work. They should fulfill 
their respective duties and functions and support each 
other and cooperate with each other in their work. The 
“core” and the “center” should work with one heart and 
one mind. They should not artificially set things against 
each other. The factory director should respect the 
leading position of the secretary in the party committee; 
the secretary should support the central position of the 
factory director in production and business manage- 
ment. It is necessary to prevent and -overcome the 
one-sidedness in thinking. It 1s not right to weaken the 
party’s role once the factory director responsibility 
system is mentioned or to shake the leadership system 
based on the factory director responsibility system once 
the party organizations’ role as the political core 1s 
stressed. Both are incorrect deviations. At present, the 
appointment and dismissal of middle-level administra- 
trve cadres in enterprises should still be discussed by 
both party and administrative leading collectives and be 
anwounced by factory directors. The appointment of 
middle-level cadres, whether being nominated by the 
factory director or being recommended by the party 
committee, should be inspected and assessed by the 
Organization Department of the party committee and 
the Personnel Department of the administration. Before 
the appointment is officially discussed at a meeting. 
principal party and administrative leaders should 
exchange opinions. 


It is also necessary to promote the consolidation of 
township and town party committees and village party 
branches in the countryside and to bring their leading 
role as the core into full play. All localities should 
seriously reorganize and adjust the party committees and 
party branches which have become lax and weak into 
groups and stages in connection with the activities of 
assessing party members in a democratic way this winter 
and next spring. It 1s necessary to train party branch 
secretaries and party members in a planned way and to 
raise their quality. Grass-roots party organizations in the 
countryside should adhere to the correct political orien- 
tation and support the township and town governments 
and the villagers’ committees in responsibly carrying out 
their work. Communist Party members should lead the 
masses to take the road of getting rich through hard work 
and getting rich together, and should bring their van- 
guard and exemplary role into full play. The work of 
separating the party from the government is confined in 
the near future to the township and town level. 


in light of the actual conditions of this region, the 
autonomous regional party committee has decided to 
adopt the school head responsibility system under the 
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leadership of the party committee in all universities, 
colleges. and secondary schools. It is necessary to 
strengthen the party’s work in schools, replenish the 
party functional organs and the ranks of political 
workers, strengthen moral and political education for 
students, and turn schools into strong positions for 
resisting the corrosive influence of the capitalist ideology 
and opposing bourgeois liberalization and into real cra- 
dies for cultivating qualified personnel who are both red 
and expert in socialist construction. 


It 1s necessary to further strengthen the party’s work in 
government institutions. Party committees in govern- 
ment institutions should have full-t. 1e secretaries or 
deputy secretaries. A certain number of full-time party 
cadres who have great political quality and love the 
party's work should also be appointed in light of the 
needs of the work. In light of the needs of the party's 
work, some party leading groups in government institu- 
tions which were abolished in the previous period shouid 
be restored. 


Third, the Issue of Overcoming Corrupt Phenomena 


All Communist Party members and party organizations 
at all levels in this region must be very alert and fully 
realize the importance, necessity, and urgency of the 
anticorruption simu gle which has a bearing on the life or 
death of our party. They must be determined to over- 
come all obstacles and do down-to-earth work to restore 
and carry forward our party's fine tradition and work 
style. They must be honest and uncorrupt in performing 
official functions, must work hard, and must maintain 
close ties with the masses and serve the people whole- 
heartedly. 


Al present, some comrades lack confidence in elimi- 
nating corruption and doubt whether the corrupt phe- 
nomena in the initial stage of the development of the 
commodity economy can be eliminated or not. This 1s 
not right. Some people hold that a certain degree of 
irregularity and unhealthy practice ts necessary in order 
to enliven the economy and develop production. Funda- 
mentally speaking. this opimion negates the socialist 
orientation of our economic construction. Numerous 
facts show that eliminating corruption and building 
incorrupt leading bodies will not affect production and 
will just ensure faster and better development. It must 
also be pointed out that on the issue of opposing corrup- 
tron and maintaining incorruptibility, no one can receive 
“special” treatment. All party and government institu- 
tions, enterprises, and service units must take this as an 
extremely important task and an important part of party 
construction. 


The party central leadership, the State Council, the 
autonomous regional party committee. and the regional 
government have all laid down a series of explicit 
stipulations and requirements for eliminating corruption 
and maintaining incorruptibility. Various localities, 
departments, and units have also formuiated some con- 
crete measures and methods in hight of their specific 
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conditions. At present, the key is to put all these stipu- 
lations, requirements, measures, and methods into prac- 
tice earnestly and achieve real results in the practice. We 
must prevent the ritualist practice and must not allow 
the evil things to be kept intact. 


At present, efforts should be concentrated on handling a 
number of major and important cases which have sub- 
Stantial influence and which have serious harmfulness. 
The handling of such cases will encourage cadres and the 
masses to boost their confidence in fighting against the 
illegal acts and advancing the anticorruption struggle. All 
localities, departments, and units should examine in an 
all-around way the handling of some key cases in the 
previous period. If the investigation of these cases has 
been completed, disciplinary or legal actions should be 
taken against those involved in these cases as soon as 
possible so as to deter lawbreakers and educate other 
people. The handling of cases with clear facts and 
evidence must not be postponed, and such cases should 
be wound up as soon as possible. As for the cases which 
cannot be wound up, the authorities concerned should 
continue to organize necessary investigation and verify 
the evidence. The discipline inspection, supervision, 
procuratorial, industrial and commercial administra- 
tion, and auditing departments at various levels should 
cooperate with each other closely in dealing with the 
difficult cases and thoroughly investigate every case. 


In order to ensure that the anticorruption work will 
achieve real results, we must establish anticorruption 
responsibility systems at ail levels. The author ties at the 
upper level should supervise the establishment of such 
systems at the lower level. Leaders at all levels should 
take the lead in bearing responsibilities and take the lead 
in fighting against corrupt behavior. They must mind 
their own behavior and take good care of the behavior of 
their relatives, their children, and their personal assis- 
tants. They should also take good care of the localities, 
departments, and units under their leadership. Through 
the establishment of such responsibility systems, the 
tasks and responsibilities for preventing and eliminating 
corruption will be shouldered directly by every leading 
cadre at all levels through mutual supervision. 


It is necessary to enforce discipline strictly and overcome 
and correct the tendency to handle disciplinary cases too 
tolerantly. All people who have violated laws or disci- 
pline should be seriously punished according to relevant 
laws and discip!ine regardless of their position, seniority, 
and the fame they have, and must not be tolerated. Some 
leading cadres tend to behave like “good old boys” lest 
they offend anybody or lose votes. They dare not uphold 
the principles and dare not punish those who violate 
discipline. These cadres do not have strong party spirit 
and their mistake must be resolutely corrected. 


Fourth, the Issue of the Party Managing Cadres 


The party managing cadres is an important principle of 
our party. As Comrade Deng Xiaoping pointed out, as 
the party must manage party affairs, the party must first 
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take care of party members, and second, it must take 
care of cadres. In the future, no matter how the cadre and 
personnel system will change, the principle of the party 
managing cadres must be firmly maintained. When we 
select and appoint cadres, we must pay close attention to 
their political position and political integrity, and must 
also pay attention to their personality, leadership ability, 
and work performances. We must not replace the prin- 
ciple of selecting cadres with both political integrity and 
ability with the “productive forces criterion,” and must 
oppose the practice of laying lopsided emphasis on 
ability while neglecting political integrity and seriously 
correct the tendency of laying lopsided emphasis on the 
age and diplomas of the candidates. It is necessary, 
through down-to-earth work, to cultivate and select a 
number of “career revolutionaries” who are loyal to the 
party’s cause, do not care about personal fame and 
benefit, have dedication and a selfless spirit, and can be 
honest and incorrupt. This will ensure that the leader- 
ship will be firmly held by Marxists who uphold the four 
cardinal principles and persist in reform and opening up, 
and that the leading bodies at all levels will become 
staunch leadership cores that implement the party’s line, 
principles, and policies. This will provide the organiza- 
tional guarantee for the smooth development of reform, 
opening up, and socialist modernization. 


Assessing and appointing cadres should also follow the 
mass line. This is the fine tradition in our party's cadre 
management and is an experience that has been proved 
successful by practice. When we judge the perforr ance 
of a cadre, it is hard to obtain comprehensive and 
accurate information and reach a correct conclusion if 
we only see his dossier and listen to a few people's 
comments. If we go to the masses and listen to the 
opinions of all parties concerned, then we will get more 
information, prevent subjectiveness and one-sidedness, 
and reach a more realistic and correct conclusion. It is 
hoped that party organizations and organization and 
personnel departments at all levels will never forget the 
masses and will persevere in taking the mass line when 
assessing and selecting cadres. 


This region is a minority nationality area. So we must 
attach great importance to the training and appointment 
of minority nationality cadres. We should also further 
strengthen the training and improvement of women 
cadres and bring their important role into full play in this 
region’s reform and construction. 


Comrades, the party central leadership with Comrade 
Jiang Zemin as the core has paid close attention to party 
construction. This has won great support inside the party 
and will bring great hopes to the whole party. The major 
climate for improving party construction in an all- 
around way has taken shape. The regional party com- 
mittee hopes that party organizations at all levels in this 
region and the all Communist Party members will be 
united, act in unison, boost their spirits, grasp the 
current favorable opportunity, Go down-to-earth work 
for party construction, and open a new situation in this 
region’s party construction! 


52 PRC MEDIA ON TAIWAN AFFAIRS 


Mainland-Taiwan Trade Dispute Agencies Set up 


OW 1811143189 Beijing in Mandarin to Taiwan 
0400 GMT 17 Nov 89 


[Text] According to a report by newspapers in Hong 
Kong, personages in the business sector on both sides of 
the Taiwan Strait have set up the Mainland China- 
Taiwan Trade Coordination Committee and the Tai- 
wan-Mainland China Trade Coordination Committee 
respectively through mediation by Hong Kong for ithe 
purpose of coordinating economic relations between the 
two sides of the Taiwan Strait and arbitrating trade 
disputes arising therefrom. Both sides have agreed 
jointly to set up a trade arbitration association in Hong 
Kong in the middle of next month. 


It is learned that Zheng Hongye, chairman of the China 
Council for the Promotion of International Trade, will 
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act as chairman of the Mainland China-Taiwan Trade 
Coordination Committee while Taiwan Legislator 
Chang Ping-chao will act as chairman of the Taiwan- 
Mainland China Trade Coordination Committee. Main- 
land China and Taiwan will each assign 15 persons to 
take part in the trade arbitration association to be jointly 
set up by both sides. 


Ma Ying-jeou, executive secretary of the Mainland 
Operations Board of Taiwan’s Executive Yuan, said on 
14 November: At present, the government is still not in 
a position to express approval or disapproval of the issue 
of the establishment of a trade arbitration organization 
by private sectors on both sides of the Taiwan Strait. No 
further action can be taken until the Provisional Regu- 
lations Governing Relations Between tiie Two Sides of 
the Taiwan Strait go into effect. 
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Newspaper Carries President's Article 
OW24 11030289 Taipei CNA in English 
1508 GMT 23 Nov 89 


[Text] Hong Kong, Nov. 23 (CNA)}—President Li Teng- 
hui of the Republic of China [ROC], in an article for the 
ASIAN WALL STREET JOURNAL, said a free, demo- 
cratic, prosperous, reunified China is not only the hope 
of all Chinese people, but will also contribute signifi- 
cantly to world peace and stability, and he is confident 
this will be accomplished some day. 


In his article entitled “Confidence Based on Success” for 
the influential English language newspaper in [word 
indistinct] President Li said that it has always been the 
goal of the ROC to make “Taiwan experience” a beacon 
of hope as well as a blueprint for the reconstruction of all 
China after reunification. 


“We firmly believe that the Chinese people on the China 
mainland can learn and will be able to practice our 
experience, for we are all Chinese in terms of race, 
history, and culture,” said the president. 


The ASIAN WALL STREET JOURNAL will carry Pres- 
ident Li’s article in its Nov. 24 issue. 


President Li wrote the article at the request of the 
newspaper after the -une Tienanmen Square incident in 
Peking spotlighted the stark contrast between the bleak 
situation in Mainland China and the success story on 
Taiwan. 


“We remain convinced that whenever the mainland 
adopts the system implemented with such success in 
Taiwan then all of China will be reunified under one 
system. What has been achieved on Taiwan can be 
gradually extended to the mainland,” President Li wrote. 


According to President Li, the many reasons for Tai- 
wan’s political and economic successes are implementa- 
tion of local self-government, agricultural reforms, 
timely strategies for economic development, implemen- 
tation of universal education, and the well-known Chi- 
nese work ethic. 


President Li indicated that it will be possible to realize 
the reunification of all China only if the communist 
authorities make real changes in all of their antagonistic 
policies such as the holding of the so-called “four car- 
dinal principles,” and the use of forces as a means of 
unification, and only when the gap between the political 
and economic system on both sides of the Taiwan Strait 
narrows and a relationship of mutual trust develops. 


Following is the full text of President Li’s article: 


Over the past 40 years, the Government of the Republic 
of China on Taiwan has actively engaged in political and 
economic development to establish the most prosperous 
era ever known in Chinese history. The steps toward 
greater political democratization, broader economic lib- 
eralization, and increased social pluralism have been 
especially rapid during the past few years. 
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As a result of these achievements, the people and the 
Government of the ROC have developed a singificant 
model of national development that is applicable to 
Mainland China and is a useful reference for developing 
nations around the world. 


It has always been the goal of the ROC to make the 
“Taiwan experience” a beacon of hope as well as a 
blueprint for the reconstruction of all China after reuni- 
fication. We firmly believe that the Chinese people on 
the China mainland can learn and will be able to practice 
our experience, for we are all Chinese in terms of race, 
history, and culture. 


The only major difference between Chinese in Taiwan 
and those on the mainland lies in their recent develop- 
mental experience. While we have been practicing con- 
stitutional democracy in Taiwan, the mainland has been 
controlled by communism. We remain convinced that 
whenever the mainiand adopts the system implemented 
with such success in Taiwan then all of China will be 
reunified under one system. What has been achieved on 
Taiwan can be gradually extended to the mainland. 


The many reasons for Taiwan's political and economic 
successes are: implementation of local self-government, 
agricultural reforms, timely strategies for economic 
development, implementation of universal education, 
and the well-known Chinese work ethic. 


Decades of experience with local self-government have 
educated everyone in the structure and activities that 
make up constitutional democracy. Since Taiwan's ret- 
rocession to Chinese sovereignty in 1945, village and 
township heads, county magistrates, mayors, country 
councilors, city councilmen, and provincial assem- 
blymen have all been elected directly by the people. 
These elections have provided important channels for 
political participation. At the same time, they have 
cultivated talent for government service and established 
a firm foundation for political stability. Decades of 
election experience have also prepared the ground for the 
multi-party environment for elections that has been 
possible since the approval of the civic organizations law 
in January 1989. 


Taiwan’s economic development has flowed from 
careful planning. In the 1950s, for example, surplus labor 
was channeled from the agricultural sector into labor- 
intensive import-substitution industries. The strategy for 
the 1960s to the mid-1970s called for expansion of 
exports in order to replace import-substitution indus- 
tries and earn foreign exchange. After the mid-1970s, the 
ROC’s economic development entered into a second 
phase of import substitution, one geared to help indus- 
tries make the transition from labor-intensive to capital- 
intensive and technology-intensive to capital-intensive 
and technology-intensive industries. 


Other successful economic measures include the ROC’s 
privatization of public corporations and assistance in the 
development of small and medium enterprises. Closely 
related to these developments has been the emergence of 
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an educated, sophisticated, and politically aware middle 
class, which has helped insure greater social order and 
political stability. 


The ROC on Taiwan is moving rapidly to the point 
where it can be considered part of the developd world. In 
this process, the government faces a number of problems 
that urgently await solutions. These include upgrading 
the industrial infrastructure, expanding domestic invest- 
ment, retraining the labor force, and upgrading techno- 
logical levels, and more creative use of the ROC’s 
substantial reserves of foreign exchange. 


At the same, we must deal with the emergence of 
international protectionist sentiments and the con- 
tinuing threat of a military attack by the Chinese Com- 
munists. To deal with these problems, the ROC Govern- 
ment has adopted a number of political, economic, 
diplomatic, and cultural measures. 


Politically, the ROC has been promoting political 
democratization and social pluralism by steadily 
improving its system of party politics and enabling the 
various partisan forces to compete fairly on the basis of 
constitutional democracy. In time, the ROC on Taiwan 
will be as noted for its political achievement as it is for its 
“economic miracle.” 


Economically, the government will continue its estab- 
lished policies of economic liberalization and interna- 
tionalization by actively participating in the world eco- 
nomic community and carrying out its international 
duties. A number of steps must be taken, however, 
before the ROC realizes its goal of a truly prosperous 
society. These include correcting problems in the areas 
of environmental system, public and private R&D 
investment, and production and marketing systems. In 
fact, progress has already been made on all these fronis, 
but much still needs to be done. 


In the area of foreign relations, the ROC Government 
will remain firmly in the democratic world, doing its 
utmost to protect world peace. At the same time, for 
reasons of its continued survival and future develop- 
ment, the ROC will continue to adopt pragmatic and 
forward-looking measures in order to improve its rela- 
tions with the other countries of the world. 


Culturally, the government is putting its full efforts into 
finding better ways to reconcile and combine the “tradi- 
tional” with the “modern.” It is a momentous challenge 
to build a modern society with international standards of 
thought and values upon the foundations of an ancient 
tradition and culture. The process takes time, but we 
hope that Taiwan can be a showcase for China's 5,000 
years of history—a society rich in tradition, but cast in 
the spirit of the times. 


Regarding relations between the two sides of the Taiwan 
Strait, the ROC Government has always advocated a 
peaceful solution to the issue of reunification. In the 
process of peaceful competition, we will continue 
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engaging in indirect exchanges with the Chinese main- 
land in various areas in order to eliminate hostility 
between the two sides and to disseminate the “Taiwan 
experience.” 


In November 1987, the ROC Government opened travel 
to the mainland for Taiwan residents desiring to hold 
family reunions with their relatives. The decision was 
made by the late ROC President Chiang Ching-kuo and 
was based on humanitarian concerns. Since then. with 
the same considerations for the welfare of all Chinese, we 
have allowed residents of the mainland to come to 
Taiwan to visit seriously sick relatives and to attend 
funerals of loved ones. We have also allowed those 
Taiwanese of the ROC Nationalist Army stranded on the 
mainland to come back to Taiwan to live. 


In order to help those on the mainland understand the 
achievements made in Taiwan, we have accepted out- 
standing mainland personalities and mainland students 
studying abroad to come to Taiwan to visit. To further 
stimulate freedom of the press, academic freedom, and 
freedom of artistic expression, we have also allowed 
teachers, reporters, filmmakers and television and radio 
personalities and personnel to go to the mainland for 
family visits, gathering of news, and production of films 
and TV and radio shows. We believe these contacts 
between people on both sides of the Taiwan Strait will 
help Chinese on the mainland to accept our social, 
political, and economic ways of doing things. 


After the outbreak of the Tienanmen Square incident, 
the ROC Government has adopted various measures to 
support the democracy fighters on the mainland. These 
included providing aid-in-kind to mainland students and 
scholars abroad who might have had their passports or 
fi ancial means of support revoked because of their 
’ ‘fticipation in the pro-democracy movement. These 
and other measures demonstrated our sincerity and our 
resolution to support our mainland compatriots. 


The scope and pace of liberalization of the ROC’s 
mainland policy has been creative and far-reaching. but 
there has been little positive reaction from the other side 
of the Taiwan Strait to indicate their good intentions. 
The Chinese Communists still refuse to rule out the use 
of force as a means of unification and they still hold to 
their so-called “four cardinal principles” (the leadership 
of the Chinese Communist Party, adherence to Marx- 
ism-Leninism and Mao Tse-tung Thought, the people's 
democratic dictatorship. and the socialist route). As a 
result, they refuse to make any democratic reforms or 
engage in free economic practices. 


In addition, the Chinese Communist leaders still try to 
exclude the ROC from the international community. But 
the ROC, as a sovereign country, must have fu!! rights to 
participate in international organizations and to enhance 
its friendly relations with foreign countries. The ROC's 
social, political, and economic success makes such par- 
ticipation in the international community a fair and just 
expectation. 
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It is Our position that it will be possible to realize the 
reunification of all China only if the communist author- 
ities make real changes in all of the above matters, and 
only when the gap between the political and economic 
system on both sides of the Taiwan Strait narrows and a 
relationship of mutual trust develops. 


1 am confident that some day this will be accomplished. 
I am also confident that the establishment of a free, 
democratic, prosperous, reunified China with an equi- 
table distribution of wealth is more than the great hope 
of all Chinese people—it is also an international goal 
because it will contribute significantly to world peace 
and stability. 


Official Denies Explosives in Propaganda Balloons 


OW 2411051189 Taipei CNA in English 
0238 GMT 24 Nov 89 


[Text] Taipei, Nov. 24 (CNA)}—The report that an 
explosive device attached to a psychological warfare 
balloon from Taiwan had injured mainland residents is a 
“malicious” piece of Chinese Communist misinforma- 
tion designed to deter mainland compatriots from 
picking up balloon-carried leaflets, the National Defense 
Ministry’s Physhological Warfare Unit said Thursday. 


A spokesman for the unit pointed out that the electric 
device mounted on a rope dangling from the balloon 
does not have the power to cause bodily injury. “The 
device is 1.3 cm in diameter and 5.4 cm in length— 
totally different from the 4 cm diameter and 10 cm 
length” as described in the report by a Communist 
Chinese news agency in Hong Kong, he said. 


The tube-shaped alloy device, also called a “rope 
breaker,” contains about 0.35 grams of explosive, just 
like an ordinary small firecracker, and cannot possibly 
injure anyone even if it is accidentally detonated, he 
stressed. 


Detonation, activated by a timer, cuts the rope and 
releases the psychological warfare literature and daily 
necessities carried by the balloon. 


A test conducted Thursday proved that the rope breaker 
is completely safe; it even failed to make a hole in the 
plastic balloon. 


The spokesman pointed out that it has been a usual 
practice of the Chinese Communists to misinform the 
mainland people that balloon-carried daily necessities 
from Taiwan are “poisoned” and that there are explo- 
sives inside the balloon, as they are desperate that the 
leaflets and goods do not fall into the hands of mainland 


people. 


He said the Psychological Warfare Unit had been suc- 
cessful in defeating Communist China's news blackout 
after the June 4 Tienanmen massacre by supplying facts 
about the bloody uragedy to the mainland through bal- 
iVONS. 
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Commentary Views Adherence to ‘Big Lie’ 


OW 2211043989 Taipei International Service 
in English 0200 GMT 21 Nov 89 


{Commentary by Joanna Fu: “One Step Back for 
Peking” ] 


[Text] While communism crumbles faster with each 
passing day in East Europe, the Chinese Communist 
regime in Peking makes it clearer and clearer that it has 
no intention of jumping on the capitalist freedom band- 
wagon. \ndeed, Communist China is going backward in 
time to its Maoist ways, very much against the tide of 
history now sweeping most other parts of the communist 
world. 


The point was made very clear by an official editorial in 
the communist mouthpiece, the PEOPLE’S DAILY. It 
quoted party chief Chiang Tse-min [Jiang Zemin] as 
saying that it was time for the party to crack down on all 
Opposition, and to strengthen the people's education to 
ensure their loyalty to the party. The tone of the article 
harked back to the days of the big lie, which paints the 
Communist Party as the savior of the people, and the 
only alternative. 


Chiang said that Communist China could never afford 
to have a political opposition, and that the party's 
supremacy would continue in perpeiuity. That's what 
the East German Communist Party was saying a few 
weeks ago, but no more. Communism will enjoy no such 
perpetuity, as East European governments are finding 
out, and Communist China will find but sooner or later. 


Those communist states trying to resist man’s push for 
freedom and democracy look ridiculously out of touch 
and isolated nowadays. Romania. one of the holdouts in 
East Europe, announced on Saturday that it was closing 
off the border with Hungary to keep the so-called disease 
of democracy out. Czechoslovakia is another holdout. 
There the Communist Party is also pretending that it can 
withstand the change occurring all around it. 


North Korea’s leader, Kim I[l-song. has praised those 
who crack down freedom movements, and condemned 
those who let the movements pass. Cuba’s Fidel Castro ts 
in the same sinking boat as Kim. He has even con- 
demned his financial benefactors in the Kremlin, and 
vowed that reform would never come to Cuban soil. 


Communist China, though, beats them all with its abrupt 
return to Maoist ideology. Since Teng Hsiao-ping [Deng 
Xiaoping] came to power in 1978, Maoism has become 
bankrupt in Mainland China. The people certainly do 
not want a return to the maniacal days of Mao, which 
brought economic and social ruin to the Chinese main- 
land. 


But the Communist Party could care less. In the after- 
math of the Tienanmen massacre. it 1s still rounding up 
all its opponents. And deciarations are made daily to the 
effect that there will be no freedom in Mainland China, 
sc help the Communist Party. Imagine that. This ts not 
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fiction taking place in a book called 1984. This is reality, 
a reality which many free men cannot comprehend. 


You may ask yourself how it is possible that the leader of 
a country will come right out and say that the people will 
never be free, that they will never know democracy, so 
long as the Communist Party can help it. 


The good news is that such regimes are becoming extinct. 
The Communist Chinas, Cubas, and North Koreas are 
buying precious little time by clinging to the big lie. 
Soon, the truth will bury those who stand still or step 
backward. 


Government Allocates Money To Garment Industry 


OW2111131489 Taipei CNA in English 
1048 GMT 21 Nov 89 


[Text] Taipei, Nov. 21 (CNA)— The Industrial Devel- 
opment Bureau (IDB) has decided to set aside 3.4 billion 
new Taiwan dollars (about | 33 million U.S. dollars) over 
the next five years to revitalize the declining garment 
industry here and has mapped out a development 
Strategy for the purpose, government sources said 
Tuesday. 


According to the strategy, the IDB will earmark 2.5 
billion new Taiwan dollars to acquire five international 
name-brands. The IDB will also help manufacturers set 
up distribution warehouses in major overseas markets. 
Other measures include strengthening research and 
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development programs, promoting atuomation, and 
increasing personnel training. 


According to IDB statistics, there are nearly 1,000 gar- 
ment manufacturers on the island. In recent years, they 
have been plagued by the appreciation of the new 
Taiwan dollar and a serious labor shortage, causing some 
manufacturers of lower-end products to shift production 
overseas. As a result, the island’s garment exports have 
fallen, with estimated exports this year totaliag 3.7 
billion U.S. dollars, down from last year’s 3.905 billion 
U.S. dollars. 


The IDB noted that local garment manufacturers are 
extremely adaptable, adjusting to changes in purchase 
orders or speeding up delivery as requested by buyers. 
Other strong points of the industry, the IDB said, are 
on-time delivery and strong imitative ability, meaning 
that the industry can imitate samples precisely. 


But the garment industry faces new problems, according 
to the IDB. In addition to labor shortages and the 
strength of the new Taiwan dollar, the industry lacks its 
own brands and has to import high-end fabrics. Its 
designers are not only insufficient in number, but also in 
reputation. 


IDB Director Yang Shih-chien said that the employment 
growth rate in the manufacturing sector has experienced 
a Slowing trend, adding that some labor-intensive indus- 
tries have even seen a reduction in the number of their 
workers. He noted that labor-intensive industries could 
still manufacture high value-added products so long as 
the products were upgraded. 
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Hong Kong 


Basic Law To Ban ‘Subversive Acts’ 


HK2211020789 Hong Kong HONGKONG STANDARD 
in English 22 Nov 89 p 4 


[By Ma Miu-wah in Guangzhou] 


[Text] The Basic Law would be revised to stamp out any 
subversive acts and foreign intervention in the Hong 
Kong Special Administrative Region (SAR), mainland 
drafters told visiting Hong Kong community leaders 
yesterday. 


The message, sent recently by senior Chinese officials Li 
Hou and Lu Ping to the local press, was repeated 
yesterday to a group of Hong Kong Basic Law Consul- 
tative Committee (BLCC) members in Guangzhou. 


Fourteen members were attending an exchange session 
with Basic Law drafters on the central government-SAR 
relationship. 


According to BLCC member Mr Peter CK Chan, main- 

land drafters including Basic Law Drafting Committee 

secretary-general Mr Li Hou and his deputy Mr Lu Ping, 

Clearly said: 

—China would prohibit people engaging in subversive 
acts with the pretext of promoting “democracy and 
liberty.” 

—China would not tolerate foreign forces interfering 
with the policies of the Hong Kong SAR by, for 
instance, subsidising local political groups. 

—The power to declare a state of emergency in the Hong 
Kong SAR in case of turmoil rested solely with the 
Standing Committee of the National People’s Con- 


gress. 
—The BLCC should not be given substantial power and 
jurisdiction, but should remain in an advisory role. 


After the session, BLCC member Mr Chang Kamun said 
the stance of the Chinese side was represented by Mr Li 
Hou. 


Mr Chang quoted Mr Li as saying there was a danger 
Hong Kong could be turned into a base for subversion. 


“Foreign powers may attempt to interfere with China by 
making use of Hong Kong as such a base,” Mr Chang 
quoted Mr Li as saying. 


“And there are some organisations in Hong Kong which 
may attempt to export something prohibited into 
China.” 


Mr Li also said while the concern prevailed, China had 
not decided how the principles would be realised in the 
Basic Law. 


Mr Li was also quoted as saying: “It is strictly prohibited 
for any foreign forces to patronise local political groups 
to take part in politics.” 


HONG KONG & MACAO 57 


After the June 4 crackdown, it has been China’s greatest 
worry that Hong Kong might be turned into a subversive 
base and manipulated by foreign forces. 


China has recently criticised the British administration, 
which it believes is attempting to invite foreign interven- 
tion into Hong Kong before it is handed over to China in 
1997. 


The session also touched on who will have the power to 
declare a state of emergency in the SAR. The drafters 
maintained that it should rest on the National People’s 
Congress Standing Committee. 


This is despite strong calls from Hong Kong that the 
power should be delegated to the SAR Government. 


At the meeting BLCC members asked if a similar event 
to the giant march in support of the Chinese pro- 
democracy movement would be defined as an emergency 
situation. But the drafters refused to reveal their stance. 


BLCC member Mr Malcolm Barnett said: “It’s very 
complicated but in the end they feel it’s a matter of 
sovereignty.” 


The drafters also rejected a proposal to upgrade the Basic 
Law Committee from an advisory role in the central 
government-SAR relationship. 


The proposal was drawn up by two British Queen’s 
Counsels, Sir Zelman Cowen and Sir William Wade, 
who were commissioned by the Group of 89 busi- 
nessmen and professionals to examine the draft. 


Mr Chan said the drafters said “it was in breach of the 
Joint Declaration.” 


He said the drafters felt the Basic Law Committee should 
not arbitrate on the Basic Law, which is a subordinate 
law io the Chinese constitution. 


BDTC Status Seeker Triple in Number 


HK2211021589 Hong Kong SOUTH CHINA 
MORNING PUST in English 22 Nov 89 p 5 


[By Kent Chan and Shirley Yam] 


[Text] The number of Hong Kong residents seeking to be 
naturalised as British Dependent Territory Citizens 
(BDTC) has tripled on the eve of the much-awaited 
British announcement of its nationality package. 


A total of 2.244 hopefuls have applied to become natu- 
ralised British overseas subjects in the first 10 months of 
the year. 


This is nearly three times the number of 840 people who 
filed for the same period last year. 


Most filed their applications between June and October 
when the right of abode campaign was gathering 
momentum. 
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The rush peaked in July, with 399 applications com- 
pared with 60 last year, when the right of abode cam- 
paign led by the Executive and Legislative Councillors 
came to a head after the Tiananmen Square crackdown. 


There are an estimated 3-1/4 million British subjects 
here who qualify for RDTC and British Nationals (Over- 
seas) or BN(O) passports. 


Britain is expected to announce a limited nationality 
package by the turn of the year to help ease the confi- 
dence crisis in Hong Kong. 


Many of the remaining 2-1/2 million Hong Kong resi- 
dents are convinced that British subject status would be 
a pre-requisite to qualify for the scheme. 


Since 1986, 3,561 Hong Kong residents have acquired 
BDTC status. 


Under the 1981 British Nationality Act, Chinese 
nationals who have lived in Hong Kong for five years. 
upon meeting certain criteria, are qualified to be natur- 
alised as BDTCs. 


However, meeting residency requirements does not 
automatically confer the status of British subject, which 
does not carry the right of abode in Britain. 


But this has not deterred locals from applying in the 
hope that they might benefit from the forthcoming 
British nationality package. 


Immigration Department officials are bracing them- 
selves for a bigger flood of applicants once the nation- 
ality package is unveiled. 


In the first 10 months of this year, nearly 1,000 persons 
were naturalised and accorded British Dependent Terri- 
tory Citizenship. 


The tally for 1956 and 1987 was 756 and 805 respec- 
tively. Last year, the figure leapt to 1.047. 


The past 10 months also saw a surge in the number of 


applications for British overseas passports, especially 
after the June 4 Beijing massacre. 


Up to October, the Immigration Department issued a 
total of 207,808 BDTCs passports, compared with the 
record high of 136,449 in 1986. 


Even the less popular BN(O) passports have become 
more popular with more than 40,000 issued for the same 
10-month period. 


Although all BDTC passports expire in 1997, the BN(O) 
will be valid beyond the changeover. 


Political analyst, Dr Joseph Cheng, yesterday said the 
proposed British nationality package had contributed to 
the increase. 


“There is of course a certain expectation among people 
that perhaps there 1s a chance of getting the night of 
abode. 
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“The British passport expectation is a factor but I don’t 
think it’s a significant one. Demographics and prepara- 
tions to emigrate all come into the picture,” Dr Cheng 
said. 


Mainland Official Denies Criticizing Governor 
HK2311043589 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 89 p 7 


[Text] This is the full transcript of a conversation 
between senior Chinese official, Mr Lu Ping, and a 
reporter for the SOUTH CHINA MORNING POST 
{SCMP] in Guangzhou yesterday, following a complaint 
Mr Lu made about a report in Tuesday's edition. 


SCMP: Could you tell us what it is in the report that you 
disagree with? 


Mr Lu: It is said here “the charge against Britain was led 
by Mr Lu Ping”. What is the basis of saying that? 


Here it is said: “Mr Lu repeated an earlier attack on the 
Governor”, meaning | had attacked the Governor 
before, hut when did I attack him? How can you say | 
attackeu him? 


(Editor's note: Our story did not say that Mr Lu had 
made the earlier attack.) 


| clearly told the reporters who asked me how I saw the 
Governor's speech (in Washington) that I only read the 
speech in newspapers... | said I could not comment on tt 
as it was Only a newspaper report. 


So I could only talk about the Joint Declaration, which 
says from July |, 1997 the Government of Great Britain 
will return Hong Kong to the Government of the Peo- 
ple’s Republic of China (PRC). And then the Govern- 
ment of the PRC, the central Government, will authorise 
the HKSAR (Hors Kong Special Administrative 
Region) government. 


This is what the Joint Declaration says, therefore the 
right to rule and sovereignty are inseparable. This issue 
has been solved in Sino-British talks... 


The question as to whether the right to rule is returned to 
China or not does not exist because we do not recognise 
the three unequal treaties. We have always considered 
Hong Kong part of Chinese territory. 


it was seized by Britain 150 years ago...it is recovery of 
sovereignty but not return of sovereignty. Recovery of 
sovereignty 1s the right to rule. The two are inseparable. 


| did not comment on the Governor's speech. | toid the 
reporters | could not comment. They asked whether 
some Hong Kong people who suggested separating the 
right to rule and sovereignty were breaching the Joint 
Declaration. | said you would better not label others so 
easily by accusing them in breach of the Joint Declara- 
tion. 
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I said some people did not understand the situation— 
what was the right to rule, what was sovereignty. Some 
people did not participate in the Sino-British talks and 
did not understand the situation, but they should not be 
accused of breaching the Joint Declaration. 


I was talking about some other people, not the Hong 
Kong Governor. Of course the Hong Kong Governor 
had participated in the Sino-British talks. 


I said he did take part. How can it be said that he did not 
take part? So the report is not correct. 


When I met the reporters afterwards, | told them to take 
note of the fact that all sides would like to ease the 
tension in the relationship between the mainland and 
Hong Kong...in the past the relationship was rather 
tense, now all sides want to have it eased. All sides 
should work for such an atmosphere, but you tried to 
force me to declare a stance. So | went back to the Joint 
Declaration. 


SCMP: Our report does not carry your comment about 
the Joint Declaration. Another Hong Kong English lan- 
guage newspaper carried it. (Mr Lu looked closely at the 
SCMP report). 


Mr Lu: You say “| repeated an earlier attack on the 
Governor for attempting to interrationalise the Hong 
Kong issue” but I did not say that. ‘ow van you link that 
to internationalisation? 


They asked me whether the Hong Kong Governor saying 
that handing the right to rule to Hong Kong people in 
1997 was a breach of the Joint Declaration. But it has 
nothing to do with internationalisation... | did not say 
that at all. How can I be said to have attacked Britain 
and the Hong Kong Governor? 


I told them you must not say it that way. You should not 
have asked the question. Several reporters tried to get me 
to say that. I said if you got me to say that and got 11 into 
the front page headline, saying Lu Ping said the Hong 
Kong Governor had breached the Joint Declarauca, and 
you said I attacked the Governor for attempting to 
internationalise the Hong Kong issue, wha: good does 11 
do to Hong Kong? 


We are are working for a good atmosphere. This was 
what I told them. 


I talked to many reporters at the same time and other 
papers did not report it the way your paper did. The way 
you reported it was making up news. You, as reporters, 
should have news ethics. You should not make up things 
which people did not say. You make it up and get 1 into 
the front page headline to please your boss, to make 
exclusive news. 


(Editor's note: No such headline appeared in the POST) 
What is the good in going so? You want to please you 


boss, well? Please tell your boss to send someone else 
next time. We do not welcome him. 
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SCMP: I talked to our Editor today and he is of the 
opinion that if you do not agree with the report, maybe 
you can contact him directly. 


Mr Lu: Why should I contact him directly? Do you know 
that kind of news is false news? 


Do you know what consequences it will bring? Can you 
just say and write such things? You as reporters should 
know this. I can cause a diplomatic conflict, do you know 
that? Can you bear this responsibility? 


SCMP: I do not know what happened at the time you 
talked to the reporters. The POST reporter in question is 
now in Hong Kong. Perhaps the best way is that if you 
disagree with anything in the report, you or perhaps Mr 
Xu Ze (spokesman of the Basic Law Drafting Com- 
mittee) should talk to our Editor directly to make every- 
thing clear. 


Mr Lu: No, I will not talk to him. It is unnecessary, 
entirely unnecessary. The trouble has been created by 
you and you have to settle it. 


SCMP: My job is to report what happened ioday. If you 
are not satisfied with our paper, you had better talk to 
the Edito:. 


Mr Lu: If you do not tell them (about my dissatisfaction), 
we will take some action. 


SCMP: I will tell them, but I just think it will be clearer 
for you to talk to them directly. 


Mr Lu: The trouble was created by you. You should 
settle it yourselves. 


SCMP: Our Editor is very curious about the matter being 
brought to the attention of other reporters since he 
considers it something between you and our paper. 


Mr Lu: Of course I had to raise this in the media., I have 
to clarify my position. 


Your report seriously deviates from facts. | would like 
other papers to clarify that I did not say it. 


You are making up false news...your report was read by 
the Hong Kong Governor and the British Foreign Min- 


istry. 
You had better consider how to deal with this. 


SCMP: I understand your position. Perhaps we should 
change the topic and talk about the meeting in these two 
days. 


Mr Lu: If you do not correct the report, we will not talk 
to you. If you do not correct the report and send 
reporters in the future, we will not welcome them. 


SCMP: Do you have any suggestion on how we might 
correct the report? 


Mr Lu: You can write what | just said to you. 
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Advisory Commission’s Zhang Meets Executive 


OW 2511082989 Beijing XINHUA in English 
1109 GMT 24 Nov 89 


[Text] Beijing, November 24 (XINHUA)—Zhang Jinfu, 
member of the Standing Committee of the Central 
Advisory Commission of the Chinese Communist Party 
and advisor to the leading group of introducing foreign 
intelligence of the State Council, met Deacon Chiu, 
chairman of board of directors of Far East Group of 
Companies, H.K., here today. 


Chiu is also a member of the National Committee of the 
Chinese People’s Political Consultative Conference. 


Deputy Secretary General of the State Council Liu 
Zhongde attended the meeting. 


Macao 


Basic Law Drafting Committee Ends Third Session 


OW 2011180889 Beijing XINHUA in English 
1451 GMT 20 Nov 89 


[Text] Guangzhou, November 20 (XINHUA)}—The 
Third Plenary Session of the Basic Law Drafting Com- 
mittee for the Macao Special Administrative Region 
ended here today. 


The current session, which began last Saturday, focused 
its work on discussing the draft on the structure of the 
Basic Law. 
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At the closing meeting today, committee Chairman Ji 
Pengfei said that the draft approved at the session has 
laid down a good foundation for working out concrete 
regulations of the basic law. 


But, he added, it is still an outline for the structure of the 
Basic Law and some necessary revisions may be done in 
the future un accordance with the concrete conditions of 
Macao and opinions from various sides. 


The session also decided to form five groups on special 
subjects in order to draft articles on their assigned 
subjects. 

The groups will submit their reports to the next session 
to be held in Beijing from June 7 through 9 next year. 
The five groups are on the relationship between the 
central government and the Macao Special Administra- 
tive Region, the fundamental rights and duties of resi- 
dents, the political system, economic affairs and cultural 
and social affairs. 


Ji Pengfei noted that wholehearted cooperation among 
the committee members is imperative for a good draft of 
the basic law. So long as the members trust and coop- 
erate with each other, they will surely overome differ- 
ences and reach agreement. 


He also stressed the importance of listening to opinions 
of the Macao people from all walks of life. In its future 
work, Ji added, the committee must strengthen its con- 
tacts with the consulting committee. 


A communique was adopted at the closing meeting 
which was presided over by Ma Man Kei, vice-chairman 
of the committee and president of the Chinese General 
Chamber of Commerce of Macao. 
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